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General 


Beijing Gains ‘Spotlight’ in Diplomatic Arena 
OW2709090292 Beijing XINHUA in English 
0814 GMT 27 Sep 92 


[“China’s All-Round Diplomacy in Full Swing”’— 
XINHUA headline] 


{Text} Beijing, September 27 (XINHUA)—As No Tae-u 
becomes the first president of the Republic of Korea 
(ROK) to visit China today, Beijing once again gains 
spotlight on the world’s diplomatic arena, after making 
several eye-catching moves since the beginning of this 
year. 


No’s historic tour, which was made only a little more 
than a month after China and ROK forged diplomatic 
ties, will be followed by trips of Japanese Emperor 
Akihito and Russian President Boris Yeltsin, also first- 
time-ever events to arrest world attention. 


By the end of September, 15 presidenis have visited 
China this year. Meanwhile, top Chinese leaders, 
including Communist Party chief Jiang Zemin, Presi- 
dent Yang Shangkun, Premier Li Peng and National 
People’s Congress leader Wan Li have left their foot- 
marks on five continents of the world. 


The busy comings and goings indicate the momentum of 
China's all-round diplomacy. It is evident that the 
country has adopted a more pragmatic and flexible 
approach in its diplomatic endeavors. 


In January, China established diplomatic ties with Israel, 
thus opening a new chapter in the annals of Sino-Israeli 
relations. That was extraordinary in China’s diplomatic 
history, for it happened when the Arab-Israeli feud, 
which had long obstructed a Sino-Israeli relationship, 
still remained. 


While the normalization of Sino-Israeli ties is partly 
based on the positive developments in the Middle East 
peace process, it undoubtedly also resulted from a more 
flexible and pragmatic foreign policy of China. 


As China is engaging in a modernization drive, a 
peaceful international environment constitutes an 
important external condition, while the introduction of 
foregin investment, technology and advanced manage- 
rial practice is essential to the open policy. Hence the pet 
phrase of Chinese Foreign Minister Qian Qichen: “The 
more friends, the better.” 


To this end, China seeks to develop diplomatic, eco- 
nomic, trade and cultural ties with all countries of the 
world on the basis of the five principles of peaceful 
co-existence, disregarding differences of social systems 
and ideologies. 


So far, China has normalized relations with nearly all the 
neighboring nations and, as a result, a harmonious 
neighboring environment has formed. 
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The bumper harvest has come from the northern frontier, in 
terms of developing ties with neighboring countries. 


After the disintegration of the Soviet Union, China 
quickly went about to develop or reaffirm diplomatic 
ties with the newly- independent republics. Meanwhile, 
China has strived for continuous expansion of economic 
and trade contacts with them. 


While further consolidating unity and cooperation with 
Third World countries, China has improved and broad- 
ened ties with the West. 


Premier Li Peng’s visit to four West European nations at 
the beginning of the year, the first trip to the West by a 
Chinese premier in the past two years, indicated a 
significant advance in normalization of Sino-Western 
relations and was regarded as a major breakthrough in 
Chinese diplomacy. 


Sino-Japanese relations are reaching a new high, with the 
exchange of high-level visits along with other celebra- 
tions of the 20th anniversary of normalizing diplomatic 
ties between the two countries. 


Admittedly, Sino-U_.S. relations, which had gained some 
improvement previously, are encountering new setbacks. 
The Bush administration decided to sell F-16 fighters to 
Taiwan, in violation of the principles of the three Sino- 
U.S. joint communiques. 


For that, the Chinese Government has lodged a strong 
protest and demanded the U.S. Government rescind the 
decision, so as to avoid a serious retrogression of bilat- 
eral ties. This shows that China's all-round diplomacy, 
though pragmatic and flexible, is based on principles. 


Multilateral diplomatic endeavors contributed vigor- 
ously to the overall effort. Premier Li Peng attended the 
U.N. Security Council summit and the earth summit 
afterwards. Also, China successfully hosted the 48th 
meeting of the U.N. Economic and Social Commission 
in Beijing, attended the summit of Non-Aligned Nations 
as an observer, strengthened dialogue with ASEAN 
countries and participated in the internal consultation 
for the “Group of 77.” 


Along with further reform and opening, observers say, 
China's diplomacy will forge ahead into virgin territories. 


Undoubtedly, the day is not far off for China to return to 
GATT (the General Agreement on Tariffs and Trade). 
The normalization of relations with South Africa, with 
the abolition of apartheid in that country, is likely to be 
put on China’s diplomatic agenda. 


Inspired by Deng Xiaoping’s speeches made on a tour of 
south China early this year, China will “explore new 
channels in a bolder manner and further carry out the 
all-round foreign policy,” an authoritative source of the 
Foreign Ministry said. 


After the 14th national congress of the Chinese Commu- 
nist Party, which is scheduled for mid-October, China is 
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expected to open even wider to the outside world, and 
consequently, the country’s all-round diplomacy will 
surely flourish further. 


United States & Canada 


Bush Vetoes Bill on China’s MFN Status 


OW2909045292 Beijing XINHUA in English 
0422 GMT 29 Sep 92 


[Text] Washington, September 28 (XINHUA)— 
President George Bush today vetoed a bill adopted by 
Congress to put conditions on the renewal of most- 
favored-nation (MFN) status for China for 1993-94. 


In a message to the House of Representatives, Bush said 
that he shared the aims of the proposed legislation, but 
“adding broad conditions to China’s MFN renewal 
would not lead to faster progress in advancing our 


goals”. 


He defended his policy of “comprehensive engagement” 
with China, saying that “through multiple, focused mea- 
sures, we are eliciting the results we seek.” 


Bush turned down a similar bill in March this year and 
Congress failed to muster the two-thirds majority neces- 
sary for overriding the President's veto. The latest bill 
passed the Senate and House on September 14 and 22. 


The President informed congress in early June that he 
intended to unconditionally extend China's MFN for 
another year. 


The so-called “most-favored-nation”™ treatment is by no 
means a favor that the United States unilaterally grants 
to any foreign country. It is a reciprocal measure 
arranged for the mutual benefit to both sides. 


However, attempts have been made in Congress to use it 
as a means to attain wider objectives, putting conditions 
in areas such as human rights, arms sales, and trade 
practices. Under the bill now vetoed, China's most 
favored nation status would have been revoked if it had 
not satisfied Congress on the conditions. 


But in China's view, the attachment of conditions is 
entirely unacceptable and amounts in fact to a with- 
drawal of the status and suspension of normal trade 
between the two countries. 


Explaining why he re;ected the bill, Bush said: “Ameri- 
cans too would be affected. This year our exports to 
China will climb to about eight billion U.S. dollars. 
China’s retaliation for the loss of MFN would cost us this 
growing market and thousands of American jobs. 


“We would cede our market share to our foreign com- 
petitors who impose no restrictions on their trade with 
China, at a time when China is taking market-opening 
measures that our trade negotiators fought to obtain.” 
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He described the MFN status as “the foundation we 
need to engage the Chinese” and said that the latest bill 
places conditions that “will jeopardize this policy and 
includes a requirement that infringes upon the presi- 
dent's exclusive authority to undertake diplomatic nego- 
tiations on behalf of the United States.” 


He repeated what he said when he vetoed a similar bill 
last March, “in order to protect the economic and 
foreign policy interests of the United States.” 


Democratic leaders on Capitol Hill threaten to try again 
to override Bush’s veto before Congress adjourns at the 
end of this week or next Monday. 


PRC ‘Welcomes’ Veto 
OW 2909110792 Beijing XINHUA in English 
1054 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)}—A Chinese 
Foreign Ministry spokesman said here today that China 
welcomes President Bush's veto of September 28 on the 
bill of the U.S. Congress on conditional renewal of 
China’s MFN (Most Favored Nations) trading status. 


“We welcome this decision by President Bush,” the 
spokesman said in response to a question from corre- 
spondents. 


The MFN trading status is a reciprocal arrangement 
between China and the United States based on equality 
and mutual benefit. To maintain such arrangement 
accords with the interests of the two peoples and helps 
promote the trade and economic relations between the 
two countries, said the spokesman. 


Commentary Says U.S. ‘Disregards Diplomacy’ 
HK2909035492 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1200 GMT 27 Sep 92 


[Commentary by Chu Ke (2806 1356): “The United 
States’ Derailed Behavior Disregards Diplomacy for the 
Sake of the Presidential Election”) 


[Text] Hong Kong, 27 Sep (ZHONGGUO TONGXUN 
SHE)—During the campaigning period of the U.S. pres- 
idential election, which happens once every four years, 
derailed phenomena gene<ally appear in U.S. society, the 
U.S. Government, and some other areas. Even President 
Bush has frankly admitted that this kind of electoral year 
is a “crazy year.” Unfortunately, President Bush, who 
has always been proud of his diplomatic achievements, 
has also made many derailed decisions for the sake of the 
presidential election. 


Recently the Bush administration announced its deci- 
sions to sell F-16 military planes to Taiwan and F-15 
military planes to Saudi Arabia. It also announced its $1 
billion subsidies for grain-growing farmers in the central 
and western parts of the country. These are current 
examples. 
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The purpose of the United States in selling F-16 fighter 
planes to Taiwan is that President Bush wants to show 
the people in his native Texas that he is making efforts to 
solve their unemployment problem. Apart from the $5.5 
billion deal, which General Dynamics will get and pos- 
sibly employ 5,000 workers up to the year 2000, this 
arms Sale, like the F-15 sales to Saudi Arabia, does not 
have any other good points to speak of. 


First, Bush has violated the principles of the 17 August 
Communique signed by the United States and China in 
1982, thus becoming the first president in U.S. history 
who has wantonly breached a written agreement signed 
with a foreign country. The U.S. Department of State has 
tume and again defended itself by saying that the 17 
August Communique is an agreement between the US. 
and Chinese Governments and does not have a legal 
binding force on the U.S. Government, but this written 
agreement has always been regarded as an inviolable 
treaty in the international community. At a time when 
Bush is devoting his efforts to the reestablishment of 
world order, he has gone so far as to wantonly violate an 
agreement signed between the United States and another 
country. This has largely discounted the United States’ 
reputation in the international community. 


Second, since World War Il, the United States has 
“made a fortune” by waging wars. The Korean War in 
the 1950's and the Vietnam war in the 1960's caused 
bounding growth in U.S. economy, science, and tech- 
nology. In East-West confrontation during the cold war, 
different parts of the world needed arms to defend 
themselves, and as the world’s biggest arms supplier, the 
U.S. economy also flourished. But since the end of the 
East-West cold war, the United States has reduced its 
huge national defense expenditure because the micro 
climate of world peace has become obvious. It has 
reduced its troops stationed in foreign countries, thus 
Causing a large decrease in its military industrial produc- 
tion. In this transitional period of pain, the U.S. Gov- 
ernment should show its farsightedness and boldness 
and think out ways to solve this short-term pain rather 
than suffering from a prolonged pain. To gain more 
electoral votes and prevent the ordnance factory from 
reducing its employees, the method of overseas sales has 
been adopted to make it linger on in a worsening 
condition. This is as bad as prolonging the pain and will 
also cause a serious, negative impact on the United 
States itself. 


Moreover, after the Gulf war the United States called on 
various countries to control their arms sales abroad. But 
now the United States has struck arms deals amounting 
to 14.5 billion [currency not specified] in several weeks. 
How can other countries ignore this? 


Another example is the U.S measure for providing $1 
billion in subsidies to grain-growing farmers. This is an 
even faultier sum of money. One of the central issues in 
debate at the Uruguay Round of talks held by GATT 
since October 1989 is the U.S. accusation that West 
European nations provide excessive subsidies for their 
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agricultural products, thus causing unfair competition 
among international agricultural products. But when 
these nations wished to meet the U.S. demand for greatly 
reducing their subsidies for the farmers, particularly 
when French farm\ers were rioting against this in the 
middle of this year, Bush went so far as to openly 
announce his readiness to subsidize U.S. farmers in an 
attempt to gain more electoral votes. How will he face 
the West European community in the future? 


U.S. foreign policy plays an important role in the world. 
If the presidential election shakes the constant structure 
and principles of this foreign policy, the United States’ 
reputation in the international community is bound to 
weaken. 


Article Criticizes U.S. F-16 Sale to Taiwan 
HK2809135292 Beijing RENMIN RIBAO in Chinese 
26 Sep 92 p 6 


[Article by Huang Wentao (3769 2429 3447) of the 
Institute of Taiwan Studies under the Chinese Academy 
of Social Sciences: “Pretexts Are Not Trustworthy, Evil 
Consequences Are Worrisome—Criticizing U.S. Sales of 
F-16 Fighter Planes to Taiwan”™] 


[Text] Ignoring strong protests by the Chinese Govern- 
ment, the U.S. Government brazenly announced on 2 
September that it was selling 150 F-16 fighter planes to 
Taiwan, a province of China. This unreasonable act 
constitutes a direct infringement of China's sovereignty 
and an interference in its internal affairs, which is 
damaging to the initial stable and harmonious atmo- 
sphere that has taken shape in the Taiwan Strait and is 
seriously disrupting and undermining the peaceful reuni- 
fication of China. The act will certainly have an adverse 
impact on peace and stability in the Asia-Pacific region. 


In defending its absurd behavior, the U.S. Government 
has made many excuses. Its arguments can be summa- 
rized as follows: First, it says “it 1s keeping to its 
promises,” claiming that the decision to sell weapons to 
Taiwan “will not in any way compromise the present 
administration or previous administrations in under- 
taking the commitments contained in the three commu- 
niques signed with the People’s Republic of China,” and 
that “the United States will keep its promise.” Second, 
by using the “the balance of power theory,” it claims that 
arms sales to Taiwan “are conducive to restoring the 
balance of military strength between the two sides of the 
Taiwan Strait” and thereby “will enhance Taiwan's 
confidence and sense of security.” And third, by using 
the “peace theory” it claims that selling weapons to 
Taiwan “will be conducive to maintaining peace in the 
Asia-Pacific region.” In fact, the “three theories” men- 
tioned above are deceptive talk, pure and simple, and are 
nothing but subterfuges used as pretexts for tis power- 
politics behavior. 


Everyone knows that China and the United States have 
published three communiques one after another, 
namely, the 1972 Shanghai Communique, the 1979 
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Communique on th. Normulization of Diplomatic Rela- 
tions between the People’s Republic of China and the 
United States of America, and the communique of 17 
August 1982. in all three communiques the U.S. Gov- 
ernment earnestly states: “The United States of America 
recognizes the Government of the People’s Repullic of 
China as the sole legal government of China, and 
acknowledges the Chinese position that there 1s but one 
China and that Taiwan is part of China”: “the United 
States “has no intention of intervening in China's 
internal affairs, nor does it intend to implement a ‘two 
Chinas’ or ‘one China, one Taiwan’ policy”; and “the 
U.S. Government states that it does not seek to carry out 
a long-term policy of arms sales to Taiwan and that its 
arms sales to Taiwan will not exceed, ether in qualita- 
tive Or quantitative terms, the levels supplied in recent 
years since the establishment of diplomatic relations 
between the United States and China, and that it intends 
gradually to reduce arms sales to Taiwan, leading. over a 
period of time, to a final resolution.” But what the US. 
Government has done is completely different from what 
it has said. According to incomplete statistics, from 1950 
to 1981, weapons and arms sold and granted by the 
United States to Taiwan totalled $5.9 billion. And 
according to figures announced by the U.S. side alone, 
commercial delivery of U.S. arms to Taiwan from 1982 
to 1991 totalled $6.974 billion, far exceeding the total 
over the 20 years or so before China and the United 
States establishcd diplomatic relations. This time, inten- 
sifying the situation, the United States has again decided 
to make a big, one-time sale of $6 billion-worth of F-16 
jet fighters to Taiwan. It is unprecedented in both the 
size of the deal and the technology of the aircraft. 
Evidently, such an outright breach of faith and breach of 
promise by the United States have not only blatantly 
trampled the norms of international law underfoot, but 
have also directly encroached on and interfered in 
China's sovereignty and internal affairs. This is an unjust 
and illegal act not a “promiuse-abiding™ one. 


Speaking of the “balance of power,” people will naturally 
recall the arms race during the cold war era between the 
two hegemonists, the United States and the Soviet 
Union, who engaged in the race ignoring the cost and 
waste of money and manpower. It is really totally ina>- 
propriate for the United States to use this term on the 
Taiwan issue. Taiwan clearly is a province of China. The 
fact that the United States attempts to enhance Taiwan's 
military strength to maintain a “balance” between 
Taiwan and the Chinese mainland is itself an act of 
blatant interference in China's internal affairs. As a 
matter of fact, due to large-scale U.S. weapons sales to 
Taiwan and its encouragement of Taiwan to maintain a 
“balance of arms,” Taiwan's current military spending 
has reached a very unreasonable level. It has been 
learned that Taiwan's military budget for 1994 will again 
set a new record, reaching NT$300 billion [new Taiwan 
dollars] for the first time, and this figure does not include 
the more than NT$100 billion earmarked for the pur- 
chase of military planes from foreign countries. Taiwan's 
public opinion circles indicate that people are getting 
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worried that resources for universal medical care, sched- 
uled for overall completion in another two years, will fall 
through. International opinion holds that ‘he U.S. deci- 
sion to sell weapons to Taiwan is bound to give a boost 
to “Taiwan independence™ activities and the “indepen- 
dent Taiwan” tendency, which have already become 
increasingly open and rampant. and will enhance the 
“confidence” of the Taiwan authorities to exercise sov- 
ereignty over a part of the country and to resist the 
country’s reunification. 


Hong Kong newspaper commentaries have sharply 
pointed out that “in U.S. calculations, the Taiwan issue 
iS in name the creation of a new balance of power and in 
essence the creation of a permanent situation of division 
between one China and one Taiwan in an effort to attain 
the objective of containing Chinese with other Chinese 
through military confrontation in the Taiwan Strait.” 


It should be pointed out that, aside from the historical 
background of a continuation of the Chinese civil war, 
direct intervention by the United States has been an 
important factor contributing to the existence of a tense 
situation in the Taiwan Strait for a considerable period. 
It was precisely because of large-scale U.S. military 
intervention that conflict was frequent in the area of the 
Taiwan Strait in the 1950's and it became one of the 
sensitive “hot spots” in the region for a considerable 
period. The situation in this region has undergone 
changes following the gradual improvement of relations 
and the formal establishment of diplomatic ties between 
China and the United States, as well as the withdrawal of 
U.S. troops from the Taiwan region in the 1970's. Since 
1979, the policies of “peaceful reunification” and “one 
country, two systems” put forward by the Chinese Gov- 
ernment, as well as a series of policies and measures it 
has adopted in an effort to case the situation in the 
Strait, lessen hostility, reduce conflicts, and promote 
cross-Strait exchanges, have become a leading force in 
pushing cross-Strait relations toward the direction of 
peace, stability, and conduciveness to national reunifi- 
cation. Over the past decade or so, family contacts have 
rapidly resumed; cultural, educational, academic, sports 
and other exchanges have constantly expanded and 
deepened; and interactive political relations have been 
gradually enhanced between the two sides of the Taiwan 
Strait. All these have fundamentally changed the origi- 
nally tense regional situation to bring about the first 
moment in more than four decades that is favorable to 
peace, reconciliation, and cooperation between the two 
sides of the Taiwan Strait, as well as presenting an 
important promotiunal factor for the maintenance of 
stability and prosperity in the Asia-Pacific region over 
the past decade. Just as Taiwan's public opinion has 
pointed out, “people on the two sides of the Taiwan 
Strait are all flesh-and-blood compatriots of the Chinese 
nation; despite the difficulty in eliminating existing 
ideological differences and misunderstandings shaped by 
long-term separation, the accumulated rancor is by no 
means bitter hatred that must lead to slaughtering each 
other in war.” The sale of U.S. weapons to Taiwan has 
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“actually encouraged Chinese brothers to hurt each other 
and separate”; .t has not on\y directly impeded China's 
reunification but has cast an ominous shadow over 
Stability and prosperity in the Asia-Pacific region. 
Reviewing the history of post-war development in the 
Asia-Pacific region, people have a clear picture that, 
wherever hegemonism and power politics intervened, 
war, conflict, and national separation was inevitable. 
Both history and reality show repeatedly that the conse- 
quences of U.S. promotion and stimulation of arms races 
based on its so-called “Asia-Pacific strategic goal” will 
inevitably lead to a new tense situation, not “peace™ in 
the region. 


Sino-U.S. Political Relations ‘Becoming Tense’ 
HK2909081092 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1008 GMT 28 Sep 92 


[Text] Guangzhou, 28 Sep (ZHONGGUO TONGXUN 
SHE)}—Affter their failure in the eighth round of talks on 
Section 301, the United States and China respectively 
announced their hit and counter-hit lists involving $3.9 
billion and $4 billion. This means that a trade war might 
break out between China and the United States. The 
U.S. decision to sell F-16 fighter planes to Taiwan also 
indicates that Chinese-U.S. political relations are 
becoming tense. Our reporter interviewed some main- 
land experts in Chinese-U.S. trade as well as experts 
engaged in strategic research. He asked them to express 
their views and predictions on this issue. 


On U.S. policy toward China, these experts were of the 
opinion that the intensity in Chinese-U.S. trade and 
political relations at present is directly related to the U.S. 
presidential election. But U.S. policy bears a strong 
nature of continuity, so we cannot make an overall 
judgment by simply viewing Bush's need to run in the 
presidential campaign. This also includes a series of 
factors such as changes in PRC and US. strategic 
positions as well as the adjustment of U.S. policy toward 
China. On whether economic control or political inter- 
ests occupy the first position in U.S. strategy, some 
experts engaged in strategic research analyzed and 
pointed out that, since the end of the cold war, the 
triangular relations between the United States, China, 
and the Soviet Union have fallen apart and the strategic 
precondition for the United States to use China to 
contain the Soviet Union longer exists. Under these 
circumstances, military and political roles will continu- 
ously weaken whereas commercial and economic roles 
will continuously increase. The intensity of competition 
will no longer manifest itself in arms expansion but will 
instead find expression in contention for markets. Prom- 
inent U.S. economic supenority over Europe and Japan 
only manifests itself in its military industry, which has 
taken shape after prolonged war preparations. Using 
politics to serve economy, contending for ordnance 
markets, wresting actual benefit, and consolidating its 
overlord position in a war where economic interests are 
above everything else, have become other dreams for the 
United States. 
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Some experts engaged in Chinese-U.S. trade research 
pointed out that the United States now wants to put 
political interests in first place. The United States wishes 
to continue using Taiwan w contain China and also 
wishes to maintain its leading strategic role over Western 
nations. 


Talking about the advantages and disadvantages caused 
to the mainland economy if serious retrogression occurs 
in PRC-U.S. relations, these trade experts pointed out 
that PRC-U.S. trade has developed for more than a 
decade and that if both sides’ talks on opening their 
markets rupture, they will be seriously hit. The mainland 
has made great efforts concerning the opening of is 
market and GATT implementation. It must not retreat 
on principled issues but must also consider its need to 
form a market economy. It is also highly reliant on the 
international economy. Many mainiand enterprises will 
rely on the world trade interests after China's participa- 
tion in GATT and the transformation of en’erprises 
operational mechanism will also wait for 2 strong 
external impetus after China’s admission into GATT. 
Viewed from this angle, the mainland should adopt more 
flexible and changeable tactics. 


Most of the experts engaged in strategic research were of 
the opinion that, internationally speaking. mainiand 
reliance on the U.S. economy is comparatively big: if a 
PRC-U.S. trade war breaks out, in the short run it will 
produce a comparatively large influence on China but, in 
the long run, it will also provide a great opportunity for 
China. The mainland domestic market alone is twice as 
big as Europe. Based on the domestic market, the main- 
land will absolutely be able to enter post- 
industrialization after completing the industnalization 
period. If it can make further efforts to explore a 
diversified market, and use the favorable conditions 
around it, it is difficult to say how much the mainland 
will lose in this long-threatened trade war. These experts 
pointed out that the mainland wants to form a market 
economy and that in so doing. the most important 
factors are market resources. We cannot retreat on 
matters of resources or sacrifice them, therefore there is 
a need to avoid making short-term moves, instead, we 
should pay attention to the domestic market and con- 
sider it from prolonged economic interests. 


Central Eurasia 


Heilongjiang-CIS Cooperation Promoted 
§K2709223192 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 26 Sep 92 


[Text] The province has set forth effective measures on 
economic and technological cooperation with the CIS to 
push economic and technological cooperation to a new 
stage. At the provincial forum on economic and techno- 
logical cooperation with the CIS, which ended on 26 
September, Wang Zongzhang. assistant governor and 
chairman of the provincial foreign economic relations 
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and trade commussion, made arrangements for devel- 
oping mo * economic and technological cooperatiou 
with the Cis. 


As of the first half of this year, the province signed 675 
economic and technological cooperation projects valued 
at $1.15 billion with various CIS states, accounting for 
36 percent and 55 percent of the province's total eco- 
nomic and technological cooperation with the outside 
world during ihe same period. Economic and technoiog- 
ical cooperation has expanded from merely exporting 
labor service to investing in enterpnses and the three 
forms of import processing and the compensatory trade. 
Meanwhile, the province has entered the market pattern 
of marching towards the west siep by step based on the 
far east. However, economic and technological coopera- 
tion 1s still low. For instance, the service projects are 
numerous but the production and processing-onenied 
projects are limited. The projects undertaken in the far 
east area are numerous but are limited in inland areas. 
The high-grade joint venture projects are limited, and 
the distnbution of cooperation projects are uneven in 
various localities. As a result, the province has failed to 
achieve an overall supenority. For this reason, the prov- 
ince will organize economic and trade delegations to 
visit the Maritime Region. Khabarovsk Kray, Amur, and 
Novosibirsk in Russia to establish links with various 
cities, prefectures, and enterprises with a view to 
iorming a new economic and technological cooperation 
pattern of gradually marching from the far east to the 
west. The provincial border trade bureau will sponsor 
irregular border trade talks and exhibitions to create 
opportunities for even more enterprises to enter the CIS 
market and participate in economic and technological 
cooperation. In addition, the province will delegate the 
administration functions of the provincial government 
offices to the overseas agencies of 10 companies whose 
conditions are ripe for maintaining relations and will 
contact local governments and pertinent departments in 
order to serve as a link for organizing cooperation among 
enterprises and provide information for the enterprises 
in the province. The province will also utilize the pro- 
vincial overall advantages in the fields of funds, talented 
people, techniques, and ports to organize the 
Heilongjiang Provincial Foreign Investment Group Cor- 
poration. 


Northeast Asia 


ROK President's Visit Opens Era of Cooperation 


OW 2909110392 Beying XINHUA in English 
1035 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)}—President No 
Tae-u of the Republic of Korea (ROK) said here today 
that his current visit has opened a new era of reconcili- 
ation and cooperation between ROK and China. 


No said at a press conference thai the two countries have 
now opened “a new chapter of history” by removing the 
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barners of the recent past and have emerged as close 
partners in pursuit of coexistence and coprosperity. 


No said that during his visit, he has had “cordial and 
fnendly™” meetings with Chinese top leaders. The two 
sides exchanged views on the rapidly changing situation 
in northeast Asia as well as on ROK- China relations. 


The two sides agreed that the normalization of diplo- 
matic ties between ROK and China “went a long way 
toward terminating the cold war regime in northeast 
Asia and establishing peace in the region.” said the 
president. 


However. he pointed out that the core problem for peace 
and security in Northeast Asia and the Asia-Pacific 
region is to resolve the issue of the Korean Peninsula 
where more than 10 million people still suffer separation 
from their relatives. 


The leaders of the two countries agreed that the further 
development of Sino-ROK relations “wall contribute 
greatly to the development of dialogue between the 
South and the North and to the ultimate realization of 
the peaceful unification of the Korean peninsula, the 
ardent desire of the Korean people.” said the president. 


Answering a question about China's position on the 
relations between the South and North. No said thai 
China has always hoped for the two sides to resolve their 
problems themselves through dialogue and cooperation. 


He said he believed that China will also do 1is oest to 
help the two sides achieve reconciliation and peace. 


Speaks at News Conference 


SK2909105 792 Seoul KBS-1 Television Network 
in Korean 0815 GMT 29 Sep 92 


[Opening statement by ROK President No Tae-u at a 
news conference held in the Great Hall of the People in 
Beijing on 29 September—live} 


[Text] | am very glad to meet you here. Until some time 
ago. I could not expect that I would ever meet journalists 
from the ROK, the PRC. and foreign correspondents 
here in Beijing. 


I believe that my current visit to China is very significant 
and provides an important opportunity to end the cold 
war system in northeast Asia and form a new global 
order amid global history's trend of advancing toward 
reconciliation and cooperation by doing away with con- 
frontation and discord. 


During my visit to China, | met with President Yang 
Shangkun, Party General Secretary Jiang Zemin, Pre- 
mier Li Peng. and many other Chinese jeaders. | had 
very beneficial talks on matters of mutual interests with 
them. 


We also exchanged our views on the situation in North- 
east Asia and on the rapidly changing international 
situation, not to mention ROK-PRC relations. 
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Viewing ROK-PRC relations over the past half-century, 
my current visit to China is an event thal announces to 
the entire world that our two countnes are opening a new 
era of reconciliation and cooperation by ending the long 
cold war era. 


Our two nations are geogri phically very close neighbors 
and members of the same east Asian cultural sphere. 
Throughout several thousand years of history, the two 
countnes have had deep exchanges and cooperative 
relations. 


Even today, more than two million of our compatriots 
are living in China. Their number ts the greatest among 
compatriots living in other countnes. On no occasion in 
the past did our two countnes sever the mutual exchange 
of culture and the visits of people. Our two nations have, 
however, had abnormal relations for a short period of 
tume. This 1s indeed an unfortunate experience enforced 
by the modern history of the East-West cold war. 


Our two countries have opened a new chapter of history 
in which we coexist and prosper by crossing the barriers 
that divided us in the past. 


By turning the Yellow Sea into a sea of exchange and 
cooperation our two countries will foster friendship 
between the two peoples and mutual prosperity. 


Dear people: The developing relations between our two 
countries that were achieved by the establishment of 
ROK-PRC diplomatic relations will mean a change in 
international circumstances surrounding the Korean 
peninsula. 


There is no area on this earth that has suffered such great 
pains due to the East-West cold war as the Korean 
peninsula. The nation and people have been divided in 
two, the people have suffered the tragedy of war, and 
even today more than 10 million separated families are 
living without knowing one another's fate on the same 
Korean peninsula. 


Even at this moment, as many as |.7 million heavily- 
armed troops are deployed along the dividing line of the 
Korean peninsula in confrontation with each other. 


We should resolve at an early date the question of the 
Korean peninsula, which is a crucial task for peace in the 
Northeast Asia and in the Asia-Pacific region. 


The international society is rapidly moving toward a new 
global order. Reconciliation, cooperation, peace, coexist- 
ence, and co- prosperity have become new relations of all 
countries. I think that if any country hesitates to join in 
these relations, it will be isolated. 


During the meetings between the Chinese leaders and me 
yesterday and today, we agreed that the establishment of 
diplomatic relations between the ROK and China has 
become a historic milestone in bringing an end to the 
cold war structure in Northeast Asia and building peace. 
We also agreed that the promotion of relations between 
the two countnes will greatly contribute to making 
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progress in the North-South dialogue and fulfilling the 
Korean nation’s earnest desir: for the peaceful reunifi- 
cation of the Korean Peninsula. 


After freeing themselves from the dark era of the past, 
the two countries, the ROK ard China, will jointly oper: 
the bright era uf good-neighborly relations of fnendship. 


Rising from the ashes of was, the ROK people have 
continuously achieved development in political, eco- 
nomic, social, and cultural fields and all other fields. 
During this period, China, too, has overcome numerous 
challenges and difficulties and, thus, built a springboard 
for development. The economies of our two countries 
have complementary and reciprocal aspects. We can 
promote cooperation by expanding exchange and trade. 
China has abundant natural resources, excellent man- 
power, and advanced science and technology. It has, 
therefore, boundless potential for yment. The 
ROK has experience and know 0 ich mt has 
attained through overcoming th « ‘Ticult conditions of 
shortages in capital and techno 't 2 so has limited 
markets and has become one v. op 10 trading 
countries in the world in a mere generation. The KOK 
also has accumulated technology in iron and steel, ship- 
building. electronics, construction, and vanous other 
fields. 


If our countries tap each other's strong points and 
cooperate with each other, we will be able to jointly reap 
the fruition of reciprocal cooperation. The volume of 
trade between our two countries is estimated to be $10 
billion by the end of this year, and more than 150,000 
people of the two countries will visit the other country by 
then. 


My plane arrived in Beiying in less than two hours after 
it had taken off im Seoul. It is very natural for the two 
neighboring countries, which are this close, to promote 
cooperation in economic, social, and cultural fields and 
all the other fields. 


Our proverb says that a thing well begun is half done, 
and another proverb says that a journey of a thousand 
miles starts with but a single step. Likewise, it is difficult 
to make starts. The diplomatic relations between our 
countries have just taken the first step. This means that 
the promotion of friendship and cooperation is already 
half done. 


1 heard that, referring to relations between our two 
countries, Premier Li Peng last April quoted a Chinese 
proverb that says that once water flows, this will become 
a river. Brooks make a stream, streams make a river, and 
rivers flow to the big sea. This is a principle of nature. In 
relations between our two countries, brooks have already 
made a stream. By consolidating substantive coopera- 
tion, Our two countries must sail a boat of cooperation 
on a big river and go to the vast sea. 


The 21st century is called the era of the Asian-Pacific 
region. At this time the 21st century is just around the 
corner, the two countries, the ROK and China, must 
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prepare themselves to lead the prosperous Pacific era. 
We will promote cooperation in all fields based on our 
historic and traditional ties. 


I again say that we will cultivate valuable relations of 
friendship and cooperation as genuine neighbors that 
treasure each other. I ask you, journalists, to favorably 
cooperate in this effort. 


I will be leaving for Seoul tomorrow with the friendship 
of the Chinese people, who are opening up the new era of 
Opening up and prosperity, in my heart. 


I sincerely appreciate the Chinese leaders and all the 
Chinese people for warmly welcoming me and my entou- 
rage. Thank you. 


Speaks on Trade Cooperation 


OW2909105892 Beijing XINHUA in English 
1029 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)—President No 
Tae-u of the Republic of Korea (ROK) said here today 
that his country was willing to combine its industrial 
technology and expertise with China’s rich manpower, 
natural resources and advanced technology in an effort 
to open a new era of openness and prosperity. 


President No made the remarks at a press conference 
held at the Great Hall of the People here this afternoon. 


“Korea and China have economic structures that can 
well complement each other,” No noted. “‘Therefore, we 
should further expand exchanges and cooperation to our 
mutual benefit. 


“China has abundant natural resources and excellent 
manpower,” No said. “On top of that, China has high 
technologies. It thus has the potential for unlimited 
development. 


“Korea,” No said, “for its part, emerged as a major 
trading country within a generation, after overcoming 
limits in capital, technology and market. In many sectors 
including the iron and steel, shipbuilding, electronics, 
motor vehicles, and petrochemical industries, korea has 
accumulated advanced technologies. 


“If only our two countries learn from each other and 
promote cooperation, it will be possible to reap recip- 
rocal economic results and prosperity,” No noted. “The 
two-way trade between our two countries will reach 10 
billion U.S. dollars this year and exchanges of people will 
also top 150,000.” 


No noted that many ROK industrialists have followed 
him to China on this visit. ““These industrialists at the 
moment are holding talks with Chinese industrialists for 
future investment,” he said. 


In addition to economic and trade cooperation, No said 
that the two countries will also strengthen their ties in 
science and technology, culture, the arts and sports. 
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The two countries will sign a scientific and technological 
cooperation agreement tomorrow. 


Comments on Meeting of ‘Top Leaders’ 


$K2809153192 Beijing Radio Beijing in Korean 
1100 GMT 28 Sep 92 


[Text] PRC President Yang Shangkun held official talks 
with ROK President No Tae-u, who is paying a state 
visit to China, in Beijing this morning. 


President Yang Shangkun said that the visit of His 
Excellency President is the first visit of the ROK presi- 
dent to China and that the first meeting between leaders 
of China and ROK is very significant. 


He stated that the visit will deepen mutual under- 
standing and will comprehensively develop the relations 
between the two countries based on the principle of 
peaceful coexistence. He said that we attach great impor- 
tance to the current visit and that the visit will achieve 
success without fail. 


Touching on bilateral relations, President Yang 
Shangkun pointed out that China and the ROK are close 
neighbors with a sea in between and that the two nations 
have had historically close mutual visits and communi- 
cations [milchophan naewang]. He said that the tradi- 
tions of the two countries have a number of similar 
points. 


President Yang Shangkun said that because of historical 
causes, Our nations have been in an abnormal state 
[piyongsangchogin sangtae] in which both sides were 
segregated from each other for more than 40 years. 


He said he is very pleased that with changes in the 
international situation and with the relaxation of the 
situation on the Korean peninsula, the relations between 
the PRC and the ROK have been normalized. Thus, the 
relations between the two countries have now entered a 
new dawn. 


The establishment of PRC-ROK diplomatic relations 
not only correspond to the basic interests of the peoples 
of two countries but also are beneficial to peace, stability 
and the development of Northeast Asia and Asia overall. 


At the talks, President No Tae-u said that the meeting 
between the top leaders of the ROK and China will give 
active influence not only to the development of relations 
between the two countries but also to peace and devel- 
opment of Northeast Asia. 


President No Tae-u said that he expresses a great plea- 
sure and admiration for the fact that China effected great 
success in reform and opening and its economy is rapidly 
developing. 


President Yang Shangkun stressed that the situation on 
the Korean peninsula has been advancing along the road 
of detente in recent years and the relations between the 
North and the South have been improved. This is worthy 
of pleasure. 
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He said that China always supports the advance of the 
Situation of the Korean peninsula toward detente and 
contact and dialogue between the North and the South. 
China also supports the independent and peaceful reuni- 
fication of overall Korea. He said that the Chinese 
Government and people will make all efforts for peace in 
Northeast Asia and on the Korean peninsula, and will 
contribute to peace in these areas. 


The leaders of the two countries not only explained the 
domestic situation of their countries respectively but 
also exchanged views on the matters of mutual interests. 


President No Tae-u invited President Yang Shangkun to 
visit the ROK at his convenience. President Yang 
Shangkun accepted this invitation with pleasure. 


The talks proceeded in an amicable atmosphere. 


Chinese Foreign Minister Qian Qichen; Li Langing, 
minister of foreign economic relations and trade; Vice 
Foreign Minister Xu Dunxin; and other officials 
attended the talks. From the ROK side, Foreign Minister 
Yi Sang-ok; Commerce and Trade Minister Han Pong- 
su; Science and Technology Minister Kim Chin-hyon; 
ROK Ambassador to China No Chae-won; and other 
officials attended the talks. 


Prior to the talks, President Yang Shangkun presided 
over a ceremony to welcome President No Tae-u to 
China at a plaza outside the East Gate of the Great Hall 
of the People. 


In the meantime, ROK President No Tae-u attended a 
luncheon with Chinese and ROK businessmen during 
today’s lunch hour. Tian Jiyun, vice premier of the 
Chinese State Council: Li Langing, minister of foreign 
economic relations and trade; and other officials were 
invited to the luncheon. President No Tae-u delivered a 
speech at the luncheon. 


{Begin No Tae-u recording] I am pleased to be with you 
in Beijing, where a long history and brilliant culture are 
alive. Recalling the past four years when I have made 
utmost efforts to hasten the day of reconciliation and 
cooperation in Northeast Asia, | have deep emotion for 
visiting China for the first time in history as head of state 
of the ROK. 


I have just finished talks with President Yang Shangkun. 
In our talks, I have realized that our two countries’ future 
is boundlessly bright. 


Not a full day has passed since I arrived here. However, 
I have felt China moving dynamically during this short 
period. 

1 expect that my visit to China will mark an important 
milestone in promoting relations of partnership and 
cooperation between the two countries. [end recording] 


The luncheon took place in a harmonious atmosphere. 
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Attends Yang Shangkun’s Banquet 
OW2809133992 Beijing XINHUA in English 
1318 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)—President No 
Tae-u of the Republic of Korea (ROK) and his wife Mrs. 
No were honored at a banquet given by Chinese Presi- 
dent Yang Shangkun here tonight. 


Yang proposed a toast at the banquet held in the Great 
Hall of the People, welcoming President and Mrs. No to 
China and wishing constant development of Sino-ROK 
good-neighborly and friendly relations. 


In his toast, President No said that the establishment of 
Sino-ROK diplomatic relations and the candid and 
in-depth discussions between the Chinese and ROK 
leaders today were “a historic victory” and “a great 
decision.”” He wished China prosperity. 


Present at the banquet were Chen Muhua, vice-chairman 
of the Standing Committee of the National People’s 
Congress, Qian Qichen, state councillor and foreign 
minister, Li Langing, minister of foreign economic rela- 
tions and trade, and Chi Haotian, chief of General Staff 
of the Chinese People’s Liberation Army. 


Senior ROK officials accompanying President No to 
China were among the guests. 


Earlier today, President and Mrs. No toured the palace 
museum in central Beijing. 


No said at the end of the tour that the ROK and China 
share the traditional oriental culture. He described the 
palace museum as a world-famous cluster of buildings. 


Li Langing and visiting ROK Trade and Industry Min- 
ister Han Pong-su had discussions on expanding trade 
and economic cooperation between the two countries 
this afternoon. 


Further Details of Banquet 


SK2809133492 Seoul YONHAP in English 1305 GMT 
28 Sep 92 


[Text] Beijing, Sept. 28 (YONHAP)—The official ban- 
quet which Chinese President Yang Shangkun hosted in 
honor of President No Tae-u at the Great Hall of the 
People lasted one and half an hour from 7:30 P.M. ina 
warm atmosphere. 


Yang Shangkun met the Korean presidential couple at 
the North Gate of the Great Hall and escorted them to 
the banquet hall. 


In their table speeches, the two presidents vowed to work 
to further develop their nations’ bilateral rlations. 


—President No, who flew into here Sunday [27 Sep- 
tember] for an official visit to China, observed the 
Forbidden City of the Imperial Palace for an hour 
Monday afternoon. 
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President No, accompanied by Mrs. No, was greeted at a 
palace gate by the curator of the palace museum. “‘It is 
my honor to have you, the head of the state of Korea, as 
our guest,” the curator said. 


No said in reply, “I am glad to be able to see the best 
preserved buildings in China with a great history.” 


At a site where emperors personally oversaw civil offi- 
Cials state examinations, President No remarked that the 
Choson Dynasty of Korea had the same state examina- 
tions system. 


At several other places, the presidential couple posed for 
pictures. The curator presented a palace pictorial to the 
Korean presidential couple. 


—About 40 foreign correspondents attended a briefing 
session held at the Shangrila Hotel here in Beijing on 
President No Tae-u’s visit. The briefing was given by 
Wu Jianmin, spokesman for the Chinese Foreign 
Ministry. 


Wu explained in detail the contents of the summit 
meeting held earlier in the day between Presidents No 
Tae-u and Yang Shangkun. 


When asked by a reporter from the UNITED DAILY 
NEWS of Taiwan how Korea-Taiwan relations were 
discussed at the summit, spokesman Wu said firmly that 
“since official Seoul-Taipei relations were severed, their 
relations would be limited only to private ones.” 


—Major newspapers in China allotted large spaces to 
reports on President No’s visit to China, observing 
that the visit would be of much help to the develop- 
ment of overall relations between the two nations. 


These papers included the PEOPLE’S DAILY, LIBER- 
ATION DAILY, REFERENCE NEWS and CHINA 
YOUTH NEWS. 


The PEOPLE’S DAILY reported the development of 
Korean industries on page 6 under the heading “fast 
developing Korean economy,” in addition to the front- 
page coverage of No’s arrival. 


The REFERENCE NEWS published by the NEW 
CHINA NEWS AGENCY carried a lengthy feature on 
the activities of the Korean Provisional Government at 
the time of Japan’s colonial rule of Korea. 


Discusses Nuclear Issue 


HK2809113092 Hong Kong AFP in English 1040 GMT 
28 Sep 92 


[Text] Beijing, Sep 28 (AFP)}—China gave a boost 
Monday [28 September] to prospects for a reunified 
Korea, suggesting it would use its influence over North 
Korea to help push the peace process forward. 


In a historic summit ending 43 years of hostility, South 
Korean President No Tae-u met his Chinese counterpart 
Yang Shangkun and asked Beijing to help persuade 
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North Korea to open up its suspected nuclear weapons 
program to mutual inspection, a South Korean 
spokesman said. 


“It is most important that South and North Korea 
conduct mutual nuclear inspections and President No 
expected China’s positive role in this respect,”’ No’s 
press secretary Lee Jung-Ha [name as received] said. 


Nuclear inspection is the main stumbling block to reuni- 
fication talks between the two Koreas and No said the 
summit here would be a “monumental turning point” in 
promoting stability in northeast Asia. 


China wanted a nuclear weapons-free Korea and would 
play a role in achieving Korean peace, Yang said. 


“That is a positive statement,” Lee said. “But what role? 
Who knows.” 


International pressure on North Korea was “not desir- 
able,” Yang said, but the Chinese foreign ministry 
spokesman suggested that China would use its close 
relations with Pyongyang to nudge the hardline commu- 
nist government out of isolation. 


“In the future we will, together with the parties con- 
cerned, continue to work for peace, stability and a 
relaxation of the situation on the Korean peninsula. This 
surely will contribute to the reunification of the Korean 
peninsula,” spokesman Wu Jianmin said. 


China provided massive military and personnel support 
to North Korea during its 1950-53 war against South 
Korea and is now its main supporter following the Soviet 
Union’s collapse. 


The establishment of diplomatic relations with South 
Korea last month put China in a position of being the 
only world power with good relations with both Seoul 
and Pyongyang. 


Yang said results would eventually come if North and 
South Korea continued their talks, since Pyongyang “‘is 
undergoing economic hardship and is desiring to come 
out of isolation.” 


During the 105-minute summit meeting, the two presi- 
dents also focused on ways to forge closer political and 
economic links and overcome their former Cold War 
hostility, officials said. 


Both presidents said China and South Korea had over- 
come the “tragic” events of the past and could now move 
forward. Both agreed that ministerial meetings should be 
held regularly to boost political ties. 


China is already South Korea’s third largest trading 
partner and could take over the number one position. 
Two-way trade is expected to surpass 10 billion dollars 
this year. 


The countries were to sign three agreements Wednesday 
on science and technology cooperation, trade and invest- 
ment. They were also discussing possible agreements on 
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economic cooperation, investment, double taxation and 
aviation and maritime issues. 


The agreements will pave the way for South Korean 
businesses to become more aggressive in the Chinese 
market, officials said. 


No arrived here Sunday and was scheduled to leave 
Wednesday. His powerful delegation includes more than 
30 top South Korean executives and Trade Minister Han 
Pong-su and Science and Technology Minister Kim 
Chin-hyon. 


He was to meet with Chinese Premier Li Peng and 
communist party general secretary Jiang Zemin on 
Tuesday. 


Discusses Relations With Li Peng 


OW2909102292 Beijing XINHUA in English 
0850 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)—Chinese Pre- 
mier Li Peng, in a meeting with President No Tae-u of 
the Republic of Korea (ROK) here today, said Sino- 
ROK bilateral co-operation enjoys “very good pros- 
pects.” 


Li, calling the long absence of diplomatic ties between 
China and the neighboring ROK “abnormal,” said 
establishment of such ties has been hailed not only by the 
two peoples, but the international community in general, 
as well. 


“We have at last put an end to isolation,” a Chinese 
Foreign Ministry spokesman quoted Li as saying. 


The Chinese premier briefed the visitors on China’s 
efforts to build socialism with Chinese characteristics, a 
practice initiated by Deng Xiaoping, as well as the 
country’s development strategies. 


China is accelerating the pace of reform and opening to 
the outside world, Li said. To achieve its long-term 
Strategic development goals, he added, China needs a 
stable environment in the neighboring areas. 


For this reason, China attaches great importance to the 
development of relations with the ROK, Li said. With 
complimentary economies and good wishes for eco- 
nomic and trade co-operation, the two close neighbors 
enjoy “very good prospects” for mutually beneficial 
co-operation, he added. 


He expressed the belief that No’s current visit will 
further promote Sino-ROK relations. 


No praised China’s great achievements in reform and 
opening the the rest of the world. 


“Seeing is believing,” No said. “From the faces of 
Beijing residents, I see their confidence in the future.” 


Despite the biggest population in the world, China has 
managed to feed and cloth its people, a fact that shows 
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the country’s system to be successful, No said, adding to 
his admiration for China’s reform and open policy, 
which was initiated by Deng Xiaoping. 


In the meeting, which proceeded in a friendly atmo- 
sphere, the two leaders exchanged views on international 
issues of mutual concern. 


Several leading Chinese and ROK ministers attended the 
meeting. 


After the meeting, Premier Li and his wife Zhu Lin 
hosted a luncheon for the ROK president, his wife and 
entourage. 


Li Peng Comments on Visit 


OW2909085892 Beijing XINHUA in English 
0829 GMT 29 Sep 92 


{Text} Beijing, September 29 (XINHUA)—Chinese Premier 
Li Peng said here today that the current visit of President 
No Tae-u of the Republic of Korea to China will help 
promote cooperation between the two countries. 


“The Chinese Government and the Chinese people have 
attached great importance to President No’s visit,” Li 
said in an interview with journalists from the ROK here 
today. 


Chinese President Yang Shangkun and President No 
have held official talks, Li noted. “And today I myself 
also held talks with President No,” he remarked. 


“Our talks have been very good,” Premier Li said, 
adding that he believed President No’s visit will be a 
complete success. 


“China and the ROK are close neighbors,” Li said. In 
recent years, the economic and trade relations between 
the two countries have been growing rapidly, he noted. 


He stressed, “Implementing an independent and 
peaceful foreign policy and good-neighborly policy, 
China is concerned with the stability of the Korean 
peninsula.” 


“I believe the establishment of diplomatic relations 
between China and the ROK will help promote the 
development of the relations between South and North 
Korea,” he said. China maintains very good relations 
with the Democratic People’s Republic of Korea 
(DPRK) and will continue this friendship, Li said. 


Further on Talks With Li Peng 


SK2909060592 Seoul KBS-1 Radio Network 
in Korean 0500 GMT 29 Sep 92 


[Report by Mun Chae-chol from Beijing] 


[Text] President No Tae-u, who is visiting China, 
received Li Peng, premier of the State Council, today at 
the Diaoyutai State Guesthouse and had lunch with him. 
They discussed ways to promote cooperation between 
their two countries and the international situation. 
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During the luncheon, on the assumption that the ROK 
and the PRC are victims of the cold war era, President 
No emphasized the significance of the establishment of 
diplomatic relations between the two countries by saying 
that this is a commemorative event because it liquidated 
the unfortunate past of 40 years and restored the good 
neighborly relations which our forefathers had main- 
tained for several thousand years. 


To further intensify exchange between the two countries, 
President No said that it is necessary to hastily conclude 
an aviation agreement and a maritime transport agree- 
ment. He said that he hopes negotiations to conclude 
these agreements can be settled soon under the principle 
of equality and reciprocity. 


To dissolve suspicions of North Korea’s nuclear devel- 
opment, President No emphasized the need for South- 
North mutual nuclear inspection. He requested China to 
persuade North Korea on this matter so that significant 
progress can be made in South-North relations. 


After saying that his China visit will be an occasion to 
develop friendly and practical cooperative relations 
between the two countries onto a higher level, President 
No Tae-u invited Premier Li Peng to visit the ROK. 


President No Tae-u is expected to meet with Jiang 
Zemin, CPC general secretary, at the Great Hall of the 
People at 1600 to exchange opinions on matters of 
common concern and interest. He is expected to hold a 
news conference for domestic and foreign reporters. He 
will reveal our stance on the situation on the Korean 
peninsula, on the prospect of the North-South relations, 
on the nuclear issue of North Korea, and on other major 
pending issues. 


This morning, President No Tae-u toured for 15 minutes 
the Great Wall’s Badaling, 70 km north of Beijing. 


Meanwhile, Kim Chin-hyon, minister of Science and 
Technology, who is accompanying President No Tae-u’s 
PRC visit, took part in a meeting between both coun- 
tries’ ministers of science and technology. He met with 
Song Jian, vice premier and minister of the State Science 
and Technology Commission. They agreed to conclude a 
treaty On cooperation in science and technology. 


Ministers of science and technology of the two countries 
agreed to set up the Chinese-ROK Science and Tech- 
nology Centers in Seoul and in Beijing, when Song Jian 
visits the ROK in November. 


They agreed to decide on a tangible work plan for 
technological exchanges in the fields of new materials, 
precise chemistry, laser, and cultural assets, within this 
year. 


At today’s meeting, the Chinese side in particular hoped 
for both countries’ cooperation in the field of industri- 
alizing basic science, of turning military technology into 
civilian use, and in the field of space aviation. The 
Chinese side asked the ROK side to send its technicians 
to a [gumu] acceleratyor research center. The Chinese 
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side also asked the ROK side to cooperate with the 
Chinese side in researching rice genes. 


Sin Se-kil, president of Samsung Products, held a 
meeting with (Yu Surim), president of Jilin Province 
chemical cooperation, at the Great Hall of the People. 
They concluded a $0.2 billion-contract that would pro- 
vide ethylene production facilities to the Chinese side. 


The Chinese side is developing the Jilin chemical indus- 
trial complex. The complex is a major project of the 
Eighth Five-Year plan. The contract conclusion of 
exporting ethylene facilities is viewed as an example of 
cooperation involving China's Eighth Five-Year plan. It 
is to be implemented through ROK-Chinese summit 
talks. 


Li, No Discuss Cooperation 


SK2909083092 Seoul YONHAP in English 
0752 GMT 29 Sep 92 


[Text] Beijing, Sept. 29 (YONHAP)—President No Tae- 
u received Chinese Premier Li Peng at the State Guest 
House Diaoyutai at noon Tuesday [29 September] and 
they talked for 30 minutes about bilateral cooperation 
and the international situation and then continued their 
talk for about one hour and 20 minutes over lunch. 


When Li arrived with his wife, No greeted them warmly 
and they all posed for commemorative photos. Korean 
first lady Kim Ok-suk chatted with Li’s wife while their 
husbands were talking. 


No told Li that he was happy to witness “brilliant 
economic developments” through economic reforms and 
openness in the past 10 years during his stay in China. 


Declaring that South Korea and China were both the 
victims of the Cold War, No said the establishment of 
relations between the two countries was a “monumental 
event” that cleared 40 years of unfortunate past and 
restored thousands of years of friendly ties. 


No pointed out that China possessed high-quality man- 
power, abundant natural resources and highly advanced 
technology. If these were combined with South Korea’s 
capital, industrial technology and development exper- 
tise, the two countries could form an ideal partnership, 
No added. 


For closer bilateral cooperation, No said the two coun- 
tries should conclude aviation and maritime treaties at 
an early date. 


After stressing the need for simultaneous inspections of 
nuclear facilities, the South Korean president asked Li 
that the Chinese Government persuade North Korea to 
try and make a significant progress in inter-Korean 
relations. 
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No extended an invitation to Li to visit China before 
leading the Chinese premier and 18 accompanying offi- 
cials, including Foreign Minister Qian Qichen, to the 
guest house’s dining room. Fifteen Korean officials 
attended the luncheon. 


—When President No Tae-u completed his tour of the 
Great Wall of China, the head of the management 
office issued a certificate of visit that included a 
Chinese saying that a man cannot claim to be “a real 
man” until he visits the Great Wall. 


Security was tight and ordinary visitors were not allowed 
to climb the section of the wall where No and his 
entourage visited. 


—President No Tae-u and his wife, Kim Ok-suk, 
attended a performance of Chinese folk art at the 
Great Hall of the People on Tuesday evening. 


The first couple was received by Liu Deyou, vice min- 
ister of culture, and watched the performance for about 
70 minutes. 


At the end of the performance, No went on stage and 
shook hands with the performers before taking pictures 
with them. Korean Foreign Minister Yi Sang-ok and 
ambassador to China No Chae-won also attended the 
show. 


Meets With Jiang Zemin 


SK2909052892 Seoul YONHAP in English 
0503 GMT 29 Sep 92 


[Text] Beijing, Sept. 29 (YONHAP)—President No Tae- 
u met separately Tuesday [29 September] with Chinese 
Prime Minister Li Peng and Communist Party General 
Secretary Jiang Zemin to discuss in detail measures to 
promote bilateral relations. 


In his meeting with Li, No thanked China for its support 
for dialogue between South and North Korea and asked 
him to persuade Pyongyang to work for the significant 
development in inter-Korean relations. No also stressed 
the need for mutual inspections of nuclear facilities 
between South and North Korea. 


Earlier, No and his Chinese counterpart, Chairman [title 
as received] Yang Shangkun, shared identical views on 
inter-Korean relations as well as situations surrounding 
the Korean peninsula and other international develop- 
ments, Kim Hak-Chun, South Korean presidential 
spokesman, said. 


With regard to the North Korean nuclear issue, Yang 
told No that it was not desirable to apply international 
pressure on North Korea to abandon its nuclear pro- 
gram, Kim said. Kim quoted Yang as saying that China 
hoped denuclearization of the Korean peninsula could 
be achieved through dialogue and negotiations on 
mutual inspections. The two leaders also agreed to hold 
regular cabinet-level conferences in various fields to 
promote closer ties between the two countries, Kim said. 
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Following his talks with Jiang and Li, No was scheduled 
to give a press conference Tuesday afternoon to explain 
the results of his talks with Chinese leaders to Korean 
and foreign reporters. 


Tuesday morning, No visited the great wall of China, 
some 70 kilometers north of the Chinese capital. 


Jiang Welcomes Visit 
OW2909113092 Beijing XINHUA in English 
1118 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)—Chinese 
Communist Party chief Jiang Zemin, in a meeting with 
President No Tae-u of the Republic of Korea (ROK) 
here today, said that he believed that both Chinese and 
ROK leaders are able to show great foresight and push 
bilateral relations forward. 


Jiang, general secretary of the Chinese Communist Party 
Central Committee, welcomed the ROK president to 
visit more places, quoting the common expression: 
seeing is believing. 


The ROK and China enjoy a long history of friendship 
and sharing cultures, No said, and added that the saying 
of seeing is believing can also be often heard in the ROK. 


Jiang, calling No’s talks with the Chinese president and 
premier “fruitful,” said that he believed that leaders of 
both sides will definitely, in an attitude of stand- 
high-and-see-far, be able to push forward the bilateral 
relations. 


A sound relationship between the two countries will not 
only benefit Chinese and ROK people, but play an active 
role in promoting peace and development in Asia as well, 
Jiang said. 


In the meeting, which proceeded in a friendly atmo- 
sphere, Jiang said though the world today is full of 
turmoils and upheavals, the Asian region has enjoyed 
relative stability in economic development. Countries in 
Asia should take the opportunity to enhance cooperation 
SO as to achieve greater economic expansion, which will 
not only be in the interests of the Asian people, but 
contribute to world peace and stability as well. 


President No said that the leaders of the two sides should 
act with foresight. 


The two countries have great potential for bilateral 
cooperation. Business people from the two sides are 
working to make this potential a reality, as the develop- 
ment of ROK-China relations is conducive to the peace 
and stability of the region, the president said. 


Several leading Chinese and ROK ministers attended the 
meeting. 
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Trade Ministers Support ROK Cooperation 
SK2809073492 Seoul YONHAP in English 0709 GMT 
28 Sep 92 


[Text] Beijing, Sept. 28 (YONHAP)—Trade and 
Industry Minister Han Pong-su met Monday [28 Sep- 
tember] with Chinese Foreign Economic Relations and 
Trade Minister Li: Langing and they agreed that their 
governments would make active efforts to encourage 
Korean companies to take part in China's eighth eco- 
nomic development plan (1991-1995). 


In the hour-long meeting at the Diaoyutai State Guest 
House, Han asked Li for such assistance as tax favors, 
alleviation of export quotas and type approval for 
Korean-made electronic telephone exchanges. 


Li said he would consider the requests affirmatively. 


Han said many leading Korean companies were giving 
concrete shape to plans such as building an ethylene 
factory in Jilin Province (Samsung Co.), a steel mill in 
Shanghai (Pohang Iron and Steel Co.), a cement plant in 
Shandong Province (Daewoo) and a telephone exchange 
factory in Shandong Province (Lucky-Goldstar). 


He demanded that the Chinese Government pay careful 
attention to their advancement into China. 


The two trade ministers agreed to make efforts to con- 
clude an agreement this year on arbitration in business 
affairs and to expand industrial and technological coop- 
eration between their countries. 


Han invited China to participate in the 1993 Taejon 
Expo and Li to visit to Seoul this year. 


Sino-ROK Deal on Petrochemicals Finalized 


OW 2909101692 Beijing XINHUA in English 
0956 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)}—The Republic 
of Korea [ROK] today completed its largest trade trans- 
action with China, selling ethylene processing equipment 
with a 300,000-ton capacity to the country. 


Under a contract initialed here today, the equipment will 
be jointly made by companies from the ROK, Germany 
and Japan. 


The rok will provide loans to support the import, and rok 
companies will conduct most of the construction. 


The total value of the deal was not revealed by the China 
National Technical Import and Export Corporation, the 
importer, for business reasons. 


Cegill Shin [name as received], president of the Samsung 
Co. Ltd. of the ROK, the main exporter, said at today’s 
signing ceremony that he felt very happy about the deal. 


The trade volume between Samsung and China has 
jumped from 580 million U.S. dollars in 1991 to reach 
900 million U.S. dollars this year, which accounted for 
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10 percent of the total trade volume between the two 
countnes, according to Shin. 


Another ROK company, Samsung Engineering Co. Litd.., 
a German company and a Japanese company are also 
involved. 


The equipment will be used to build the Jilin Chemical 
Industrial Company, to be one of China's largest petro- 
chemical production bases in the northeast. The project, 
to be accomplished in 1996, will turn out 900,000 tons of 
chemical products yearly. 


ROK Investment Concentrated in Shandong 
HK2809070892 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0921 GMT 15 Sep 92 


[Special article by Xie Zuan (6200 9449)] 


[Text] Hong Kong, 15 Sep (ZHONGGUO TONGXUN 
SHE)}—In the last two to three years, ROK [Republic of 
Korea] businessmen have been active in their invest- 
ments and trade with China through various civilian 
channels. Since the normal establishment of China-ROK 
diplomatic relations in August this year, there has been a 
new development trend in the two countries’ economic 
exchanges and cooperation. The most conspicuous 
example is Shandong Province. So far over 80 percent of 
ROK investment in China is concentrated in Shandong. 
Famous ROK financial groups such as Tae-U, Samsung, 
Hyundai, and Nakhui have on several occasions sent 
personnel to various localities in Shandong for surveys 
and also for discussions on relevant investment projects. 
Agreements have been reached on many projects. 


According to the information provided to this reporter 
by the Qingdao City Government's Foreign Affairs 
Office, by the end of last month, there were 82 ROK- 
funded enterprises in Qingdao City, the investments 
involved being $180 million. Now ROK businessmen 
keep coming to Qingdao for surveys and business con- 
sultations. Apart frorn trade and setting up factories, 
discussions also include real estate development as well 
as scientific and technological cooperative plans. 


The Yantai City Government News Section also 
revealed that ROK businessmen have become enthusi- 
astic in investing in Yantai. This year, several hundred 
people from many ROK business firms including Son- 
chong, Hantok, Tae-U, Samsung, and Hyundai have 
come to Yantai to seek investment projects. According 
to statistics, so far Yantai City has introduced 36 ROK- 
funded projects, 70 percent of which have been formally 
approved this year. These projecis involve garments, 
casting, leather products, wooden products, household 
electrical appliances, marine product breeding and pro- 
cessing, high energy batteries, and cement. The biggest 
project is a 300,000-metric-ton cement factory con- 
structed with a joint capital from ROK’s Se-U Company 
and Yantai’s Zhaoyuan Company, the investment being 
more than $7.6 million. 
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The Yantai side has estimated that ROK businessmen 
will further speed up their investments in Yantai this 
year and there will be more than 60 investment projects. 


There are also quite a number of ROK investment 
projects in other regions and cities in Shandong. These 
projects are mainly small ones, but there are also big 
projects. Recently the ROK’s Tongwon Company and 
Shandong Province pooled $20 million in capital in 
building the Yuanyun Marine Product Company in 
Shandong’s Rongcheng City to develop marine product 
and fishery production. 


There are indications that ROK businessmen are very 
interested in Shandong. Their investments in China are 
concentrated in Shandong and their investments in 
Shandong are the most noteworthy. The potential and 
prospects for Shandong-ROK economic cooperation are 
better than other regions. 


Take Yantai as an example. It has unique conditions for 
Carrying Out economic cooperation with the ROK. In 
terms of geographical location, Yantai is separated from 
the Korean peninsula by only a small sea and is only a 
little more than 200 nautical miles from the nearest 
point of Inchon Port in the ROK. Viewed from its traffic 
conditions, Yantai Port, which has an annual handling 
capacity of more than 12 million metric tons, is an 
important foreign trade port in north China and is also 
China's important hub which is the closest to the ROK, 
Japan, and other countries and regions. Because geo- 
graphically Shandong is near the ROK, it maintains 
closer historical and cultural relations with the ROK 
than China's other regions. Therefore Shandong was and 
will be a hot point for ROK investments. In addition, 
Shandong is vast and rich in resources, has adequate 
labor force, and provides preferential policies. Unques- 
tionably, it has a strong appeal. 


Furthermore, because of speedy industrial development 
in the ROK in recent years, unfavorable factors affecting 
its industrial products’ competitiveness have appeared, 
such as a labor shortage, expensive rents for factory 
buildings, and the increase in production costs. There- 
fore the ROK urgently needs to find a way out. Following 
the normal establishment of China-ROK diplomatic 
relations, ROK business investments in China will 
increase by a wide margin in the future, and Shandong is, 
naturally, their first choice for investment development. 


China-ROK Economic Council Meets in Beijing 


OW 2809135092 Beijing XINHUA in English 
1221 GMT 28 Sep 92 


[Text] Being, September 28 (XINHUA)}—Over 200 
business leaders from China and the Republic of Korea 
(ROK) gathered here today to explore ways to promote 
economic co-operation and exchanges between the two 
countnes. 
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Zheng Hongye, chairman of the China-ROK Economic 
Council, said the economies of the two countries are 
complementary and there is a great potential for bilateral 
co-operation. 


Speaking at the first joint meeting of the China-ROK 
Economic Council and the ROK-China Economic 
Council, Zheng said that the meeting “provides a good 
opportunity” for the business leaders from both sides to 
promote mutual understanding and co-operation. 


Kim Sang-ha [name as received], chairman of the ROK- 
China Economic Council, said various signs of trade, 
economic co-operation and high-speed development 
have appeared recently. 


The complementary economic relations between the two 
countries will be strengthened and a big increase will be 
seen in their trade and direct investment value, Kim 
predicted. 


The annual trade volume between the two countries ts 
currently 5.8 billion U.S. dollars-worth and is expected 
to top 10 billion U.S. dollars-worth by the end of this 
year. China is the third-largest trading partner of the 
ROK, which is currently the seventh largest trade 
partner of China. 


A co-operation agreement was signed at the meeting 
between the China Council for the Promotion of Inter- 
nalional Trade and the ROK Chamber of Commerce 
and Industry. 


The agreement is aimed at promoting exchanges of 
information on nongovernmental co-operation between 
the two countries in the fields of economy, trade, and 
science and technology, and encouraging and supporting 
visits of trade groups and business people from the two 
countries. 


According the agreement, joint meetings of the two 
councils will be held annually to tackle problems relating 
to bilateral trade and discuss plans for further co- 
operation. 


ROK, Beijing Universities Establish Ties 


SK2909090892 Seoul YONHAP in English 
0813 GMT 29 Sep 92 


[Text] Beijing, Sept. 29 (YONHAP)}—Korea and Beijing 
universities set up sisterhood relations Monday [28 
September] and agreed to expand academic exchanges. 


Presidents Kim Hie-chip of Korea and Wu shugqing of 
Beijing initialed an agreement on the establishment of 
sisterhood ties and academic exchanges in a ceremony at 
Beijing University attended by officials of the two uni- 
versities. 


It is the first ever sisterhood relationship between 
Korean and Chinese universities. 


Korea is to send visiting and research professors in all 
branches of learning to Beijing every year. 
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Beijing will, in return, send visiting professors of Chinese 
language, Chinese literature, oriental history and polit- 
ical science along with research professors in business 
administration and trade to Korea. 


The agreement takes effect in the middle of October with 
the signatures of both presidents and ratification by the 
committees of their universities. 


Results of Talks Between North, South Korea 


HK2809031892 Beijing RENMIN RIBAO in Chinese 
20 Sep 92 p 6 


[“Roundup” by staff reporter Zhou Bizhong (0719 1801 
1813): “Relations Between Northern and Southern Sides 
of Korea Enter S:age of Implementing the Agreement”’} 


[Text] Pyongyang, 18 Sep (RENMIN RIBAO)—Korea’s 

eighth high-level talks between the north and the south 

concluded on 18 September. North-South relations in 

Korea will enter the practical stage of implementing the 

“Agreement on Reconciliation, Nonaggression, and 

songegenen and Exchange Between the North and the 
th.” 


In the talks, the prime ministers of North and South 
Korea jointly signed four documents, namely, the 
“Agreement on Organizing the North-South Recoucilia 
tion Joint Committee” and the three annex agreements 
on the implementation of Chapter |, Chapter 2, and 
Chapter 3 of the “Agreement on Reconciliation, Nonag- 
gression, and Cooperation and Exchange Between the 
North and the South.” The three political, military, and 
cooperation agreements made concrete stipulations on 
North-South reconciliation, nonaggression, and cooper- 
ation and exchange. 


Both sides made positive comments on the results of the 
talks. Yong Hyong-muk, premier of the north, said: “At 
present, we have come to the door of practice of striving 
for North-South approaching and harmony.” Chon 
Won-sik, prime minister of the south, also said: “The 
north and the south should follow this course of making 
concerted efforts for construction so that the train of 
‘reconciliation,’ ‘nonaggression,’ ‘exchange and cooper- 
ation’ can run faster and reunification can be realized at 
an earlier date.” 


The results were not achieved easily. There were many 
twists and turns. Although the two sides have different 
systems and beliefs, it is valuable that they frankly 
expressed their own opinions, recognized their differ- 
ences, and held conscientious talks on this basis. It can 
be said that the process of North-South talks was also a 
process of opinion conflicts between the two sides and a 
process of seeking a consensus of opinion and mutual 
accommodation and understanding and increasing 
mutual trust. Therefore, Yong Hyong-muk said: “I think 
that it is necessary to particularly stress that through the 
talks, the two sides deepened mutual trust.” 
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Of course, there still exist certain differences between the 
two sides. In the talks, there remained a substantial gap 
between the two sides on such issues as nuclear verification 
and arranging visits by elderly parents in separated families. 
Even in the three annex agreements, issues on which no 
agreement was reached are also explicitly listed. Moreover, 
implementing agreements is sometimes more difficult than 
concluding them. The prime ministers of the two sides were 
aware of this, and both stressed the need to strictly imple- 
ment the annex agreements. 


People also hope that through their joint efforts and the 
implementation of the agreements, the detente tendency 
on the Korean Peninsula will further develop. 


Sino-Japanese Relations Commemorated 
HK2909095292 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 29 Sep 92 p 1 


[{Editorial: “Carry Forward Our Cause, Open Up a New 
Era of Good-Neighborliness and Friendship—in Com- 
memoration of the 20th Anniversary of the Normaliza- 
tion of Sino-Japanese Diplomatic Relations”) 


[Text] This year, 29 September marks the 20th anniversary 
of the normalization of Sino-Japanese diplomatic relations. 
Twenty years ago, Japanese Prime Minister Kakuei Tanaka 
paid an official visit to China at the invitation of Chinese 
Premier Zhou Enlai. The leaders of the two countries held 
sincere and frank talks, and the two governments signed a 
Sino-Japanese joint declaration and achieved the normal- 
ization of diplomatic relations. 


The signing of the Sino-Japanese joint declaration and 
the normalization of Sino-Japanese diplomatic relations 
marked a major event. It reflects well on the people of 
that time and benefits the people of future generations. It 
opened a new chapter in the annals of relations between 
the two countries. In the Sino-Japanese joint declaration, 
the two countries agreed to establish long lasting 
peaceful and friendly relations between them on the 
basis of the principles of peaceful coexistence. 


With the joint efforis of the two governments and 
peoples of China and Japan, Sino-Japanese friendly and 
cooperative relations have made substantial progress in 
all fields over the past 20 years. According to the 
principles and spirit of the Sino-Japanese joint state- 
ment, the two governments successively signed a series 
of agreements on trade, aviation, shipping, and fishery. 
In August 1978, the two countries concluded the Sino- 
Japanese Peace and Friendship Treaty, which was of 
great historical significance. In October of the same year, 
Comrade Deng Xiaoping visited Japan and attended the 
ceremony exchanging the treaty’s notes of ratification. 
High-level leaders of the two countries often exchanged 
visits, and extensive and multi-level communication 
channels were also established between government 
departments, local authorities, and mass organizations. 
Economic and trade cooperation has been developing 
rapidly. Last year, the volume of bilateral trade exceeded 
$20 billion, 20 times higher than that of 20 years ago. 
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The two countries have also conducted fruitful cooper- 
ation in financial and technological fields. Economic 
cooperation has expanded from simple import and 
export trade to financial cooperation, which has also 
been expanded to the fields of direct investment and 
joint development. This has become an important bond 
for consolidating and reinforcing the two couniries’ 
relations. In the fields of culture, education, science, and 
technology, the two countries are learning from each 
other's strong points, are taking each other's experiences 
as a reference, and are conducting ever more frequent 
personnel exchanges. This has also deepened mutual 
understanding. Although some twists and turns occurred 
in Sino- Japanese relations during the past 20 years, 
friendship and cooperation have always been the main- 
stream. The great progress in Sino-Japanese relations 
since the normalization of diplomatic relations have met 
the hopes of the forerunners and will inspire the later 
generations. 


Facts show that the normalization of Sino-Japanese 
diplomatic relations and the development of friendly 
cooperation between the two countries are in keeping 
with the common interests and desire of the two peoples, 
and are also of great significance for the world’s peace, 
stability, and development. To cor-memorate the 20th 
anniversary of the normalization of Sino-Japanese rela- 
tions, General Secretary Jiang Zemin and Chairman 
Wan Li separately visited Japan in the first half of this 
year, Japan's emperor and empress will also visit China 
in October. It is expected that Sino-Japanese relations 
will make even greater development in the coming years. 


The process of the development of Sino-Japanese rela- 
tions has provided us with many valuable experiences 
that we should seriously sum up. 


The Sino-Japanese joint statement and the Sino- 
Japanese Peace and Friendship Treaty laid the political 
foundation for the two countries’ relations in the future. 
Practice in the past 20 years has shown that, whenever 
the two sides honor their promises, abide by the agree- 
ment, conscientiously act according to the principles of 
the Sino-Japanese joint statement and the Sino-Japanese 
Peace and Friendship Treaty, relations between the two 
countnes will develop smoothly; o:/terwise, twists and 
turns will occur. The differences in social system and 
ideology cannot and should not become an obstacle to 
the two countries’ friendship and cooperation. This has 
become the consensus of opinion widely accepted by the 
two peoples, and is also representative of the basic facts 
and experiences in Sino-Japanese relations over the past 
20 years. 


Correctly treating history and drawing a lesson from 
history is an important factor for the smooth develop- 
ment of Sino-Japanese relations. The history of friendly 
exchanges between China and Japan for more than 2,000 
years also includes an unfortunate period of more than 
half a century, from which a profound lesson should be 
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learned. It also includes the rich experience of devel- 
oping friendly relations since the normalization of dip- 
lomatic relations between the two countries. Both China 
and Japan should squarely face history, respect its les- 
sons, and use both positive and negative historical expe- 
riences to educate the younger generations. This will be 
favorable to the sustained and stable development of 
Sino-Japanese relations over a long time. 


Seeking common ground while reserving differences, 
ensuring mutual benefit, and respecting one another 
constitute the necessary preconditions for the sustained 
development of Sino- Japanese relations. The two gov- 
ernments and the two peoples should dearly cherish and 
conscientiously safeguard Sino-Japanese relations. In 
political relations, both sides should respect one another, 
seek common ground while reserving differences, and 
conduct consultations on an equal footing; in economic 
relations, both sides should ensure mutual benefit and 
should give consideration to the interests of the other 
side; in cultural exchanges, both sides should learn from 
each other's strong points. Both sides should continue to 
maintain the spirit of acting according to their iong- term 
and overall interests, and should do more concrete and 
positive things for Sino-Japanese friendship. 


Increasing exchanges between young people ts a strategic 
measure to ensure that Sino-Japanese friendship is 
passed from generation to generation. China and Japan 
share time-honored historical and cultural relations. The 
traditional friendship and extensive exchanges between 
the two peoples are a major advantage and a prominent 
characteristic in the development of Sino-Japanese rela- 
tions. Under the new historical conditions, the two 
countries both need to further increase exchanges 
between people, especially various forms of exchanges 
between young people. It is necessary to educate the 
younger generation in both countries so they can act 
consciously to advance the great cause of Sino-Japanese 
friendship and achieve the objective of passing Sino- 
Japanese friendship from generation to generation 
between the two peoples. 


China and Japan are two countries of great influence in 
Asia and in the world. Sino-Japanese friendship has 
become a major factor for peace and development in the 
Asia-Pacific region. Under the new international situa- 
tion, China and Japan should need to further increase 
their coordination, broaden the scope of their coopera- 
tion in their bilateral relations, and establish long lasting 
and stable friendly and cooperative relations. This is the 
new common mission for the two governments and 


peoples. 


“One needs to climb another story to see a broader and 
farther view.” After reviewing the past and looking to the 
future, we are full of confidence in the further develop- 
ment of Sino-Japanese relations. Let us carry forward the 
cause created by our forerunners, pass it to future 
generations, make unremitting efforts, and add new 
chapters to the good-neighborly and friendly relations 
between China and Japan! 
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Relations Viewed 
HK2909082092 Beijing RENMIN RIBAO in Chinese 
16 Sep 92 p 7 


[Article by Fu Hao (4569 3185): “Reflect on the Past in 
the Light of the Present”} 


[Text] This is the 20th year since normalization of 
Sino-Japanese diplomatic relations. As a witness to the 
process of postwar Sino-Japanese relations, all sorts of 
feelings well up in my mind when I recall the past and 
compare it with the present. Twenty years ago, the elder 
Statesmen in our two countries, reflecting the desire of 
people in various circles, the two peoples, and showing 
foresight and sagacity, realized the normalization of 
Sino-Japanese diplomatic relations by overcoming var- 
ious difficulties and opened a new chapter in the annals 
of relations between the two countries. 


When we jointly commemorate and celebrate the 20th 
anniversary of normalized relations, we are glad to see 
the current state and developmental tendency of rela- 
tions between the two countries. The two peoples and 
people throughout the world are all glad to see this. 
“When drinking water, one should never forget those 
who dug the well."’ We deeply cherish the memory of all 
those who made contributions to the normalization of 
Sino-Japanese relations, the conclusion of the Sino- 


Japanese Peace and Friendship Treaty, and the develop- 
ment of the two countries’ friendly and cooperative 
relations who have passed away. We are also deeply 
grateful to friends in various circles who have made 
unremitting efforts to safeguard and develop Sino- 
Japanese friendly relations over the past decades. 


I first visited Japan in spring 1955 as an adviser with a 
Chinese trade delegation consisting of tens of members. 
Of course, it was an unofficial delegation. Although it 
was spring, I still felt rather cold and the sakura flowers 
had withered and fallen. The war had been over for more 
than 10 years but Japan was still undergoing postwar 
restoration and faced many difficulties. The Japanese 
people lived in poverty and many Chinese nationals in 
Japan had returned to their home country. I still clearly 
remember some facts from those days: The 100 million 
people tilled 100 million mu of land and harvested 100 
million dan of rice; most vehicles on the highways were 
three-wheeled trucks, because the occupation force still 
prohibited Japan from producing four-wheeled trucks; 
everywhere we could see fierce-browed American sol- 
diers in fatigues; and the hosts entertained us with two 
well-performed Chinese dramas adapted from two his- 
toric stories—“Sleep on Brushwood and Taste Gall” and 
“White Haired Girl.” The dramas were sad, thought- 
provoking, and made people feel angry. The hosts gave a 
banquet in our honor at Tokyo’s must luxurious hotel— 
the Imperial. After drinking two bottles of sake, a Japa- 
nese friend sitting opposite me stood up and began to 
sing: “Good wine is held in jade cups for entertaining the 
guests and the hosts just want to make them feel at 
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home.” Both hosts and guests clapped hands rhythm:- 
cally. | was deeply moved by the warm, friendly, and 
cordial atmosphere. The traditional friendship and cul- 
tural bonds between ‘xe iwo peoples, which go back to 
ancient times, cai never be severed by force. At that 
moment in particular, the hosts and guests had a tacit 
understanding oi each other and all were intoxicated 
with the time- honored friendship between the two 
nations. 


More than 20 years later, I set foot on the soil of Japan 
for the second time. i! was the autumn of 1977. | came to 
Tokyo as China’s first « nbassador to Japan. As a Chi- 
nese saying goes: “Firs! time strangers, second time 
friends."’ But | was more than that. In September 1972, 
when Japanese Prime Minister Kakuei Tanaka together 
with Foreign Minister Masayoshi Ohira and Chief Cab- 
inet Secretary Susumi Nikaido visited China, I was the 
responsible person in the Chinese side's office for 
receiving the Japanese delegation. So, when I came to 
Japan for the second time, I had not only come to a 
familiar place but also met my old friends, so I had good 
feelings. 


At that time, Mr Takeo Fukuda was prime minister and 
Mr Masaoshi Ohira was secretary general of the Liberal 
Democratic Party [LDP]. When I called on them, they 
both talked about the conclusion of the Japanese- 
Chinese Peace and Friendship Treaty. Their conscien- 
tiousness impressed me deeply. At that time, many 
people criticized Mr Fukuda for adopting a negative 
attitude toward the conclusion of the treaty and Mr 
Fukuda explained that what he did was like a duck 
swimming. This meant that his actions were below the 
water surface. The “duck swimming” later became a 
subject often mentioned by Chinese and Japanese 
statesmen in their informal talks. Facts later showed that 
the criticism of Mr Fukuda was unfair. A few years later, 
after reading the book “Warring-State History of the 
Liberal Democratic Party” written by Masaya Ito, I 
knew that Mr Fukuda was not only conscientious and 
positive toward the conclusion of a peace and friendship 
treaty with China but had long drawn up an action 
program. The program was formulated by the Foreign 
Ministry and Mr Ito, with the affirmation of Mr Fukuda, 
and was handled by Foreign Minister Naoshi Sonoda. 


Six Japanese nongovernmental organizations held a 
reception to welcome my arrival and more than 800 
people attended the gathering, a crowd beyond my 
expectation. This gave us a strong signal that both the 
Japnese Government and people desired to develop 
relations with China and conclude the peace and friend- 
ship treaty with China at the earliest date. Shortly after I 
took office, | met separately with Professor Seishi Kaya, 
organizer of the Japanese Nationals’ Association for 
Promoting the Conclusion of the Japanese-Chinese 
Treaty; Mr Suemitsu Kadowaki, former Japanese 
ambassador to the Soviet Union; Mr Kaheita Okazaki 
from the financial circles, Mr Seigo Hamano, chairman 
of the Parliament Members’ Union for Promoting Jap- 
anese-Chinese Friendship; Mr Aiichiro Fujiyama, 
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chairman of the Japanese Association for Promoting 
International Trade; Mr Zentaro Osaka, Mr Susumi 
Nikaito, Mr Tadaharu Kuno, and Mr Hideji Kawasaki. 
LDP activists for promoting the conclusion of the treaty: 
and Mr Toshio Tsuchimitsu, Mr Yoshihiro Inayama, Mr 
Shigeo Eino from business circles. Our talks, without 
exception, focused on concluding the treaty and I found 
that they all supported this with a firm attitude. Mr Seigo 
Hamano said: “This is a decisive battle that we must not 
evade.’ Mr Kazutsura Kawase said that after concluding 
the treaty, trade between the two countries would double 
and redouble, exceeding $10 billion in a number of 
years. All this showed the trend of the times and the 
desire of the people, independent of man’s will. 


On the evening of 31 July 1978, members of the Political 
Bureau Standing Committee held a meeting to listen to 
reports about the progress of the talks on the Sino- 
Japanese Friendship Treaty after they attended the party 
to celebrate Army Day. Comrade Han Nianlong, Com- 
rade Zhang Xiangshan, and myself attended the meeting. 
The meeting expressed satisfaction about the progress of 
the talks. Comrade Xiaoping instructed us that while 
making efforts to reach an agreement, you should also be 
prepared because things may be delayed for some time. 
After the meeting ended, while shaking hands with 
Comrade Han Nianlong and myself, Marshal Ye once 
again stressed: “You should strive to make the talks 
successful.” On 8 August, Japanese Foreign minister 
Naoshi Sonoda arrived in Beijing by a special plane and 
the last round of the talks began immediately. We 
concluded and signed the agreement on 12 August. At 
that time, I wrote a poem and gave it to Mr Sonoda to 
record what we experienced: 


“Given to Japanese Foreign Minister Sonoda 
—To the tune of Lang Tao Sha 


On the Eighth Day of the Eighth Month, stars are 
floating above the sea and rosy clouds are raised by 


people's lofty aspirations. 


Good winds blow over the land of China and Japan in 
the autumn month. 


Fishes and shrimps are dancing, and the two nations 
cherish the memory of their traditional relations as 
marked by the ancient cypresses in Changan and the 
flowers in Nara. 


A new chapter has been opened in the annals of relations 
between the two nations, which share boundless friend- 
ship.“ 


In late October, Vice Premier Deng Xiaoping led the 
Chinese Government delegation visiting Japan. An 
exchange of notes on ratification of the Sino-Japanese 
Peace and Friendship Treaty was made and talks were 
held with Prime Minister Fukuda. This was the first visit 
by a Chinese leader to Japan since Sino-Japanese rela- 
tions were normalized. The Chinese delegation was 
warmly welcomed by the Japanese Government and the 
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Japanese people. The visit was of great significance and 
attracted worldwide attention. In particular, i was 


noticed and praised by the governments and the peoples 
of Asia. 


More than 10 years have now passed. We are glad to see 
that inspiring and great changes have occurred and are 
still taking place in Asia, a region with a long history and 
profound cultural tradition. | recallled when Vice Pre- 
mier Deng visited Osaka and talked with Mr Konosuke 
Matsushita, founder of Matsushita Electrical Company. 
Mr Matsushita said that the center of human civilization 
shifted from Asia to Europe and, during the last 100 
years, continued to shift westward to America. Now, it 
will return to Asia. The major countries in Asia, certainly 
including China, will make contributions to civilization 
in Asia and in the world. Vice Premier Deng expressed 
appreciation for what Mr Matsushita said, saying that 
China was still unable to do this and this would depend 
on Japan's performance. Mr Matsushita still insisted on 
his viewpoint and did not completely agree witi. Vice 
Premier Deng. He talked a lot abou: China's importance 
and strategic status from ancient \o modern times. 
Finally, Vice Premier Deng said: “I also hope that this 
will come true.” They then changed the subject of their 
discussion. 


When looking forward to the future, I am full of confi- 
dence in the development of friendly and cooperative 
relations between China and Japan. We often say that 
the two countries are just separated by a narrow strip of 
water and the two peoples have built up profound 
friendship through their friendly exchanges over the past 
2,000 years. At the same time, while the friendly 
exchanges between the two peoples promote the two 
nations’ political, economic, and cultural development, 
they also make contributions to the civilization of 
human society. Unfortunately. the good-neighborly and 
friendly relations between the two countries were seri- 
ously harmed during a certain period. Japan's militarism 
brought untold disasters to the Chinese people and the 
people in some Asian countries and also caused suffering 
to the Japanese people. We should correctly treat history 
and learn a lesson from the positive and negative expe- 
riences in the development of Sino-Japanese relations. 


I believe that as long as our two countries and two 
peoples respect each other, trust each other, treat each 
other sincerely, and closely cooperate with each other. 
then Sino-Japanese friendly cooperation will certainly 
make greater developments and the hope that the two 
peoples will maintain friendship from generation to 
generation will certainly come true. 


Yang Shangkun on Ties 
OW 2809213692 Beijing XINHUA Domestic Service 
in Chinese 1508 GMT 28 Sep 92 
[By reporter Ding Qilin (0002 0366 2651)) 


{Text} Beijing, 28 September (XINHUA)}—President 
Yang Shangkun granted an interview to an NHK 
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reporter at the Great Hall of the People this evening and 
answered questions regarding Sino-Japanese relations, 
the upcoming visit to China by the Japanese emperor, 
and Sino-Korean relations, as well as China's endeavors 
in reform and opening up. 


Before answering questions, Yang Shangkun said: China 
and Japan are separated only by a narrow strip of water, 
and their friendly contacts can be traced back more than 
2,000 years. Even since the normalization of Sino- 
Japanese diplomatic relations, the development of the 
two countries’ relations has been very satisfactory and 


people have become more aware of the importance of 


Sino-Japanese friendship. | wholeheartedly hope that 
Chinese and Japanese peoples will be friends for gener- 
ations to come. 


Then Yang Shangkun answered the reporter's questions. 
Commenting on the current state of Sino-Japanese rela- 
tions and looking forward to the future of Sino-Japanese 
relations, he said: This year marks the 20th anniversary 
of the normalization of diplomatic relations between 
China and Japan. As a result of the efforts exerted by the 
governments and peoples of the two countries over the 
last 20 years, the development of the two countries’ 
relations has been significant in the political, economic, 
cultural, and scientific-technological spheres. He added: 
The past 20 years prove that Sino-Japanese amity is in 
the fundamental interest of the two peoples, and also in 
the interest of peace, stability, and development in the 
Asian-Pacific region and the world. 


Yang Shangkun said: | am very optimistic about the 
future of Sino-Japanese relations. The governments and 
peoples of the two countries fully understand the impor- 
tance and far-reaching significance of Sino-Japanese 
friendship. I believe that exchange and cooperation 
between the two countries will continue to expand in all 
spheres. The Chinese and Japanese peoples can establish 
stable, good neighborly relations on a long-term basis. 


The reporter asked: What do you think of the visit by his 
majesty the emperor? What are your expectations? 


Yang Shangkun said: The emperor and empress of your 
country will pay an official visit to my country in 
October. This will be an important, significant event in 
the history of Sino-Japanese relations. | am eagerly 
looking forward to their visit. The Chinese Government 
and people will give them a warm welcome. I believe that 
the visit will further promote our two peoples’ tradi- 
tional friendship, and consolidate and develop the good 
neighborly and friendly relations which our two coun- 
tries are already enjoying. | hope both China and Japan 
will exert joint efforts to make the visit a complete 
success. 


Answering a question on Sino-Korean relations, Yang 
Shangkun said: The establishment of Sino-Korean dip- 
lomatic ties not only has improved the two countries’ 
relations, but also is in the interest of peace and stability 
in the Korean peninsula, and so it will have a positive 
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impact on that region and will be beneficial to both 
China and Japan and their relations. 


The reporter asked: Would you please comment on your 
country’s reform and opening up programs? To what 
extent will they go on? What is your country’s objective? 


Yang Shangkun said: China's reform has entered a 
crucial period. Through reform, we want to radically 
change the old system which restricts the development of 
productive forces, and establish a new system which is 
vital and vigorous. Surrounding this objective, we will 
accelerate the pace of replacing the operating mecha- 
nisms of state enterprises, cultivating a market system, 
restructuring the distribution system and social security 
system, and changing the functions of the government. 
Meanwhile, we will continue to open up more to the 
outside world and will utilize more foreign capital, 
resources, technology, and managerial expertise more 
effectively. To keep pace with the needs in our economic 
reform and economic development, we will make posi- 
tive efforts to promote the restructuring of our political 
system and reform in other areas. 


He said: The objective of our hard work is to build China 
into an affluent, strong, democratic, and civilized 
socialist modern country; quadruple 1980's GNP by the 
end of the 1990's so that the people, who have had their 
basic food and clothing problems resolved, will enjoy a 
comparatively comfortable life; and have the country 
basically modernized by mid-2ist century, or when 
China marks its centenial. 


Yang Shangkun reaffirmed China's consistent stand 
while answering a question concerning Sino-U.S. rela- 
tions. 


Sino-Japan Symposium Opens in Beijing 
OW 2809142392 Beijing XINHUA in English 
1324 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)}—A Sino-Japan 
industrial technology symposium opened here today. 


Chinese Premier Li Peng and Japanese Prime Minister 
Miyazawa Kiichi sent messages of congratulations to the 
conference, which is sponsored by the China Science and 
Technology Exchange Center attached to the State Sci- 
ence and Technology Commission. 


, Premier Li said in his message: “On the occasion of the 


20th anniversary of the normalization of Sino-Japanese 
relations, | extend my sincere congratulations on the 
opening of the symposium. | believe it will contribute 
greatly to Sino-Japanese co-operation in the fields of 
technology and economy.” 


Miyazawa Kiichi said in his message: “I hope the sym- 
posium can achieve the expected results and become an 
important step in the improvement of Sino-Japanese 
relations towards the 21st century.” 
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Problems in Sino-Japanese scientific and technical inter- 
changes and their solutions are to be discussed at the 
meeting. 

Former Japanese Prime Minister Takeshita Noboru also 
seni a message to the meeting. 


Li Peng at Japanese Symposium 
OW 2809142492 Beijing XINHUA in English 
1340 GMT 28 Sep 92 


[Text] Beying, September 28 (XINHUA)}—Chinese Pre- 
muier L: Peng met the participants at the ongoing Sino- 
Japanese Industrial and Technology Symposium here 
this afternoon. 


Li said that, to mark the 20th anniversary of the normal- 
ization of relations between China and Japan, the two 
sides have arranged a series of activities, including the 
current conference. 


The past dozen years have seen the continuous expan- 
sion of Sino-Japanese relations, economic and techno- 
logical co-operation in particular, said the premier, 
stressing that “we are very pleased to notice the trend.” 


Li noted that it is beneficial for scientists and busi- 
nessmen from the two countnes to open the symposium 
to explore ways to supplement each other in science and 


technology as well as to seek Co-operation opportunities. 


Yotaro lida, chairman of Mitsubishi Heavy Industries 
Lid, who 1s head of the Japanese delegation, said Japan- 
China co-operation in science and technology can expect 
greater expansion in the future and the two sides will 
discuss more “practical issues”. 


The symposium opened here this morning. 


Jiang Zemin Meets Japanese ‘Dignitaries’ 
OW 2909075492 Beijing XINHUA in English 
0713 GMT 29 Sep 92 


[Text] Beying. September 29 (XINHUA}—Communist 
Party of China (CPC) General Secretary Jiang Zemin met 
today with more than 100 Japanese dignitaries, including 
former chief of Cabinet Secretariat Susumu Nikkaido, who 
are here to attend celebrations of the 20th anniversary of 
normalizing Sino-Japanese diplomatic ties. 


The meeting took place in the Great Hall of the People, 
where the Chinese and Japanese Governments signed 
the joint statement 20 years ago to the day, ending 50 
years of hostility. 


The gathering included dignitaries from Japanese polit- 
ical parties, social groups involved in Sino-Japanese 
friendship and other concerns, as well as relatives of late 

who had made contributions to the develop- 
ment of bilateral ties. 


Twenty years ago, Jiang said, then-Japanese prime min- 
ister Kakue: Tanaka, in the spirit of a true statesman, 
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visited China and, together with Chairman Mao Zedong 
and Premier Zhou Enlai, opened up a new chapter for 
Sino-Japanese relations. 

The normalization of Sino-Japanese diplomatic ties did 
not come the easy way, Jiang said. Instead. it resulted 
froin the long-term efforts of the older generation of 
Chinese and Japanese statesmen and people of the two 
countries, he added. 


Further expansioa of Sino-Japanese friendly cooperation 
not only conforms with the fundamental interests of the 
two peoples, but will produce a positive impact on 
regional and world peace as well, he said. 


Nikkaido, who participated in talks normalizing Sino- 
Japanese diplomatic relations 20 years ago. praised the 
Chinese and Japanese leaders’ decision to normalize 
bilateral relations, saying such ties have grown smoothly 
in the past two decades. 


On behalf of all the Japanese present, Nikkaido voiced 
the wish to continue working for the development of 
Sino-Japanese friendly cooperation. 


Sino-Japan Relations Celebrated in Great Hall 


OW 2809210292 Beijing XINHUA Domestic Service 
in Chinese 1517 GMT 28 Sep 92 


[By reporters Zhou Shuchun (0719 2885 2504) and Lu 
Jing (4151 C513)) 


[Text] Beijing, 28 Sep (XINHUA)}—On the eve of the 
20th anniversary of the normalization of Sino-Japanese 
diplomatic relations, Chinese Premier Li Peng, former 
Japanese Prime Minister Yasuhiro Nakasone, and 
former Chief Cabinet Secretary Susumu Nikaido joined 
nearly 600 Chinese and Japanese celebrities to commem- 
orate the auspicious occasion at the Great Hall of the 


On 29 September 20 years ago, the Chinese and Japanese 
Governments issued a joint statement in Beijing to 
proclaim the end of an abnormal situation that had 
lasted more than half a century, thereby opening a new 
chapter of Sino-Japanese relations. 


The Chinese People’s Association for Friendship with 
Foreign Countries and the China-Japan Friendship 
Association hosted a grand reception at the Great Hall of 
the People this evening to mark the 20th anniversary of 
the normalization of diplomatic relations between the 
two countries. 


During the reception, Sun Pinghua, president of the 
China-Japan Friendship Association, read a congratula- 
tory message from PRC Vice President Wang Zhen. The 
message reads: The normalization of Sino-Japanese dip- 
lomatic relations was the result of hard work exerted by 
statesmen of the older generations and peoples of the two 
countries over a long period of time. We should treasure 
this hard-earned friendship and cooperative relations. 
Today, when the world climate is constantly changing. 
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China and Japan, two major countries in the Asia- 
Pacific region, shoulder great responsibilities during the 
process of striving for the peace and development of 
mankind. On the basis of the principles in the joint 
statement and treaty of peace and friendship, our two 
countries should work hard together for friendship 
between our two peoples for generations to come and for 
world peace and development. 


Addressing the reception, Han Shu, president of the 
Chinese People’s Association for Friendship with For- 
eign Countries, said: The work accomplished in the last 
20 years since the normalization of Sino-Japanese dip- 
lomatic relations proves that China and Japan can 
absolutely transcend their social and ideological differ- 
ences and coexist like friends. We have set for the world 
an example of good neighborliness and friendly rela- 
tions. Developing Sino- Japanese friendship and cooper- 
ation is the common aspiration of the two peoples as well 
as a historical mission entrusted to them. 


Han Shu indicated: “We are willing to work hard and 
cooperate closely with our Japanese friends in all circles. 
We should consider the 20th anniversary of the normal- 
ization of Sino-Japanese diplomatic relations as a new 
Starting point and make new contributions toward pro- 
moting Sino-Japanese friendship during the new period 
and safeguarding peace in the Asia-Pacific region and the 
world. [no closing quotation marks as received] 


In his speech, Susumu Nikaido, who accompanied Prime 
Minister Kakuei Tanaka and Foreign Minister Masay- 
oshi Ohira in visiting China in his capacity as chief 
cabinet secretary 20 years ago, said: Even though Japan 
and China have experienced some twists and turns over 
the past 20 years, Japan-China relations have developed 
by leaps and bounds in the political, economic, and 
cultural spheres, thanks to Japanese and Chinese leaders 
of the older generation who have approached Japan- 
China relations with the view to “seeking common 
ground on major issues while reserving differences on 
minor ones.” From now on, the development of Japan- 
China relations will be significant not only to Japan and 
China, but it will play an important role in peace and 
prosperity in the Asia-Pacific region and throughout the 
world. People of the new generation of our two countries 
should carry on the cause of their predecessors in order 
to create an even more mature Japan-China relations, 
and we should work hard together to build Japan-China 
relations in the 21st century. 


Prior to the reception, Premier Li Peng met with former 
Prime Minister Nakasone and his wife. During the 
meeting, Nakasone presented Premier Li Peng a hand- 
written letter from Prime Minister Miyazawa, and said: 
Prime Minister Miyazawa indicated that the smooth 
development of Japan-China relations is the outcome of 
the unremitting efforts exerted by the two sides on the 
basis of the joint statement and the treaty of peace and 
friendship. Miyazawa believes that the forthcoming visit 
to China by His Majesty the emperor and empress of 
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Japan will contribute significantly to promoting Japan- 
China friendship and cooperation. 


Thanking Nakasone for relaying to him the letter from 
Miyazawa, Li Peng also expressed that he endorsed 
Miyazawa’s assessment of Japan-China relations in his 
letter. He also asked Nakasone to convey his best regards 
to Prime Minister Miyazawa and several other former 
prime ministers. 


Shortly afterward, Premier Li Peng met with Susumu 
Nikaido; Yoshinori Furui, president of the Japan-China 
Friendship Association; Keigo Ouchi, president of the 
Democratic Socialist Party; Yosyiro Hayashi, director of 
the League of Parliamentarians for Japan-China Friend- 
ship; Zentaro Kosaka, former foreign minister; Takashi 
Mukaibo, president of the Japan-China Association; and 
Koremata Chita, representative director of the Associa- 
tion of Japan-China Cultural Exchange. 


Premier Li Peng’s wife Zhu Lin; Vice Premier Wu 
Xuegian; Ji Pengfei and Huang Hua, members of the 
Standing Committee of the Advisory Commission of the 
CPC Central Committee; and Liao Hansheng, vice 
chairman of the Standing Committee of the National 
People’s Congress attended the reception. 


Wang Zhen Celebrates Ties 


OW2809152292 Tokyo KYODO in English 1504 GMT 
28 Sep 92 


[Text] Beijing, Sept. 283 KYODO—Some 550 people 
assembled here Monday {28 September] for a party at 
the Grand Hall of the People commemorating the 20th 
anniversary of the establishment of diplomatic ties 
between China and Japan. 


In a congratulatory address read by Sun Pinghua, head of 
the China-Japan Friendship Association, Chinese Vice 
President Wang Zhen said Japan and China should 
deepen and intensify their friendly relations. 


“Being important countries in Asia and the Pacific 
region, our countries carry a heavy responsibility to 
secure peace and development for mankind,’ Wang said. 


For the Japanese side Susumu Nikaido, who was chief 
cabinet secretary in 1972, when then Prime Minister 
Kakuei Tanaka and late Premier Zhou Enlai established 
diplomatic relations, greeted the party saying it was 
necessary to expand and deepen exchanges between both 
peoples. 


“I believe, if the emperor's visit to China is successful, 
this will broaden trust between our peoples,” he was 
quoted as saying. 


Among those present at the party were Chinese Premier 
Li Peng, Vice Premier Wu Xuegian, former Japanese 
Prime Minister Yasuhiro Nakasone, former Foreign 
Minister Zentaro Kosaka, and Keigo Ouchi, chairman of 
Japan’s Centrist Opposition Democratic Socialist Party. 
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Tian Jiyun Meets Officials 


OW 2909102492 Beijing XINHUA in English 
0848 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)—Chinese 
Vice-Premier Tian Jiyun met with Ogawa Heisiro, 
chairman of the Japan-China Friendship Association 
and the first Japanese ambassador to China, and his 
party here this afternoon. 


Tian described Heisiro as an old friend of the Chinese 
people and one of the pioneers who helped to push 
forward the development of Sino-Japanese friendly rela- 
tions. 


During the meeting, Tian briefed Heisiro on China’s 
economic development. “With the reform and economic 
construction speeding up in China, the cooperative ties 
between China and Japan would be further enhanced,” 
he said. 


Heisiro and his party arrived here September 22 as 
guests of the Chinese People’s Institute of Foreign 
Affairs. 


Wu Xueqian Greets Politician 


OW2909105792 Beijing XINHUA in English 
0856 GMT 29 Sep 92 


{Text] Beijing, September 29 (XINHUA)—Chinese 
Vice-Premier Wu Xueqian met here this afternoon with 
President Keigo Ouchi of the Japanese Democratic 
Socialist Party, who is here attending the celebrations to 
mark the 20th anniversary of normalizing diplomatic 
relations between China and Japan. 


In the meeting, Wu and Ouchi discussed the important 
significance of the Japanese emperor's scheduled visit to 
China and the prospects of the future Sino-Japanese 
relations. 


Wu Xueqian-Led Delegation Returns From Japan 


OW2709144292 Beijing XINHUA in English 
1430 GMT 27 Sep 92 


[Text] Beijing, September 27 (XINHUA)—A delegation 
of the Chinese Communist Party (CPC) returned to 
Beijing today after a week-long goodwill visit to Japan. 


The delegation was headed by Wu Xueqian, member of 
the political bureau of the CPC Central Committee. 


During the tour on the occasion of the 20th anniversary 
of the restoration of the diplomatic relations between 
China and Japan, Wu Xuegian and his party conducted 
extensive contacts with Japanese friends from all walks 
of life. 


The visit not only promoted exchanges between the CPC 
and the Japanese Democratic Socialist Party, but also 
made contributions to the development of the friendly 
relations between the two countries and the two peoples. 
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Embassy in Tokyo Marks Anniversary 


OW 2909105592 Beijing XINHUA in English 
0856 GMT 29 Sep 92 


[Text] Tokyo, September 29 (XINHUA)}—The Chinese 
Embassy in Japan gave a luncheon today to mark the 
20th anniversary of the normalization of diplomatic 
relations between China and Japan. 


Japanese Foreign Minister Michio Watanabe, Posts and 
Telecommunication Minister Hideo Watanabe and 
other Japanese distinguished guests attended the lun- 
cheon, which was hosted by Chinese Ambassador Yang 
Zhenya. 


At the beginning of the luncheon, Yang read a congrat- 
ulatory message to Japanese Prime Minister Kiichi 
Miyazawa from Chinese Premier Li Peng. 


Li praised the forerunners of both countries who made 
the historic decision 20 years ago to normalize bilateral 
lies. 


“Over the past two decades,” Li said, “Sino-Japanese 
ties have developed rapidly in accordance with the 
China-Japan Joint Statement and the China-Japan Peace 
and Friendship Treaty, having laid a solid foundation for 
the development of long-term, stable, friendly relations 
between the two countries.” 


China and Japan were neighbors, the Chinese premier 
continued. The development of friendly cooperative ties 
between them not only conformed to the fundamental 
interests of both peoples, but also was conducive to 
peace, stability and development in the Asian-Pacific 
region and the world as a whole. 


Li expressed the hope that the two countries would take 
the opportunity of the 20th anniversary, which he said 
was “worth celebrating,” to push bilateral ties into a new 
stage. 


Michio Watanabe, who is also Japanese vice-prime min- 
ister, said in his speech that Japan-China relations were 
important not only for the two countries, by also for 
world peace and stability. 


Therefore, the two countries should further enhance 
friendship to establish relations that “are in a world 
perspective” and “could contribute to the world.” 


Referring to the visit to China on October 23 to 28 of 
Japanese Emperor Akihito and Empress Michiko, 
Watanabe said he believed their visit, the first to China 
by any Japanese emperor, would further strengthen 
friendship between the two peoples and open a new page 
in the history of Japan-China exchanges. 


Watanabe, who will accompany the emperor on the visit, 
said he would do his utmost to make it a success. 


After his speech, Yang and Japanese Posts and Telecom- 
munications Minister Hideo Watanabe exchanged a set 
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of commemorative stamps, which were issued in both 
countries today to mark the anniversary. 


Among other Japanese guests at the luncheon were Vice 
Foreign Ministers Koji Kakizawa and Hisashi Owada, 
and former Japanese Ambassadors to China Shoji Sato, 
Yasue Katori, Kenzo Yoshida and Toshijiro Nakashima. 


Southeast Asia & Pacific 


Singapore’s Lee Kuan Yew Meets Yao Yilin 


OW2809135192 Beijing XINHUA in English 
1219 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)—Chinese 
Vice-Premier Yao Yilin met with Lee Kuan Yew, senior 
minister of Singapore, here today. 


They had a cordial and friendly conversation. 


According to Chinese sources, Yao extended a warm 
welcome to Lee, saying that Sino-Singapore relations are 
very good and close, and that there are no problems 
between the two countries. 


Yao said, ““When I visited Singapore earlier this year the 
development achievements in various fields there left 
me with a very deep impression.” 


He noted that there exists broad potential for co- 
operation between the two nations, and Singapore has 
many useful experiences in development which China 
should draw upon. 


The overall economic level of China is not high, Yao 
continued, but it has great potential for development. He 
said he hoped China and Singapore would conduct 
friendly co-operation. 


During the meeting Lee said that each time he came to 
China he could see great progress. 


Lee arrived here earlier today as a guest of the Chinese 
Government. He will attend an international economic 
forum sponsored by the China International Trust and 
Investment Corporation tomorrow. 


Ong Teng Cheong, deputy prime minister of Singapore, 
is accompanying Lee. 


Comments on China’s Economy 


OW2909105192 Beijing XINHUA in English 
0834 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)—Singapore’s 
Senior Minister Lee Kuan Yew said here today that 
China is capable of developing its own economy and will 
become a “giant dragon”. 


In the first 14 years of its open-door policy, China 
achieved 8.6 percent growth per annum, the former 
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prime minister told an international economic forum 
sponsored by the China International Trust and Invest- 
ment Corporation (CITIC). 


China can do better in the next 14 years, Lee said at the 
forum, which opened here today. It should be ready to 
move ahead, and the progress will continue if the policies 
are not reversed. 


Lee said that there is enough strength in Chinese cultural 
and social structures to take the stresses of a rapid 
transformation. What is holding back China is the lack 
of officials with the necessary expertise. Officials have to 
become experts with the knowledge of how to manage 
economic development, how to tap capital, technology, 
knowhow and other resources. They have to be fully 
trained and qualified up to the standards found in the 
advanced industrial countries, Lee said. 


The two-day forum focuses on the subject of ‘Facing the 
21st Century: Prospects for Economic Co-operation and 
Development in the Asian-Pacific Region and the World 
as a Whole”. 


Chinese Vice-Premier Zhu Rongji expressed his wel- 
come to more than 100 noted figures from international 
political and economic fields and his best wishes for the 
success of the forum. 


The Chinese Government and people are fully confident 
of fulfilling the tasks set for the century, the vice-premier 
said. 


Meanwhile, Lee Kuan Yew said that within 50 years it is 
likely that there will be a belt of modern industrialized 
nations with high standards of living, stretching from 
Japan, Korea, China and Vietnam down into the 
ASEAN countries. It will be the region with the strongest 
economic weight in the world and the biggest markets. 


The senior minister, who has paid five visits to China 
previously and is familiar with China’s situation, said 
that the Chinese have a long tradition of both trade and 
commerce, and deeply-ingrained habits of thrift and 
saving for investment. Therefore, whatever the scenario, 
China will surely advance, he said. 


Li Ruihuan Meets Singapore ‘Social Activist’ 


OW2809145292 Beijing XINHUA in English 
1404 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)—Li Ruihuan, 
a Standing Committee member of the Political Bureau of 
the Central Committee of the Communist Party of 
China (CPC), met with Singaporean social activist Fong 
Sip Chee [name as received] and his wife here today. 


Fong, a former member of the Singaporean Parliament, 
has devoted himself to the exchanges between China and 
Singapore for many years. 


In 1985 he took the post of advisor to China’s Tianjin 
Economic and Technological Development Zone, and in 
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1989 he became an advisor to the China-Singapore 
sector of the China Association for International 
Exchange of Personnel. 


During today’s meeting, Li Ruihuan thanked Fong for 
his care for China’s modernization construction and 
spoke highly of his contributions to the personnel 
exchanges between China and Singapore. 


Li also conferred a badge and certificate of honor for 
foreign experts on behalf of the State Foreign Experts 
Bureau. 


Luo Gan, secretary-general of the State Council, and Ma 
Junru, director of the State Foreign Experts Bureau, were 
present at the meeting. 


Following the meeting, Li hosted a dinner in honor of 
Fong and his party. 


Malaysian Judicial Officials Visit Beijing 
OW 2809175992 Beijing XINHUA in English 
1527 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)}—Ren Jianxin, 
president of China’s Supreme People’s Court, met with 
visiting Malaysian Attorney-General Tan Sri Abu Talib 
Othman and his party, here this evening. 


They had a cordial and friendly conversation. 


Meet Liu Fuzhi 


OW 2809075092 Beijing XINHUA in English 
0653 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)— Liu Fuzhi, chief 
procurator of China's Supreme People’s Procuratorate, held 
talks here today with a delegation from the Malaysian 
prosecuting department, which is led by attorney-general 
Tan Sn Abu Talib Othman [name as received]. 


After the talks, Liu hosted a luncheon for the Malaysian 
visitors, the first delegation from Malaysia’s top procu- 
ratorial organ. 


Near East & South Asia 


Pakistan Defense Minister Meets Li Peng 


OW2809135792 Beijing XINHUA in English 
1331 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)}—China is 
looking forward to Pakistan Prime Minister Nawaz 
Sharif’s forthcoming visit to China, Premier Li Peng said 
here today when meeting with Pakistan Defense Min- 
ister Syed Ghaus Ali Shah. 


Sharif will pay a visit to China starting October 6. This 
will be the third meeting between Sharif and Li Peng 
within this year. 
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In a talk with the Pakistan defense minister, Li said that 
Sino-Pakistan relations have always been very good and 
the friendship between the two peoples has stood the test 
of time. Also, the armies of the two nations have friendly 
co-operative ties, he added. 


He said that he believed the current visit by Shah would 
have a positive impact on the promotion of the friendly 
ties between the two armies. 


During the meeting, Shah conveyed best regards from 
the Pakistan president and prime minister to Li and 
other Chinese leaders. 


He said he agreed with Li’s comment on Pakistan-China 
relations and believed that this relationship will continue 
to be strengthened in the years to come. 


Shah noted that Pakistan attaches great importance to 
Sharif’s forthcoming China tour and believes it will be a 
complete success. 


Qin Jiwei, Chinese state councillor and minister of 
national defense, and Xu Xin, deputy chief of the general 
staff of the Chinese People’s Liberation Army, were 
present at the meeting. 


Shah arrived here Sunday on a six-day goodwill visit as 
Qin’s guest. 


Meets Qin Jiwei 


OW2809 140492 Beijing XINHUA in English 
1224 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)—Chinese 
Defense Minister Qin Jiwei held working talks with his 
Pakistan counterpart Syed Ghaus Ali Shah at the Great 
Hall of the People here today. 


During the talks, Qin and Shah spoke highly of the 
friendship and cooperation between the two peoples and 
the two armed forces. 


They also exchanged views on questions of common 
interest and reached consensus. 


In the evening, Qin hosted a banquet for Shah and his 
party. 


This morning, Qin, also a Chinese state councillor, held 
a ceremony to welcome Shah, who reviewed a guard of 
honor of the Chinese People’s Liberation Army [PLA]. 


Xu Xin, deputy chief of the PLA’s general staff and 
Pakistan Ambassador to China Khalid Mahmud were 
present on the occasions. 


Shah and his party arrived here Sunday on a six-day 
goodwill visit as guests of Qin. 
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Meets Chi Haotian 


OW 2909075392 Beijing XINHUA in English 
0712 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)}—Chi Haotian, 
chief of General Staff of the Chinese People’s Liberation 
Army (PLA), met with visiting Pakistani Defense Min- 
ister Syed Ghaus Ali Shah and his party here today. 


Chi extended a warm welcome to shah on behalf of the 
PLA General Staff, saying that the visit by Shah would 
surely serve to enhance the friendly ties between the two 
countries and the two armed forces. 


He said that China and Pakistan are like brothers and 
expressed the hope that more friends from Pakistan 
would come and see more about China. 


Shah told Chi that the talks with his Chinese counterpart 
Qin Jiwei yesterday were very successful. “There is no 
doubt that the contacts would contribute to the friendly 
ties,” he said. 


This morning, Shah and his party visited the forbidden 
city. They would tour the Great Wall this afternoon and, 
tomorrow, they would travel to Shanghai. 


“This is my first trip to your beautiful country and | find 
it a wonderful experience to be here,” Shah told Chi. 


Chi wished Shah and his party a happy stay here in 
China. 


After the meeting, Chi hosted a banquet for the Pakistani 
guests in downtown Beijing. 


Shah and his party arrived here on a six-day goodwill 
visit on Sunday upon invitation. 


Qian Qichen Meets Turkish Officials 


OW2809181092 Beijing XINHUA in English 
1540 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)—Chinese 
State Councillor and Foreign Minister Qian Qichen met 
with visiting Turkish Under-Secretary of the Ministry of 
Foreign Affairs Ozdem Sanberk and his party here 
today. 


Qian briefed Sanberk on China's view of the interna- 
tional situation and expressed satisfaction with the 
smooth development of Sino-Turkish relations in recent 
years. 


Sanberk said that leaders of his country attach impor- 
tance to China's role in international affairs and to its 
relations with China, according to Chinese Foreign Min- 
istry officials. 


Earlier, Deputy Foreign Minister Yang Fuchang held 
talks with Sanberk on regional and international issues. 
They also exchanged views on further enhancing bilat- 
eral ties. 
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Yang and Sanberk also signed, on behalf of their respec- 
live governments, an agreement on mutual assistance in 
civil and criminal cases between the two countries. 


Sanberk and his party arrived here Saturday. 


Afghan Relief Goods Provided to Pakistan 
OW 2809145092 Beijing XINHUA in English 
1412 GMT 28 Sep 92 


[Text] Islamabad, September 28 (XINHUA)—China has 
donated a batch of relief goods worth approximateiy 14 
million rupees (about 560,000 U.S. dollars) to Afghan 
refugees. 


Chinese Ambassador to Pakistan Zhou Gang handed 
over the goods including blankets, footwear and canned 
beef to Sardar Yaqub Khan Nasir, federal minister for 
states and frontier regions of the pakistan government at 
the office of chief commissioner for Afghan refugees here 
today. 


Speaking at the donation ceremony, the Chinese ambas- 
sador said China “appreciates the positive efforts made 
by the Pakistan Government to facilitate the political 
settlement of the Afghan problem and quicken the pro- 
cess toward peace and stability in Afghanistan.” 


He also expressed his hope that all the political forces in 
Afghanistan would sort out their differences and 
strengthen unity among themselves to bring peace and 
stability in the country at the earliest possible time and 
to let the Afghan refugees return to their homeland with 
honor. 


Sardar Yaqub Khan Nasir appreciated the humanitarian 
assistance provided to Afghan refugees by the Chinese 
Government. 


China has been one of the important donors of the relief 
goods for the Afghan refugees for over a decade, the 
minister said. 


Sub-Saharan Africa 


Spokesman Welcomes South African Agreement 


OW 2809141492 Beijing XINHUA in English 
1345 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)—China wel- 
comes the recent agreement between the African 
National Congress (ANC) and the South African Gov- 
ernment, a Chinese Foreign Ministry spokesman said 
here today. 


He made the statement this afternoon in response to 
questions from correspondents. 


It was reported that on September 26, ANC President 
Nelson Mandela held talks with South African President 
de Klerk. They reached agreement on the establishment 
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of a constituent assembly through democratic elections 
and on the resumption of the constitutional talks. 


The Chinese spokesman said, “This is another positive 
development in South Africa and an important step 
forward toward a political settlement of the South 
African question.” 


“It accords with the strong desire of the South African 
people for an early realization of peace and stability,” he 
said. 


“We hope that the South African Government and the 
parties concerned will step up their efforts to achieve at 
an early date the goal of a unified and democratic new 
South Africa of racial equality,” the spokesman said. 


Mandela Interviewed Prior to 4-9 Oct Visit 


OW2909020992 Beijing XINHUA in English 
2138 GMT 28 Sep 92 


[Report on interview with African National Congress 
President Nelson Mandela by Teng Wenqi in Johannes- 
burg on 28 September] 


[Text] Johannesburg, September 28 (XINHUA)—African 
National Congress (ANC) President Nelson Mandela said 
here today he is very excited over his planned visit to China, 
which is scheduled for October 4-9. 


Mandela made the remark in an exclusive interview with 
XINHUA at the ANC headquarters. 


The six-day visit by the ANC president will be his 
first-ever trip to China. 


Mandela said in the 1940s he read a lot of literature on 
China and became well acquainted with Chinese leaders 
like Mao Zedong, Zhou Enlai, Zhu De and many others. 


Mandela noted that the ANC closely followed and 
studied the Long March and the experiences of the 
leadership of the Chinese Red Army during China’s 
liberation struggle before 1949. 


He said the ANC derived a great deal of inspiration from 
the works of Mao Zedong and other figures, espicially 
those they wrote before getting involved in armed action. 


“We were very much indeed influenced by the (Chinese 
revolutionary) struggle,” said Mandela, adding that “‘it is 
very exciting (for) us to go to China and meet the current 
Chinese leaders and express our thanks to their help,” he 
said. 


Mandela said while in China he would like to visit the 
Great Wall, historic scenes, and the Yangtze River. 


South African Political Developments Viewed 


OW2909021192 Beijing XINHUA in English 
2344 GMT 28 Sep 92 


(“News Analysis” by Teng Wengi] 
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[Text] Johannesburg, September 28 (XINHUA)—The 
summit on violence held on Saturday [26 September] 
between South African President F.W. de Klerk and 
African National Congress (ANC) leader Nelson Man- 
dela represented a new turn in the course of political 
development in South Africa. 


The success achieved at the summit is said to have gone 
beyond the expectations of many people in both the 
government and the African National Congress after 
more than three months when the two leaders did not 
meet each other. 


After nine-hour strenuous talks on Saturday, the two leaders 
announced their agreement on the resumption of constitu- 
tional talks which started in December last year with an aim 
to make South Africa a non-racial democracy. 


At Saturday’s summit, De Klerk and Mandela signed a 
document of “record of understanding” and according 
to the document, four major demands raised by the anc 
and set as conditions for the resumption of talks have 
been met. They are an interim or transitional arrange- 
ment for the state, security measures to curtail violence 
emanating from hostels, the banning of dangerous 
weapons in public and the release of remaining political 
prisoners. 


The South African Government, on the other hand, got 
one important concession from the ANC, its undertaking 
to review its program of mass action. 


The ANC launched a mass action campaign on June 16 
in an effort to speed up the transfer of power from the 
white minority govern- ment to the black majority 
following the deadlock in the multi-party constitutional 
talks at the Second Plenary Session of the Convention 
for a Democratic South Africa (Codesa II) in May. 


It pulled out of the talks on June 23 in protest against the 
June 17 massacre of more than 40 people in the black 
township of Boipatong near Johannesburg. 


With the agreements reached at the summit, a limate of 
reconciliation has been created for further progress in the 
negotiations although much work remains to be done. 


The summit meeting reflected the emerging realization 
that constitutional negotiations cannot succeed until the 
problem of violence has been addressed. It also reflected 
that the multi-party talks cannot hope to succeed unless 
the government and ANC agree on the principles of the 
issues under debate. 


Political violence, which has claimed several thousand 
lives in South Africa in the past few years, is now seen as 
a stumbling block to further progress in the constitu- 
tional negotiations. 


The banning of dangerous weapons in public and adoption 
of security measures at hostels are considered by the ANC as 
important for curtailing violence in the country as sup- 
porte’s of the Inkatha Freedom Party, most of whom live in 


28 INTERNATIONAL AFFAIRS 


hostels, fought ANC supporters with traditional weapons of 
spears and knives instead of rifles or guns. 


Following Saturday’s summit, 150 more political pris- 
oners who are ANC members, have been released and a 
number of political prisoners with government back- 
ground are also being released in accordance with the 
agreements reached at the summit. 


It is expected that more than 1,000 political prisosners 
will be released by November 15. 


The majority of political parties in South Africa have 
supported the summit and so has the international 
community. 


However, Inkatha Freedom Party President Mangosuthu 
Buthelezi announced on Sunday that his party and Kwzulu 
government had withdrawn from the current negotiations 
with the government and will not meet President de Klerk 
on September 29 as previously planned. 


The summit is a success. It is a new turn in the course of 
the South African political development. 


Nevertheless, Mandela said in an exclusive interview 
with XINHUA today that “now the most important 
thing is to implement all the agreements reached during 
the summit meeting on September 26.” 


West Europe 


Li Peng Receives British Business Executive 


OW2809164092 Beijing XINHUA in English 
1319 GMT 25 Sep 92 


[Text] Beijing, September 25 (XINHUA)—Chinese Pre- 
mier Li Peng said here today that China and Britain have 
wide prospects for economic and trade co-operation on 
the basis of equality and mutual benefit. 


In a meeting with Jack Perry, chairman of the London 
Export Corporation (LEC) of Britain, Li Peng noted that 
many British entrepreneurs have been farsighted in 
maintaining long-term economic and trade relations of 
co-operation with China. 


A Chinese official attending the meeting quoted Li as 
saving that China hoped to maintain and strengthen the 
friendly cooperative relations between China and the 
LEC and the 48 group of British companies. 


The Chinese premier thanked Perry for his unique 
contributions to the development of Sino-British eco- 
nomic and trade relations and the promotion of friend- 
ship between the two peoples. 


Li also congratulated the LEC and the 48 group on their 
achievements over the past 40 years. 


The Chinese official quoted Perry as saying that over the 
past four decades what China has achieved is unprece- 
dented in the history of mankind, and he himself is a 
witness of China’s great change. 
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Perry was quoted as saying that British business circles 
are confident about their co-operation with China. A 
large British industry and commerce mission will visit 
China in late October, showing that British entrepre- 
neurs are sincere about developing cooperation with 
China, he added. 


Present at the meeting were Zheng Hongye, chairman of 
the China Council for the Promotion of International 
Trade, and British Ambassador to China Robin 
McLaren. 


Jiang Zemin Meets Former UK Prime Minister 


OW2809145192 Beijing XINHUA in English 
1421 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met here this evening with former 
British Prime Minister Edward Heath. 


Jiang praised heath for his positive contributions to 
safeguarding and promoting the development of Sino- 
british relations. 


Jiang and Heath also had a friendly conversation on 
international issues, bilateral relations and Hong Kong 
affairs during the meeting. 


Liu Shuging, president of the Chinese People’s Institute of 
Foreign Affairs, held working talks with heath Sunday. Both 
sides exchanged views on issues of common concern. 


Heath, who has paid 10 visits to China, arrived here 
September 26 as a guest of the institute. 


Zou Jiahua Ends European Visit 28 Sep 


OW2809075192 Beijing XINHUA in English 
0707 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)—Chinese 
Vice-Premier Zou Jiahua returned to Beijing today after 
his official visit to Italy, Spain and The Netherlands. 


He and his party were greeted at the airport by Luo Gan, 
secretary-general of China’s State Council, and diplo- 
matic envoys of the three host countries. 


Jiangsu, Italy’s Tuscany Region Sign Agreement 
OW2509115392 Beijing XINHUA Domestic Service 
in Chinese 0508 GMT 24 Sep 92 


[By reporter Huang Changrui (7806 2490 3843)) 


[Text] Rome, 23 Sep (XINHUA)—A Jiangsu delegation 
led by Vice Governor Wu Xijun has signed an agreement 
with Italy’s Tuscany Regional Government to establish 
friendly ties. 


The Jiangsu delegation arrived here on 13 September 
and has visited Tuscany Region’s enterprises engaged in 
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leather processing, textiles, ornaments processing, 
marble mining and processing, brewing, and storage and 
sales of vegetables and other agricultural products. It also 
discussed with the local government and enterprise cir- 
cles the feasibility of mutual cooperation and develop- 
ment of economic and trade relations. 


The Jiangsu delegation also discussed with the Fiat 
group and the (Aini) group strengthening of cooperation 
in the production of automobiles and chemical indus- 
trial products. 
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Tuscany Region has an area of nearly 23,000 square km 
and a population of over 3.5 million, with fairly well 
developed industries. In particular its fashions, shoes 
and processed leather, processed gold and silver orna- 
ments, and marble mining and processing machinery are 
well-known far and near. Currently, Jiangsu Province 
has 16 joint-funded projects with Italy, its second largest 
trade partner in West Europe after Germany. 


The Jiangsu delegation will conclude its visit to Italy 
tomorrow. 
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Political & Social 


Dalai Lama Urged To Stop ‘Betraying’ Country 
HK2909041792 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 28 Sep 92 p 3 


{Article by Ren Haiping (0117 3189 1627): “It Is Not 
Too Late To Return After Going Astray”] 


[Text] After carefully reading the White Paper “Tibet— 
Its Ownership and Human Rights Situation,” people will 
get the impression that the Chinese Government has 
persisted in adopting the approach of waiting and rea- 
soning things out, and has indeed been quite patient 
toward the Dalai Lama and his partners who have slid 
farther and farther down the evil path of betraying the 
motherland. This has been going on for 33 years and 6 
months, exactly one-third of a century. The Chinese 
Government has really shown the utmost tolerance and 
patience. 


When we recalled the time when Tibet was peacefully 
liberated 43 years ago, the Dalai Lama did say something 
quite decent. For example, he would, “under the leader- 
ship of Chairman Mao and the Central People’s Govern- 
ment, energetically help the People’s Liberation Army 
marching into Tibet to consolidate national defense, 
drive imperialist forces out of Tibet, and protect the 
unification of the motherland’s territory and sover- 
eignty.”” Thirty-three years ago, when the reactionaries 
representing the serf-owning forces waged an armed 
rebellion in Lhasa, the Dalai Lama also said that “the 
illegal conduct of the reactionary clique has worried me 
infinitely” and he indicated that he would “educate” and 
“sternly rebuke” those people and so on. These words 
were still pretty much like those uttered by a Chinese 
and, by asking people to drop the cleaver and turn over 
a new leaf, he was also still pretty much like a Buddhist 
leader. 


However, just as an old saying goes, people will always 
“listen to what a person says and watch what he does.” 
As soon as the Dalai Lama fled the country, gathered a 
cohort of assassins by his side, and possessed the 
weapons and “awards” given by foreign countries, he 
immediately forgot what he had said before. He openly 
called for “Tibetan independence,” set up a “govern- 
ment in exile,” and spread a lot of rumors to stir up riots. 
By that time, the Dalai Lama was no longer “worried 
infinitely,” but was very fanatic. He vehemently reviled 
the motherland. He also resented the small audience of 
his imperial government in exile, and shouted abuses 
everywhere: in Europe, in Latin America, and in all parts 
of the world. When the Dalai Lama shouts abuses, it is 
unavoidable that some people will applaud him and give 
him alms, so that he gains both fame and wealth. But the 
Dalai Lama should understand that other people do not 
applaud or give alms out of benevolence and that they 
will not give you money if you do not sell out your native 
place and betray your motherland. 
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Nobody can negate or dispute the host of facts presented 
in the White Paper “Tibet—Its Ownership and Human 
Rights Situation.” Both the economy and culture of the 
Tibetan Autonomous Region are developing rapidly and 
its human rights situation is also improving rapidly. 
They cannot be mentioned in the same breath with the 
situation in the period of the serf system in those years. 
The state explicitly announced a long time ago: “China's 
sovereignty over Tibet cannot be negated; it won't do for 
Tibet to be independent, semi-independent, or indepen- 
dent in a disguised form.” This is determined by history, 
the present situation, facts, and the law, and nobody can 
change this. 


The Dalai clique has been in exile for 33 years. Although 
they have shouted themselves hoarse and are exhausted 
by too much running around, few people have 
responded. To date, the motherland still persists in 
reasoning things out with them and is waiting for them to 
realize their errors and mend their ways. If they refuse to 
come to their senses and keep on taking the path of 
betraying the country, the outcome will be like what the 
Buddhists often say: “The sea of bitterness has no 
bounds.” 


Death of Conservative Hu Qiaomu ‘Played Down’ 


HK2909014792 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Sep 92 p 12 


[Article by Geoffrey Crothall in Beijing] 


[Text] Leading Marxist ideologue, Mr Hu Qiaomu, died 
in Beijing yesterday, further eroding the already weak- 
ened power base of the Communist Party's conservative 
wing. 


Mr Hu, 81, was the fourth influential conservative to die 
this year following former president Mr Li Xiannian, his 
deputy Mr Wang Renzhong, and the widow of former 
Premier Zhou Enlai, Ms Deng Yingchao. 


Although Mr Hu exerted great influence over the Com- 
munist Party in the fields of propaganda and ideology in 
the 1980s, most analysts said his death was unlikely to 
significantly affect the critical 14th party congress, which 
opens on October 12. 


A researcher at the Chinese Academy of Social Sciences, 
said yesterday: “Hu Qiaomu had been iil fur some time 
and his influence has gradually declined over the last few 
years.” The academy was under Mr Hu’s control in the 
1980s. 


“He would occasionally make noises about the need to 
combat Western ideological influences but gradually 
fewer and fewer peole took any notice,” the researcher 
said. 


Even the official Chinese media played down Mr Hu’s 
death with the main evening television news bulletin 
only mentioning the news briefly a third of the way into 
the broadcast. 
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This contrasted strongly with the 10 to 15 minute 
eulogies given other elders such as Mr Li and Ms Deng 
when their deaths were announced. 


At the time of his death Mr Hu was a member of the 
standing committee of the party's Central Advisory 
Commission, deputy director of the party's leading 
group on historical research and honorary president of 
the Academy of Social Sciences. 


The Central Advisory Commission is expected to be 
abolished at the 14th Party Congress and replaced by a 
smaller group. 


Congress Reportedly To Resolve Zhao Question 


HK290904 1092 Hong Kong CHING CHI JIH PAO 
in Chinese 29 Sep 92 p 3 


[Report by staff reporter Li Feng (2621 7364): “Deng 
Xiaoping Stresses That the 14th Party Congress Is the 
Best Time for Solving Zhao Ziyang’s Question’) 


[Text] A senior level person in Beijing has disclosed that 
at the approaching Ninth Plenary Session of the 13th 
CPC Central Committee, the Zhao Ziyang question will 
be discussed and a political conclusion for him will be 
reached by soliciting opinions from the Central Com- 
mittee members. It has been alleged that Jiang Zemin 
and other members of the Political Bureau Standing 
Committee once tried to postpone Zhao Ziyang’s case, 
fearing that it would cause political turmoil. Deng 
Xiaoping passed on his instructions to the Political 
Bureau Standing Committee members: “It cannot be 
postponed again; the | 4th party congress is the best time 
for solving the Zhao Ziyang question.” 


A Beijing official said the Zhao Ziyang question was the 
biggest headache for the CPC after the “4 June” incident 
and it is being handled with great prudence. Because the 
case involves an assessment of the “4 June” incident, it 
is difficult to reach a conclusion. But three years have 
elapsed since the “4 June” incident and the country’s 
political, economic, and diplomatic conditions have 
changed greatly, while the political situation has been 
gradually stabilized. Therefore, the CPC cannot “freeze” 
Zhao Ziyang forever but should give him a way out. 
Furthermore, in his southern tour speech, Deng 
Xiaoping affirmed that “Zhao Ziyang has made contri- 
butions to the economy; he only fell in the political 
aspect.” Therefore, at the Ninth Plenary Session, which 
is scheduled before the 14th party congress, there should 
be a conclusion. That would also be regarded as a 
solution to the last political problem since the | 3th party 


congress. 


According to a source, the assessment of Zhao Ziyang by 
the central authorities is “merit in economy, mistake in 
politics."’ The concrete arrangement for him is to let him 
have an unimportant post in the party, or let him make 
suggestions and plans concerning the country’s economic 
construction, reform, and opening up. Bui he will never 
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receive an important post, except when there is a new 
assessment of the 4 June incident. 


The Beijing official said that last year and this year, the 
CPC kept sending someone to “repeatedly request him 
to take up a responsible post,” asking Zhao Ziyang to 
serve as “director of the Central Museum of History,” 
“person in charge of the team for collecting historical 
data of the party in the central authorities,” and “chief 
adviser to the Commission for Economic Restructuring 
among the central authorities.” But Zhao Ziyang refused 
all three posts, saying to the CPC official who came to 
persuade him: “Let us wait till the Central Committee 
gives me a political conclusion!” 


Beijing residents have always harbored good feelings 
toward Zhao Ziyang; they feel that he is the loyal 
practitioner of Deng Xiaoping’s line of reform and 
opening up, and call him the “loyal official.” Many 
people have written to the central authorities asking for 
a just conclusion on him which can withstand the 
inspection of history. Over the past two years, Zhao 
Ziyang has gone to Shunyi County to play golf once a 
week and many residents recognized the “Benz” car he 
was riding in. Sometimes, Zhao Ziyang, who was trav- 
eling in the car, would wave to the people. Because he 
was escorted by guards and policemen and the security 
was tight, he could not turn up at any public occasion. 
According to those who have seen Zhao Ziyang, he 
looked miserable and his hair has gone white, but his 
health was still good because he insisted on doing exer- 
cise. 


Congress Seen as Having ‘Epochal Significance’ 
HK2909103092 Hong Kone WEN WEI PO in Chinese 
29 Sep 92 p 2 


[“Special dispatch” from Beying by Chang Ching-nien 
(1728 0079 1628): “Epochal Significance of the 14th 
CPC National Congress”) 


[Text] Beijing, 28 Sep (WEN WEI PO)—Completion of 
Turnover 


The “14th CPC National Congress,” scheduled to open 
on 12 October this year, will be one of important, 
historic, and epochal significance. On one hand, veteran 
politicians from Deng Xiaoping’s generation will retire 
from leading posts and complete the turnover to the 
third generation of leaders; on the other hand, a new 
central leading body will boldly take in the fourth and 
fifth generations of successors and start the transition to 
a leading collective which will “straddle the next cen- 
tury.” At the same time, a stable situation highlighted by 
the reform and opening up line, as initiated by Deng 
Xiaoping and which will remain unchanged for 100 
years, will be shaped. Authoritative sources maintained 
that this conference will have a far-reaching impact, just 
like the Third Plenary Session of the | 1th CPC Central 
Committee. 
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The “14th CPC National Congress” will recognize the 
“socialist market economy” system, a move which will 
have major theoretical and practical significance to the 
deepening of reform, the expansion of opening up, and 
the development of the economy. The famous economist 
Wu Jinglian maintains that reform is a revolution 
directed at the old system. Or, it can be said to be a 
fundamental transformation of the economic opera- 
tional mechanism, with reform directed primarily at an 
old system which restricts the growth of the productive 
forces and is also designed to turn central planning into 
a managed and guided market economy. This is reform. 
Deng Xiaoping has repeatedly pointed out that reform 
also liberates the productive forces. This means that the 
traditional system restricted the development of the 
productive forces. Reform thus aims to break down the 
old system and set up a new one which is consistent with 
the growth of productive forces. No doubt, once this 
change is realized, the country’s management and eco- 
nomic operations will assume a scientific and highly 
efficient pattern, and this in turn will promote change 
and progress in social livelihood as well as in people's 
concepts. The course of China’s development will thus 
become irreversible. 


Reports claimed that the definition of the economic 
reform model as a “socialist market economy” was 
revealed in a Jiang Zemin speech before the Central 
Party School. He admitted to different wordings and 
arguments over this issue and added that this wording 
was accepted after discussions by the Political Bureau 
Standing Committee. Meanwhile, speaking at the closing 
ceremony of the National People’s Congress Standing 
Committee in July, Wan Li announced that a “socialist 
market economy” will be written into the “14th CPC 
National Congress.” 


Streamlined and Highly Efficient 


With this as the fulcrum, corresponding changes will also 
be introduced to the future management system, organi- 
zational set-up, and personnel assignments in the 
country. The province of Guangdong has already taken 
the lead in abolishing three department-level govern- 
ment organs, namely, those of commerce, grains, and 
supply and marketing, and has turned over administra- 
tive functions in these three areas to the provincial 
finance and trade office. It also set up five enterprises 
groups and assigned a large number of officials who were 
rendered redundant by the abolition of their depart- 
ments to serve as employees of front-line enterprises. It 
is expected that most State Council ministries, commis- 
sions, and bureaus concerned with industry and com- 
merce will either be merged or turned into economic 
entities. Organs and cadres, including party, govern- 
ment, and military organs, will undergo drastic stream- 
lining as a prerequisite to the creation of a “civil service 
system” [gong wu yuan zhi du 0361 0523 0765 0455 
1653]. The CPC will also reportedly carry out a planned 
administration of cadres according to categories. Gov- 
ernment organs will integrate organizational reform with 
wage reform and carry out a civil service system step by 
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step. Meanwhile, regulations governing workers in CPC 
organs will be implemented on a trial basis for organs in 
charge of party affairs simultaneously with the trial 
implementation of a regulation for state civil servants. 
At the same time, power structures like the National 
People’s Congress, procuratorial and judicial organs, as 
well as important organizations like trade unions, youth 
organizations, and women's organizations, will also for- 
mulate their own respective management systems, which 
are “basically consistent with these regulations but 
which also possess their own distinctive features.” In 
appointing cadres to bureaus, sections, and offices of 
party and government organs, a probation system will 
also be gradually introduced. By transforming functions, 
it is hoped that genuine streamlining and high efficiency 
will be achieved. As for the concrete policies and guide- 
lines, they will be spelled out at the “14th CPC National 


Congress.” 


Press Reform Suited to Market Economy Trend 
HK2909080692 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1302 GMT 28 Sep 92 


[By staff reporter Hong Wen (3126 2429): “New Trend 
of China’s Press Reform—To Adapt the Press to the 
Market Economy”] 


[Text] Hong Kong, 28 Sep (ZHONGGUO TONGXUN 
SHE)—China’s press structure has long had only one 
local party committee organ in each city. However, 
according to Gao Xinglie, editor in chief of SHENZHEN 
SHANGBAO and member of the Executive Council of 
China’s Public Relations Association, this old pattern 
has been gradually broken, and China has published 
nearly 10 government department organs. The original 
party committee organs have also expanded their pages 
and the scope of their reports in order to better meet the 
interests of the masses. 


Gao Xinglie was interviewed by ZHONGGUO 
TONGXUN SHE at today’s news conference to 
announce SHENZHEN SHANGBAO'’s change to a daily 
format. He said that the government department organs 
appeared in order to meet the needs of the developing 
market economy in China, and they are products of the 
political and economic structural reforms and the in- 
depth press reform. He pointed out: In the past, party 
and government institutions were often lumped 
together, and the party used to replace government. So in 
a city, there was only one newspaper as the party 
committee organ, and it was impossible for government 
institutions to publish their own organs. 


He added: In the 1980's, great changes occurred in the 
domestic and international circumstances of the press in 
China, and the contents and forms of reports and the 
makeup of readers also changed greatly. Therefore, the 
press had to undergo profound reform. As a result, a 
large number of economic newspapers emerged in var- 
ious localities, and most of them were run by relevant 
government institutions. This could be seen in Hebei, 
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Xinjiang, Guizhou, and Hunan. Ai the same time, party 
committee organs in various localities also expanded 
their size from four to eight pages, and carried much 
more economic news reports to meet the diverse needs of 
the readers. They also made the news reports more 
legible, with facts in real life and opinions of the masses 
properly reflected. 


He stressed: The new press pattern has been gradually 
rationalized and diversified, and the contents of the 
newspapers have been enriched and have diverse char- 
acteristics. This has become the general tendency in the 
press reform and is also a new thing in China's press 
history. He said that in Shenzhen, a socialist press 
system dominated by two organs, of the city party 
committee and the city government, and complemented 
by a variety of other newspapers at various levels has 
taken shape. The two major organs in Shenzhen comple- 
ment each other, and strive to properly play their respec- 
tive role in society. 


SHENZHEN SHANGBAO will change to a daily format 
as of | October, and will continue to bear the character- 
istics of the special economic zone and the commodity 
economy. It will also be distributed in Hong Kong. This 
newspaper was established in late 1988. 


Jiang, Yang, Li Inscribe for Newspaper 
OW 2809114992 Beijing XINHUA Domestic Service 
in Chinese 1341 GMT 26 Sep 92 


[By reporter Zhang Baorui (1728 1405 3843)) 


[Text] Beying, 26 Sep (XINHUA)}—BELUJING RIBAO, 
which has gone through trials and hardships with fruitful 
results, is now entering its 40th year. A ceremony cele- 
brating its 40th anniversary was held at the newspaper's 
newly completed multifunctional building this morning. 


An inscription by Jiang Zemin, general secretary of the CPC 
Central Committee, reads: “Mobilize and arouse the masses 
to strive to accelerate reform and construction.” 


An inscription by President Yang Shangkun reads: 
“Congratulations on the 40th anniversary of BEIJING 
RIBAO,; serve socialism and the people.” 


An inscription by Premier Li Peng reads: “Work hard to 
make BEIJING RIBAO a success; publicize the party's 
basic line in a penetrating way.” 


Li Ximing, member of the CPC Central Committee 
Political Bureau and secretary of the Beijing Municipal 
CPC Committee, attended the ceremony to extend his 
greetings. He said: During the last 40 years, BEIJING 
RIBAO has done a tremendous amount of work in 
publicizing Marxism-Leninism-Mao Zedong Thought 
and the party’s principles and policies and has brought 
up and tempered a large number of journalists. | hope it 
will continue to work hard and make greater contribu- 
tions to publicizing reform and opening to the outside 
world. 
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In addition to BEIJING RIBAO, the newspaper also 
publishes two other dailies, BEIJING WANBAO and 
BEWJING RIBAO SUBURBAN EDITION, and two 
periodicals, XUAN CHUAN SHOU CE [1357 0278 
2087 0374 PROPAGANDA HANDBOOK] and 
XINWEN YU XIEZUO [2450 5113 5280 1400 0155 
NEWS AND WRITING]. The dailies have increased to 
eight pages and are using modern technologies in both 
typesetting and printing. 


Several hundred people attended the celebrations, 
including Yan Jici, Chen Xitong, Xu Weicheng, Shao 
Huaze, Guo Chaoren, Yang Zicai, Fan Jingyi, Zhang 
Changhai, and other responsible persons of departments 
concerned and figures from journalistic and cultural 
circles. 


Jiang Zemin Writes Name of Newspaper on Courts 


OW 2809135892 Beijing XINHUA in English 
1225 GMT 28 Sep 92 


[Text] Beijing, September 28 (XINHUA)}—A special 
newspaper covering China's courts will be published 
from October |. 


Chinese Communist Party General Secretary Jiang 
Zemin wrote the name for the weekly. 


The four-page newspaper will cover the major decisions 
of the Supreme People’s Court, report on both domestic 
and foreign courts, and disseminate the latest legal 
information. 


Vice-President of the Supreme People’s Court Lin Zhun 
told a news conference today that publicizing the judicial 
activities of the court will help people understand and 
abide by the law. 


It will also be an important means for the court to 
participate in the comprehensive control of social secu- 
rity and carry out legal education, said Lin, who is also 
director of the newspaper. 


It was learned that the paper has already published two 
trial issues in July and August, which have been well 
received. 


So far, it has 260,000 subscribers. 


Jiang Inscribes for Beijing TV Art Center 


HK2809061992 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1213 GMT 26 Sep 92 


[Report by Chen Yanhua (7115 5333 5478)} 


[Text] Beijing, 26 Sep (ZHONGGUO XINWEN SHE)— 
The Beijing Television Art Center, which is renowned 
among China's television circles for its braveness in 
blazing new trails and for developing a style of its own, 
solemnly marked its 10th anniversary this afternoon. 


Jiang Zemin inscribed the following words for the center: 
“There Is No End to Art, Blaze New Trails Continuously.” 
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The Beijing Television Art Center, established in Sep- 
tember 1982, is the first unit that specializes in the 
production of television series and translated foreign- 
language television series. In the last decade, the center 
has produced 335 television series (of which 64 have 
been produced in cooperation with Hong Kong or 
Taiwan) and translated and produced 597 foreign tele- 
vision series. Moreover, it has produced a large number 
of monographic films. More than half of the center's 
productions have won awards at home and abroad. and 
the center has built up a good image and reputation at 
home and abroad. 


Mr. You Mingshen, the person in charge of the center, 
listed a number of fine television series and translated 
films that have caused a sensation in television viewers. 
The most representative of all are China's first long 
television series, “Four Generations in a House”; “Tri- 
umph at Midnight,” which portrays the patriotic spirit of 
servicemen of the younger generation; “Strong Aspira- 
tions,” China's first long indoor series; and “Stories 
From the Editorial Department,” China's first comedy 
series. 


Jiang Zemin, Li Peng Inscriptions for Hospital 
OW 2809075392 Beijing XINHUA Domestic Service 
in Chinese 1336 GMT 26 September 92 


[By reporter Jiang Zaizhong (1203 0961 1813) and 
correspondent Wang Hongbing (3769 4767 0365)] 


[Excerpt] Beijing, 26 Sep (XINHUA}—A new building 
of the Beijing Hospital was officially put into operation 
today. Party and state leaders Jiang Zemin, Li Peng, 
Chen Yun, Bo Yibo, Song Rengiong, and other officials 
wrote inscriptions for this occasion, encouraging the 
medical and nursing personnel to provide quality ser- 
vice, constantly improve their skills, and strive for even 


greater glory. 


Member of the Standing Committee of the CPC Central 
Committee Political Bureau Song Ping, Minister of 
Public Health Chen Minzhang, and others cut mbbons at 
the opening ceremony for the new building of the Beijing 
Hospital. [passage omitted] 


Li Ruihuan Attends Radio Construction Ceremony 


OW 2809113692 Beijing Radio Beijing in Mandarin 
to Asia 0900 GMT 25 Sep 92 


[From the “News” program] 


[Text] The construction of the Radio Beijing building 
began on 25 September in Beijing's western suburbs. 
Some 400 people, including Li Ruihuan, member of the 
Standing Committee of the CPC Central Committee 
Political Bureau; Ai Zhisheng, minister of radio, film, 
and television; Hou Jie, minister of construction; Cui 
Yulin, director of Radio Beijing; and representatives of 
our station's workers attended the foundation stone 
laying ceremony. 
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The building currently in use was designed and built in 
1958 for broadcasts in 26 languages. Our broadcasts 
have now reached 43 languages. The building's opera- 
tions and technical conditions no longer meet current 
operational needs. The new building, with a built-up area 
of 47,000 sq m, is expected to be completed by the end of 
1994 and put into use in 1995. 


Li Peng, Tian Jiyun, Li Tieying at Sports Meet 
OW 2809064992 Beijing XINHUA Domestic Service 
in Chinese 1202 GMT 26 Sep 92 


{By reporter Xu Jiren (6079 1015 0088)} 


[Excerpt] Beijing, 26 Sep (XINHUA)—The first athletic 
meeting of the workers and staff members of central 
government organs was held at the National Olympic 
Sports Center today. Parity and state leaders Li Peng, 
Tian Jiyun, and Li Tieying attended the opening cere- 
mony. Luo Gan, secretary general of the State Council, 
delivered an opening speech. Niu Maosheng, executive 
deputy secretary of the Work Committee for Central 
Government Organs, presided over the opening cere- 
mony. [passage omitted] 


Li Tieying Holds Sports Meeting Chairmanship 


OW 2909050292 Beijing XINHUA Domestic Service 
in Chinese 1458 GMT 28 Sep 92 


[Text] Wuhan, 28 Sep (XINHUA)}—Entrusted by Li 
Tieying, member of the Political Bureau of the CPC 
Central Committee and state councillor, Zhu Kaixuan, 
deputy party group secretary and vice minister of the 
State Education Commission, today presided over the 
fourth presidium meeting on national university stu- 
dents sports held in Wuhan's Donghu Guesthouse. Zhu 
Kaixiuan also announced a namelist of the presidium 
members. 


Comrade Li Tieying holds the chairmanship of the 
presidium. He Dongchang, chairman of the China Uni- 
versity Students Sports Association; Wu Shaozu, min- 
ister of the State Physical Culture and Sports Commis- 
sion; Song Defu, first secretary of the Communist Youth 
League of China Central Committee; Guan Guangfu, 
secretary of the Hubei Provincial CPC Committee; Guo 
Shuyan, governor of Hubei Province, Teng Teng, Zhu 
Kaixuan, and Zou Shiyan, vice minsters of the State 
Education Commission; Xu Yinsheng and Liu Ji, vice 
minsters of the State Physical Culture and Sports Com- 
mission; Liu Qibao, secretary of the Secretariat of the 
Communist Youth League of China Central Committee, 
and Han Nanpeng, vice governor of Hubei Province, 
serve as vice chairmen of the presidium. 


Han Nanpeng also holds the concurrent post of secretary 
general of the presidium. 
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College Ideological Education Meeting Closes 
OW 2809134792 Beying XINHUA Domestic Service 
in Chinese 1525 GMT 26 Sep 92 


[By reporter Wang Shihuan (3769 0013 3562) and cor- 
respondent Zhang Guanggiang (1728 0342 1730)} 


[Text] Xian, 26 Sep (XINHUA}—The annual sympo- 
sium on ideological-political education in China's insti- 
tutions of higher learning, which closed here today, 
stressed: In the new situation, comrades engaged in 
ideological-political education in institutions of higher 
learning should act in the spint of Deng Xiaoping’s talks 
made during his inspection tour in southern China, keep 
in closer touch with reality, conduct their work with a 
clear objective in mind, study new problems, and create 
new methods and ways. 


The symposium pointed out: The primary task in the 
ideological and political work of institutions of higher 
learning ts to carry out, in an all-around way, the spirit of 
Comrade Deng Xiaoping’s talk made during his inspec- 
tion tour in southern China and study ways to earnestly 
improve and strengthen ideological-political work in the 
new situation wherein the pace of reform, opening up. 
and economic construction 1s being accelerated. 


At the symposium, Teng Teng, vice minister of the State 
Education Commission, said: Ideological-political work 
in institutions of higher learning must be devoted to and 
serve economic construction and accomplish its task of 
raising future socialist builders and successors. He said: 
In the new situation, we must enrich the contents of 
ideological-political education and attach importance to 
ideological theornes as well as moral and cultural con- 
struction. We must handle well the relationship between 
inheriting and carrying forward good traditions and 
culture and using and absorbing the fruits of civilization 
abroad. We must pay attention to improving the method 
of conducting ideological-political education and to the 
amount of information and knowledge in ideological 
education, and we must make ideological-political edu- 
cation more appealing and effective. We must answer 
hard questions faced by teachers and students in real life. 


The symposium stressed: We must boldly explore ways 
of conducting ideological education in institutions of 
higher learning, use creative and flexible approaches, 
and stress practical results. 


Economic & Agricultural 


Editorial Urges Peasants To Enter Market 


HK 2909063492 Beying RENMIN RIBAO in Chinese 
25 Sep 92 pl 


{Editonal: “Encourage Peasants To Enter the Market] 
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[Text] If ut is said that the most appealing word to our 
country’s peasants in the carly 1980's was “contracting.” 
then the most appealing word to them in the 1990's 1s 
“mari e1.” 


Contracting refers to the different kinds of contract 
responsibility systems, dominated by the one carned out 
on the household basis, with payment linked to output. 
In coordination with this system, the state also intro- 
duced a series of economic policies. The contract respon- 
sibility system fully mobilized the initiative of peasants 
to engage in production and liberated the force of 
production in the countryside, enabling peasants to 
exercise their own decision-making power on production 
matters and turning them into the masters of agricultural 
production. But i is not enough that the peasants 
obtained the decision making authority related to pro- 
duction. They have to develop commodity economy 
further and graduaily enter the market, otherwise, the 
acquisition of the decision-making power will lose us 
meaning, as agricultural production and peasant income 
will stay at a very low level. As rural reform deepens and 
commodity economy grows, we should be clearly aware 
that the question of market has brought itself urgently 
before the people. 


Stressing agriculture but not the market 1s only half the 
job. The key to the emphasis on the market 1s to go all 
out and encourage the peasants to enter the market. This 
is the natural trend in the development of agnculiure 
and of rural economy in our country, and 1s designed to 
take advantage of opportunities, step up the pace of 
reform and opening up, and realize the progress from 
adequate food and clothing to a life of moderate comfort 


Al present, our country’s agriculture and rural economy 
is advancing to a new stage. From the pursuit of high 
product yield and satisfaction of the people's demand for 
adequate food and clothing in the past, agriculture has 
begun to shifl to a mew stage, which gives equal impor- 
tance to high yield and high quality, as well as to the 
vigorous improvement of economic results. In effect. 
this is a major transformation of agriculture from 
product economy to commodity economy and from 
traditional to modern agriculture. We should guide the 
cadres and people in fostering a new thinking onented 
toward a commodity-based agriculture guided by the 
market and enable agriculture to take a wide and sound 
path consistent with the new situation in our country’s 
reform and opening up. 


In this historic turning point in our country’s agricultural 
and rural endeavors, one prominent issuc that we have 
encountered is the question of the market. In recent 
years, the stockpiling or shortage of certain or several 
kinds of products has occurred every year, while the 
“difficulty of selling” grains has persisted for several 
years. The reason for this situation may be attributed to 
inconsistency in both production and circulation. That 1s 
to say, there 1s a lack of organic link between production 
and the market, as traditional production has failed to 
cope with the gradually rising and diversifying demands 
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in society. One cannot buy what one wants and cannot 
sell what one has; there is a shortage of supply in one 
locality and oversupply in another, great demand over- 
seas but oversupply in the domestic market. Once this 
Situation appears, the peasants would go to the county 
head and the mayor. In fact, no one can solve this 
fundamental problem. In the face of the law of values 
and of the market, relying alone on administrative 
intervention will not do. It is necessary to cultivate and 
develop the market actively and let the peasants go 
directly to the market. Generally speaking, the market 
plays two important roles: 1) It serves as an exchange 
where agricultural products realize their value. 2) It also 
serves as a guide to the development of production. The 
market can resolve the problems which could not be 
solved by a planned economy. As in the 1980’s, when we 
believed that the peasants would do a good job of 
planting once they engaged in the contract responsibility 
system, we should also believe that the peasants will be 
able to do excellent business once they enter the market 
in the 1990's, and thus develop agricultural production 
much more effectively. 


In the past, our understanding of the market, particularly 
the rural market, was insufficient; the popular misunder- 
standing being that the market is not greatly related to 
production, and in fact, has no relation to it at all. Some 
even maintained that stressing the market is also 
engaging in capitalism. Today, the people have acquired 
a better understanding. In his important talks delivered 
during his southern tour, Comrade Deng Xiaoping 
pointed out: “A bit more planning or a bit more market 
does not determine the basic difference between 
socialism and capitalism. Planned economy is not 
socialism, as capitalism also has planning; market 
economy is not capitalism as markets also exist in 
socialism. Planning and market are both economic 
means.” This passage thus resolved a much debated 
issue, as there is no mistaking where it is aimed. The 
rural market in our country has undergone a very big 
development as compared to the days before the Third 
Plenary Session of the | 1th CPC Central Committee. No 
one can willfully chop off the “capitalist tails” of the 
peasants. However, we should take note of the fact that 
the rural market is far from having been developed, 
while the urban market has not been completely devel- 
oped, either. The domestic and international markets for 
agricultural products also remain underdeveloped. 
There is much potential to be tapped from the market. 


The markets in the countryside constitute the biggest 
market in China. The 900 million peasants and vast 
countrysides have boundless energy and vitality. If the 
peasants are not steered toward the market, it will not be 
possible to open up the rural markets, as well as the 
markets of China. It will not be possible to promote a 
high growth rate and satisfactory economic performance 
in the economic construction of China, nor to lift eco- 
nomic development to a new stage every few years. 


The market is the tumultuous sea in product economy, 
as well as a classroom for profound knowledge. The 
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peasants should not only have the enthusiastic desire to 
enter the market, but should also have courage, an 
awareness of the risks involved, and a willingness to 
learn how to swim by actually swimming. When they 
enter the market, the peasants will inevitably become 
somewhat lost and confused. This is very natural, for 
they have been engaged in small production for thou- 
sands of years, and are very unfamiliar with product 
commodity. It is thus necessary for the party and gov- 
ernment at all levels to strengthen leadership, offer 
services, provide encouragement as well as guidance, so 
that the peasants can display their skills in the market, 
reap huge benefits, and avoid pitfalls and setbacks. It is 
necessary to actively create the conditions needed to 
invigorate the market as well as urban-rural exchanges, 
eliminate everything which restricts and blocks the 
development of market economy, and fully allow the 
peasants to enjoy the liberty to enter into the domain of 
circulation. At the same time, it should be noted that 
Owing to the distinctive feature in agricultural produc- 
tion itself, it is necessary to voluntarily apply the law of 
values; carry Out macroeconomic guidance, regulation, 
and control over agricultural production; and provide 
necessary protection and support. Hence. it is also not 
realistic to think that by steering the peasants toward the 
market, the peasants will no longer have to go to the 
country heads and mayors, or that the government need 
no longer take a management role or any role at all. Party 
and government at all levels should vigorously cultivate 
and open up the market, and they should also exert 
efforts to administer and use the market effectively. 


To our peasant brothers: Courageously enter the market! 


First Agricultural Futures Market Opens in Hainan 


OW2909021792 Beijing XINHUA in English 
2256 GMT 28 Sep 92 


[Text] Haikou, September 28 (XINHUA)}—More than 
10,000 tons of winter season watermelon were traded on 
futures term today in the Hainan Futures Market, 
marking the start of operation of China’s first agricul- 
tural by-products futures market. 


What was traded today was only part of the first batch of 
watermelons on the futures market. The trade will last 
until April of 1993. 


It has been a lingering problem for watermelon-growers 
and wholesalers in Hainan to trade the large amount of 
watermelons in the island. The establishment of the 
futures market has greatly eased the tension. 


Farmers’ Hopes for Reform Mixed With ‘Doubts’ 


HK2909022092 Beijing CHINA DAILY in English 
29 Sep 92 p 4 


{Report by Tan Hongkai: “Farmers’ Hopes High But 
Fragile, Survey Reveals”’} 
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[Text] Economic benefits during the past 13 years have 
nurtured Chinese farmers’ confidence in the country’s 
reforms. But their hopes for a better life are mixed with 
doubts. 


In a recent sample survey of |3 provinces, municipalities 
and autonomous regions, experts at the Centre for Social 
Surveys of the Ministry of Civil Affairs saw a pressing 
need to protect the high but fragile enthusiasm for 
reforms in the rural communities. 


Most farmers and rural cadres acknowledge that their 
life has improved since reforms began and they are sure 
of a better life in the 1990's, according to the findings. 


But 34 percent of the respondents suspect that by the 
year 2000 they can enjoy xiao kang, which translates, 
specifically, to a comfortable life with an $800 per capita 
gross national product on the basis of the 1980 constant 
price. 


“The optimism is based on economic benefits from 
reform measures in the 1980's but an abundance of 
negative responses reflects worries about the status quo,” 
commented Li Kang, vice-director of the centre and 
organizer of the survey, in an interview with CHINA 
DAILY. 


A full 51 percent of the farmers responded that their 
economic rights and interests have not been properly 
guaranteed. 


Farmers show a strong sense of responsibility and par- 
ticipation in community life, according to the survey. 


Most of them are willing to contribute to the public 
welfare of the community, to help the impoverished, and 
to pay State-designated taxes and a rational share for the 
support of local administration. 


But compulsory levies, especially indiscriminate fees, 
imposition of fines, and apportionment of expenses are 
quite another thing. 


Asked about what should be top priority of the local 
administrations, those answering “to reduce faremrs’ 
burdens” constituted the largest group. 


Their first demand on cadres is to serve their communi- 
ties better “instead of extorting money.” 


Over half consider cadres’ personal qualifications as the 
weak link at the township and village levels. 


More people expressed disappointment at the role of 
their township People’s Congresses, theoretically the 
highest decisionmaking body at the township level. They 
want their congresses to be dutiful watchdogs. 


The State Council has issued a series of regulations in 
order to rein in the spiralling economic burdens on 
farmers. But the effect appears to be inadequate. 
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Many lawsuits have been filed against local cadres as 
well as administrations for unlawful levies. And the 
latter are usually found guilty. 


But cadres feel victimized. 


After one township lost three lawsuits to farmers, one of 
the township leaders said that many unlawful levies are 
actually imposed, against the townships’ will, by higher- 
level government departments. 


On the one hand, the central government has set clear 
limits on farmers’ economic burdens—S percent of 
farmers’ annual per capita net income in the local 
township in the previous year. On the other hand, 
however, community cadres have to satisfy requirements 
of their immediate local superiors. 


The cadres find themselves sandwiched between 
demanding superiors and angry farmers. 


Their foremost need in carrying out their duties, 
according to 62 percent of the cadres sampled, is to be 
understood by both farmers and their superiors. 


In fact, farmers also hope to have better relations with 
cadres. 


Over 40 percent of the respondents believe the most 
effective way to establish the authority of local adminis- 
trations is to improve the cadre-masses relations. 


“It is obvious that a more amiable image of cadres is 
much more desirable in rural communities than tight 
administrative control,” Li analyzed. “Pressure can only 
intensify tension.” 


However, dependence on government arrangements is 
still conspicuous in many aspects of rural life despite 
farmers’ outcry against meddlesome administration. 


Although family-based management has won a firm 
footing in rural communities, over one-quarter of the 
respondents say farmers depend largely on village and 
township organizations throughout the entire process of 
production. 


Most of them count on community and government 
Organizations to cope with natural disasters and to 
maintain local public order. 


And 42.5 percent of the respondents assert that the most 
pressing need for the development of rural collective 
economy is more preferential policies. 


This inclination toward dependency is even more evi- 
dent when it comes to marketing activities. 


The findings report observed that the Chinese farmers 
cherish a strong impulse for market competition. 


Over 40 percent of the respondents believe most farmers 
make production plans according to anticipated market 
demands, which reveals the newly-awakened awareness 
of market profits. 
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Thirty-four percent of them think the most desirable 
“middlemen” between household production and the 
market are individual families or their unions, which 
again mirrors farmers’ growing self-reliance. 


But the survey showed that a significant proportion of 
Chinese farmers still have only one leg out of the door 
into the market economy, while the others have begun to 
benefit from market profits. 


Although enlightenment of new economic concepts has 
fostered a call for further self-determination, 63 percent 
of the respondents give higher credit to traditional 
official establishments—State-owned and cooperative 
commercial setups and local authorities—as marketing 
channels than to nongovernmental organizations. 


Highly centralized economic planning and collective 
production have cultivated deep in farmers’ subcon- 
sciousness a firm belief that the government is obliged 
and able to make meticulous arrangements for every- 
thing. 


“Farewell to the past cannot take place overnight,” Li 
said. “Rural people’s ambivalence indicates that their 
traditional concepts are undergoing a difficult but 
extremely significant transformation.” 


Agriculture Minister Discusses Production 


OW2909064992 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 28 Sep 92 


{Interview with Agriculture Minister Liu Zhongyi by 
unidentified reporter on 27 September; place not given; 
from the “News and Press Review” program—recorded] 


[Text] Dear listeners: Since the beginning of this year, 
China has overcome various natural disasters and unfa- 
vorable factors such as poor demand and declining 
prices for agricultural goods. China’s rural economy has 
achieved another major development thanks to joint 
efforts made by people across the country. With 
increasing agricultural production, the rural economy 
enjoys gratifying all-around prosperity. 


Yesterday, Agriculture Minister Liu Zhongyi accepted 
our interview. 


[Begin recording] [Unidentified reporter] Minister Liu, 
could you please tell us about the situation in this year’s 
agricultural production? 


{Liu Zhongyi] Generally speaking, the situation of agri- 
cultural production and the rural economy is good this 
year. It is gratifying. One thing particularly worth men- 
tioning is that our agriculture is enjoying sustained and 
stable growth. Despite various natural disasters, a 
bumper harvest is expected. It is possible that we can 
fulfill or even overfulfill the state’s grain and cotton 
production quotas. Production of edible oil has already 
reached the state’s quota. Production of cured tobacco, 
silk cocoons, vegetables, fruits, and other cash crops that 
can be sold at free market prices is good. Also, the total 
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output of meat, eggs, and aquatic products is expected to 
increase by more than 100 metric tons for each category, 
as compared with that of last year; in terms of total 
Output volume, we lead other major production coun- 
tries in these areas. The total output value of township 
enterprises in the January-August period reached 761 
billion yuan, an increase of 43 percent over the same 
period last year. It is expected that the total output of 
township enterprises will increase by about 30 percent 
over that of last year. 


In addition, new steps have been taken in restructuring 
the agricultural product mix and rural economic struc- 
ture. Economic efficiency in rural areas has improved, 
reversing the trend in recent years in which peasants’ 
incomes were not increasing. According to one estimate, 
peasants’ per capita net income in the first half of 1992 
was close to 400 yuan, an increase of about | 2 percent, or 
9 percent after inflation. 


[Reporter] Minister Liu, there are only three months left 
in this year. For agricultural work in the fourth season, 
what kind of plans does the Ministry of Agriculture have 
in store? 


{Liu] It is very important to properly handle agricultural 
work over the next three months. We plan to seize the 
moment and do a good job in the following areas: First, 
field management in autumn. When we say that a 
bumper harvest is expected, we do not mean a bumper 
harvest has been reaped. No localities should slack off in 
autumn planting. Second, it is imperative to continue to 
pay attention to building a socialist service system in 
rural areas. Third, we should accelerate our pace in 
developing township enterprises in the central and 
western regions. Fourth, we should lose no time in 
preparing for next year’s agricultural production. Cur- 
rently, all localities, from south to north, will begin to 
plant autumn crops. We urge that all localities arrange 
suitable planting area, increase per-mu output, improve 
quality, and enhance economic efficiency to ensure that 
next summer’s Output volumes of grain and edible oils 
and our overall economic efficiency will be increased. 
{end recording] 


Confident of Bumper Grain Harvest 


HK2909015692 Beijing CHINA DAILY in English 
29 Sep 92 p 1 


[Report by staff reporter Wang Yonghong: “Output of 
Grain To Increase by 5m Tonnes”’] 


[Text] China expects to improve on its bumper harvest 
of last year with another good crop this fall, Agriculture 
Minister Liu Zhongyi announced yesterday. 


“This year’s total grain output is expected to reach 440 
million metric tons—an increase of 5 million metric tons 
over the record harvest last year,” Liu told reporters in 
Beijing. 
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The increased grain yield is expected despite a reduction 
of 1.6 million hectares in the country’s total acreage of 
cropland this year, Liu said. 


“Although most areas in the country have been hit 
successively by such natural disasters as drought, frost, 
plant diseases, and pests, it looks certain now that both 
grain and cotton will have a good harvest, as will other 
crops,” Liu said with confidence. 


However, the minister warned against any relaxation in 
farm management and cautioned against natural disas- 
ters in the remaining months of this year. 


Typhoon Ted and its accompanying downpours have 
caused unexpectedly heavy damages and losses in agri- 
cultural production in coastal provinces, Liu pointed 
out. 


“And frost, serious plant diseases, and pests this year 
may also damage autumn grain and cotton if proper 
measures are not taken,” he added. 


Besides the enhancement of field management of 
autumn grain and other crops, departments at all levels 
should make sound arrangements for next year’s agricul- 
tural production during this autumn and winter. 


Liu said: “We will continue to readjust the agricultural 
production structure next year.” 


While keeping a close watch over grain production in 
their areas, local governments should encourage local 
farmers to develop a diversified economy so as to ensure 
all-round development, Liu pointed out. 


The minister urged local governments to pay more 
attention to and make greater efforts for the develop- 
ment of rural social services, marketing of agricultural 
products and scientific and technological education to 
further increse agricultural production and the rural 
economy. 


“Although China has achieved much success in devel- 
oping agriculture, there still exist many proviems hin- 
dering further progress,” Liu said. 


The problems facing farmers in selling their agricultural 
products have not yet been resolved—and are even 
becoming worse in some areas—because of a shortage of 
proper marketing, the minister noted. 


Liu said the Ministry of Agriculture considered it one of 
its major tasks to promote tertiary industry in rural areas 
to improve local farmers’ income as well as to optimize 
rural social services. 


The country’s township enterprises chalked up a total 
industrial output value of 760 billion yuan ($140 billion) 
by the end of August, an increase of 43 percent over the 
same period last year. 


And more than 102 million rural labourers are employed 
by township enterprises nationwide, 5 million more than 
last year. 
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The animal husbandry and aquatic products industry 
also experienced a much higher development rate than 
last year. 


Research Center Official Cited on Market Economy 
HK2909080892 Beying ZHONGGUO XINWEN SHE 
in Chinese 0338 GMT 21 Sep 92 


[Report by staff reporter Tian Huiming (3944 1920 
2494): “Wu Mingyu Speaks on Market Economy”’] 


[Text] Bering, 21 Sep (ZHONGGUO XINWEN SHE)}— 
Wu Mingyu, deputy director of the State Council's 
Development Research Center, recently said, at a sym- 
posium entitled “Forum on Market Economy,” that the 
market economy has played a major role in bringing 
China's national economy from the brink of collapse to 
today’s flourishing and prosperous condition. 


Wu Mingyu said: The first ideological emancipation 
campaign in New China began in 1978. At that time, 
through criticizing the opinion of the “two whatevers,” 
people’s thinking became unprecedentedly active com- 
pared to the previous decades. However, people were 
still unclear about what new structure was to be estab- 
lished after the old concepts were broken. 


The second ideological emancipation campaign in New 
China took place after Deng Xiaoping’s talks during his 
inspection tour to the south. Being different from the 
first campaign, the objective of the current campaign is 
clear, that is, to discard the rigid and highly centralized 
structure of the planned economy and to establish the 
new structure of the socialist market economy. 


Wu Mingyu said: We should renew our understanding of 
socialism. In the past, we used to talk about the three 
major characteristics of socialism, namely, public own- 
ership, distribution of income according to work, and the 
planned economy. It seems that this is not accurate 
enough. 


Wu Mingyu also said that it is necessary to renew 
understanding of capitalism. Without understanding 
what has happened to capitalism in the last 100 years, it 
is impossible to actually assimilate the common wealth 
of modern civilization. 


Wu Mingyu said: To develop a market economy, we 
should thoroughly remove the residual ideological obsta- 
cles caused by “leftism.” There is a more knotty problem 
in the development of the socialist market economy in 
China, that is, the rights and interests of many depart- 
ments and institutions. Full consideration should be 
given to this issue but selfish departmental interests must 
not be accommodated. He believes that the statesmen 
will be able to properly solve this knotty problem. 


The two-day “Forum on Market Economy” concluded 
on 19 September. Famous economists and personages 
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Tong Dalin, Xiang Nan, Wu Xiang, Liu Guoguang, Lin 
Zili, Gong Yuzhi, Li Yining, and Liu Ji attended the 
symposium. 


Article Discusses Forming New Economic Structure 
HK2609012292 Beijing JINGJI CANKAO BAO 
in Chinese 9 Sep 92 p 4 


{Article by Guo Shuqing (6753 2885 3237) of the Economic 
Research Center Under the State Planning Commission: 
“Let Us Treasure the Favorable Opportunity To Establish a 
New Economic System as Soon as Possible”’} 


[Text] The fundamental task in expediting economic 
structural reform is to establish a new socialist economic 
Structure as soon as possible. Treasuring the favorable 
opportunity and promptly organizing overall efforts to 
tackle difficult problems in economic reform should 
become the central task in the coming period. 


It Is Possible To Bring About a Change in Five Years 


A change in the economic structure means a change from 
the traditional, centralized planned economy to a market 
economy. There are adequate practical grounds to pro- 
pose the realization of this change in the economic 
structure in about five years. The basic criterion to judge 
the nature of an economic structure is the regulatory 
form used in commodity production and circulation. 
Commodity production and circulation in China at 
present are largely regulated by market supply and 
demand. 


A commodity market has initially taken shape. For 
example, mandatory plans for production only account 
for 10 percent now; control over most prices has now 
actually been lifted and we may say that we have blazed 
a trail in price reform-—a breakthrough point in the 
structural change; in the field of commodity circulation, 
a multi-channel and multi-form circulation pattern has 
taken shape; and consecutive major measures have been 
introduced to foreign trade structural reform several 
times. In this sense, China has basically set up the 
framework of its new system. The problem is: The 
transfer and allocation of production factors are, to a 
large extent, still controlled by non-market forces; there- 
fore, we cannot say that China’s economic structure has 
completely changed. 


A market for production factors has not taken shape but 
there is already a certain basis for it. Because the pattern 
of coexistence between various kinds of ownership forms 
and economic sectors has initially taken shape, obtaining 
capital, technology, labor, land, and other production 
factors through various channels and methods has 
become a reality. Capital transfer and distribution are, to 
a certain degree, influenced by interest rates and the 
relations between supply and demand; administrative 
planned distribution of labor for employment has been 
abolished in some undertakings and regions and most 
staff members and workers have acquired autonomy for 
transfer within a certain scope; compensatory transfer of 
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the right to use land has developed to a certain degree; 
and technology markets have undertaken the task of 
transferring some technological achievements. 


Comrade Deng Xiaoping pointed out that it will take us 
another 30 years to form a full system which is more 
mature and more fixed in various aspects. This indicates 
that a long-term unremitting effort is necessary in 
building a socialist market economy. But I feel there is 
possibly a certain bias in some comrades’ understanding 
of Comrade Deng Xiaoping’s idea. They have confused 
the establishment of a new system with the maturity of 
this new system and therefore think that changing the 
economic structure cannot be completed in a short or 
medium-term period but will take decades. 


True, if the transfer of production factors is not guided 
by the market mechanism, we cannot say that we have 
completed the change in the economic structure. How- 
ever, the establishment of a new economic structure does 
not mean that production factors can be completely 
regulated and allocated by the market mechanism. Our 
target in the present period is to establish a restricted 
production factors market system, and the conditions to 
fulfill this target are already ripe. 


Apart from the change already taking place in the 
economic structure, more important favorable condi- 
tions are as follows: 1) Since reform, following rapid 
economic development and the constant enhancement 
of income levels, China’s total deposits and the people's 
deposits keep increasing and have now reached a high 
world level. This is quite positively significant to the 
establishment and development of capital markets and 
markets for production factors. 2) A historic change has 
occurred in China’s total deposits structure. This change 
finds expression in the replacement of government and 
enterprise deposits being the main component by the 
people’s deposits being the main component. Capital 
raising and mobilization inevitably rely on the financial 
market. 3) The continuous expansion of opening up to 
the world has freed China’s economy from a closed 
status and serves as an important favorable condition for 
China to speed up the change in its economic structure. 
4) China’s previous success in reform and opening up 
has greatly improved its economic strength. An adequate 
supply of consumer goods and a relaxed foreign 
exchange reserve have improved China’s economy and 
society to such an unprecedented degree that they can 
withstand reform repercussions. 5) The Chinese commu- 
nity today has acquired an unprecedentedly unanimous 
understanding of reform. The masses have made better 
mental preparations than we expected regarding various 
reforms and their consequences. 


Maybe some people doubt the correctness of the idea 
proposed five years ago for changing the structure, or at 
least they will say this was out of “over-anxiety for quick 
results.”” The facts are contrary to this. In the last few 
years, many reforms equipped with objective conditions 
have been delayed because of our subjective reasons, for 
example, housing system reform which changes covert 
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subsidies to overt subsidies, the establishment of a new 
type social insurance system, the transformation of large 
and medium-sized state enterprises into shareholding 
companies, the compensatory transfer of land utility 
rights, and the separation of monetary business of a 
policy nature from monetary business of a commercial 
nature—these measures do not involve big risks and will 
not cause Overall unrest, but no substantial progress has 
been made so far due to our misgivings. 


The Key Is To Remove Obstacles and Make All-Out 
Efforts 


The reason why we were frequently hesitating and fluc- 
tuating in the past was that, in the final analysis, we were 
afraid of being described as taking the capitalist road. 
The current proposal for forming a socialist market 
economy is a historic major breakthrough. But many 
detailed connotations in the entire framework of the 
socialist market economy need to be further explained. 
At present, prominent problems are as follows: 


1. What does maintaining public ownership as the main 
component mean” Measured according to the percentage 
of output value, the portion produced under public 
ownership accounts for 90 percent of the GNP at 
present. Can it be lowered to 80 percent in the future? Or 
will 70 percent do? We are sure that even if maintaining 
public ownership as the main component means that its 
Output value must account for the larger percentage, 
other economic sectors still have much room io 
maneuver. We should not worry about this. 


2. Should there be various forms of realization for public 
ownership? State ownership is a form of public owner- 
ship, we can even say it is an important form of public 
ownership. But innumerable facts have proved that state 
ownership is comparatively suitable for natural 
monopoly undertakings and public facilities; it has not 
produced good results in ordinary manufacturing indus- 
tries, commerce, or service trade. On the other hand, 
even if the state is the ultimate owner, this does not 
necessarily mean that government departments must 
participate in enterprises’ decisionmaking. The ultimate 
owners of large and medium-sized enterprises in many 
Capitalist countries may also separate themselves from 
their board members, who execute management rights 
on behalf of these owners. This does not harm the 
enterprises’ economic results; instead, it improves them. 
This example may be taken for our reference. Private 
proprietary rights can be entrusted to others for manage- 
ment; why can’t public ownership rights? 


3. Should the rationality of distribution according to 
production factors be recognized? China started to build 
the production factors market long ago and income from 
the relevant production factors has also been obtained, 
but in theory we have not positively recognized the 
rationality of distribution according to production fac- 
tors. The main cause of opposing distribution according 
to production factors is the worry about the emergence of 
two extremes in personal income. There is a comnection 
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between the distribution of production factors and the 
distribution of personal income, but they are not one and 
the same thing. China’s production factors are in the 
hands of the state and the collective. To recognize the 
rationality of distribution according to production fac- 
tors, it is necessary first to recognize that the state and 
the collective are entitled to obtain legitimate benefit 
from the capital, land, and technology they possess, 
whereas laborers’ income should be distributed 
according to their work. This is exactly the basic prin- 
ciple we have long adhered to. Of course, individuals 
have deposits and technical inventions, but should we 
not utilize these with compensation according to market 
rules? It is impossible to imagine the establishment of a 
complete production factors market without recognizing 
the rationality of distribution according to production 
factors or without studying and observing operational 
laws. 


There are still many problems in further emancipating 
the mind in the economic field and in smashing the 
bonds of rigid ideas. It is impossible to relate al! these 
problems here. The main thing is that we shouid be bold 
in proceeding from realities instead of frora books or 


dogmas. 


To speed up reform without losing time and to steadily 
and smoothly bring about a change, we must be good at 
sizing up the situation and seizing the opportunity; 
otherwise, reform will suffer immeasurable losses. The 
emergence of a weak market in 1989 provided quite 
favorable conditions for price reform, but the main- 
stream judgment in economic circles was that inflation 
might rise again at any time. Retail price increase rates 
were planned at 14 to 16 percent in 1990, but the result 
of implementation was only 2.1 percent. How great was 
the disparity between this understanding and the reality. 
The root cause of this inaccurate judgment was the 
formation of old experience in the mind, which resulted 
in judging the situation by imagination and loss of sight 
of the substantial change in the operational mechanism. 


In concentrating our efforts on bringing about a change 
in the economic structure, we also need to properly 
handle the relations between development and reform. 
China's capital and resource potential at present can 
absolutely guarantee a comparatively high growth, at an 
annual average rate of 9 percent in the coming five years. 
It has been estimated that this will not cause intensity in 
economic life. But we must be on the alert for large-scale 
ups and downs and take actual measures to prevent 
them. Recently some departments and localities have 
blindly pursued high growth rates regardless of their 
resource and market conditions, and sometimes they 
have pressed the lower levels for fulfillment of higher 
targets. Essentially speaking, this kind of leadership and 
management has resulted from the old method of 
guiding the economy by administrative orders and 1s the 
remnant of “leftist” ideas which have long existed in 
economic work. 
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The purpose of political structural reform is to form 
socialist democratic politics. This task is heavy and the 
road is long. In the present period, political structural 
reform focuses on the fields which are closely linked to 
bringing about a change in the economic structure, such 
as the separation of government administration from 
enterprise management, developing intermediary orga- 
nizations as trade associations, strengthening the forma- 
tion of the legal system, streamlining government insti- 
tutions, transforming government functions, expediting 
the introduction of the public servant system with a fair 
competition mechanism, and so on. Designing political 
structural reform in separation from the change in the 
economic structure—the central task at present—is not 
only detrimental to economic reform but also unfavor- 
able to political structural reform itself. 


In Tackling Difficult Problems in Reform, Overall 
Arrangements Shculd Be Made for Key Points 


We have summed up reform tasks in the present period 
as follows: When developing and improving the com- 
modity market, we should initially set up a production 
factors market system. Obviously, this includes overall 
reforms of areas under the economic structure, such as 
the planning, price, investment, financial, monetary, 
commercial, materials supply, foreign trade, foreign 
exchange, labor, personnel, wage, social insurance, social 
welfare, proprietary right, and land management sys- 
tems. This also includes reforms of government institu- 
tions, science, and education. The transformation of 
enterprises’ operational mechanism and government 
functions is, naturally, included. Apart from these 
overall, coordinated reforms, there is no separate enter- 
prise reform or separate government macromanagement 
system reform. Facts have proved that without these 
overall reforms, neither enterprise mechanism or gov- 
ernment mechanism can be transformed or can be com- 
pletely transformed. 


The nature of reform tasks in the present period deter- 
mines that state-owned economic departments are the 
focus of problems to be solved. Although non- 
state-owned economic depariments still have to deepen 
their reform, the main battlefield in reform is state- 
owned economic departments. This is the fundamental 
difference between reform in the 1990's and reform in 
the 1980's. 


Another problem related to the transformation of state- 
run enterprises is how to integrate the structural adjust: 
ment with system transformation. China’s industrial 
structure and enterprise organizational structure are 
very irrational at present. Entering a market environ- 
ment (including the international market) of fair compe- 
tition all at one time will make it hard for many 
enterprises to follow and will cause serious bankruptcy 

4 stes- ployment, some enterprises could even thror- 
Gug* umbile. In such cases, reform may retrogress or 
come vo a siandstill. Only by rebuilding the enterprise 
mechanism resolutely according to the demand of the 
market economy on the one hand, and by fully using all 
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kinds of policies and measures to adjust the economic 
structure on the other, can we smoothly and steadily 
enter a new economic structure. 


In the course of transformation from the present eco- 
nomic structure into a new structure, some battles 
should be organized focusing on reforms in state-owned 
economic departments. These reforms are mainly as 
follows: 


1. Coordinated reforms of the planning, circulation, 
financial, and taxation systems with focus on the ratio- 
nalization of prices. The target is to abolish mandatory 
plans for production and allocation, to rationalize price 
relations, to merge the “two-track” system, and to 
change covert financial subsidies to overt ones. In these 
coordinated reforms, the main problem lies with petro- 
leum, coal, prices, and house rents. 


2. Coordinated reforms of the proprietary rights, social 
insurance, and monetary systems with focus on making 
proprietary rights more explicit. The main target is to 
solve a lack of specific representatives for state-owned 
assets and the irrational distribution structure of state- 
owned assets. In the meantime, it is also necessary to 
create important preconditions for the establishment of 
a unified social insurance system and an independent 
monetary system of a policy nature. The specific method 
is to allow large and medium-sized state enterprises to be 
run on a shareholding basis provided they possess the 
necessary conditions, and to auction off small enter- 
prises and some medium-sized enterprises which find it 
difficult to survive. 


3. Coordinated reforms of the banking, financial, invest- 
ment, foreign trade, and foreign exchange structures with 
the focus on forming a capital market. The target is to 
diversify and marketize the channels for capital accumu- 
lation, to rationalize the relations between banks and 
financial departments, to separate monetary business of 
a policy nature from monetary business of a commercial 
nature, and to integrate the improvement of indirect 
monetary business with the development of direct mon- 
etary business. 


4. Coordinated reforms of the employment, personnel, 
wage, welfare, and insurance systems with the focus on 
rationalizing labor force transfer. The target is to abolish 
the state-designated labor system and the state planned 
employment assignment system, to carry out distribu- 
tion according to work, and to set up a social insurance 
system under which enterprises and their employees 
jointly undertake the burden. 


It should be explained that the above-mentioned coordi- 
nated reforms do not cover all reforms. Apart from these 
coordinated reforms, we cannot say that other reforms 
are not important. It should also be explained that these 
coordinated reforms are not listed in the order of their 
importance or in the order of time. Specific programs for 
implementation should be further discussed and their 
details worked out. To a great extent, the battles for 
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tackling key problems mentioned here will run through 
the entire transformation period. 


Giving State Firms Import-Export Rights Studied 
OW2809105492 Beijing XINHUA in English 
1026 GMT 28 Sep 92 


[Text] Beiging, September 28 (XINHUA)—A high 
ranking official in charge of China’s goods and material 
circulation said here today that it is imperative to grant 
the state-owned big and medium sized enterprises the 
right to import and export. 


For many years China has practised a planned economy 
which resulted in separation of the management of 
domestic and foreign trade. 


Under this system goods and material departments can 
only deal with the domestic market. They are in charge 
of organizing the resources but do not take part in 
foreign trade. 


Foreign trade departments deal only with the interna- 
tional markets. 


In an interview with XINHUA, Cai Ninglin, Chinese 
vice minister of goods and material, said that the prac- 
tice of combined management of both domestic and 
international markets is very necessary and urgent. He 
wanted the commercial and foreign trade enterprises to 
be included in the change. 


Giving the goods and material enterprises the right to 
import and export will not affect their respective main 
roles. The proposed change will allow them to compete 
better on international markets. 


He said that it will be particularly helpful in solving the 
shortages of goods in the domestic market. 


Another official from the Ministry of Goods and Mate- 
rials commented that giving these enterprises the right to 
import and export will greatly improve their manage- 
ment. It will help them grasp the opportunity to import 
urgently needed goods and materials and export surplus 
goods and materials. 


Meanwhile, it helps to regulate and control the domestic 
markets, reduce the circulation links and cut down 
import costs. 


Currently goods and material enterprises can only con- 
duct their import and export businesses through the 
foreign trade departments. This is inconvenient and 
hampers the development of the market economy. 


The government is now studying the feasibility of giving 
these enterprises the right to import and export. 
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Tax Revenues Up, But Firms Delay Payments 


HK2909033492 Beijing CHINA DAILY in English 
29 Sep 92 p 2 


[By staff reporter: “Tax Revenues Rise, But Firms Late 
To Pay Up”) 


[Text] Tax collection from China’s industrial and com- 
mercial sectors during January-August period hit a 
record high for the past few years, but more and more 
enterprises are still late in paying their taxes. 


During that period, China collected 168.78 billion yuan 
($30.68 billion) in industrial and commercial taxes, 
registering a 15.5 percent increase over the same period 
in 1991, the State Taxation Administration said yes- 
terday. 


Steady tax growth has helped the country enrich its 
coffers and ease debt to meet increasing government 
spending. 


In August alone, the report said, the country’s tax 
collection from these sectors reached 20.18 billion yuan 
($3.67 billion), up 12.2 percent from the same month last 
year. 


The report attributed the steady tax rise to accelerated 
economic growth and remarkable tax increases from 
foreign enterprises, foreign-funded firms and private 
businesses. 


That month industries above the township level grew by 
21.2 percent from the same period last year. High 
industrial growth enabled the country to collect 13.1 
percent more taxes, while business taxes from the com- 
mercial sector rose by 19.4 percent due to brisk sales of 
commodities in the domestic market, the report said. 


Tax collection from foreign enterprises and foreign- 
invested firms saw a rise of 39.5 percent over the same 
period last year. Private businesses gave the State 34.4 
percent more in income taxes, and individuals paid 54.8 
percent more in personnel income regulating taxes 
during January-August period compared to the same 
period last year. 


Among all of China’s provinces, autonomous regions 
and municipalities, only a few areas saw tax collection 
decrease in August: Liaoning, Heilongjiang and Henan 
provinces suffered decreases of 7.4 percent, 0.2 percent 
and |.2 percent respectively compared to the same 
period last year, the report said. 


Still, late tax payment by enterprises was on the rise. 


By the end of July, total delayed tax payment to the State 
by enterprises reached 21.59 billion yuan ($3.92 billion); 
this figure is less than last year’s for that month, but 
about 75 percent more compared to the beginning of this 
year. 


The State taxation administration is currently taking 
effective measures nationwide to reduce the country’s 
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total delayed tax payment to less than 10 billion yuan 
($1.82 billion) by the end of this year, the report said. 


‘Roundup’ Examines Reform in Financing, Taxation 
OW2709211492 Beijing XINHUA Domestic Service 
in Chinese 0041 GMT 27 Sep 92 


{By reporter Ding Jianming (0002 1017 6900): 
“Roundup: Reform in China's Financing and Taxation 
Circles Enters the ‘Fast Lane””} 


[Text] Beijing, 27 Sep (XINHUA)— Since the beginning 
of this year, China’s financing and taxation circles have 
taken one reform action after another and have drawn 
great attention from experts at home and abroad. 


—In March, the Fifth Session of the Seventh National 
People’s Congress [NPC] adopted the double-entry 
system, which replaced the single-entry system, in 
making state budgets and central budgets. 


—In June, the Ministry of Finance decided to reform the 
financial system in nine provinces, municipalities, and 
autonomous regions, including Liaoning, Xinjiang, 
and Tianjin, by instituting the revenue-sharing 
system; and it also decided to appraise fixed assets and 
circulating funds in some areas and enterprises around 
the country. 


—In July, the Ministry of Finance again promulgated the 
“Regulations on the Financing and Accounting of 
Joint-Stock Enterprises” and the “Financing and 
Accounting Systems for Foreign-Invested Enter- 
prises.” 


—In August, the State Administration of Taxation 
decided to abolish taxation checkpoints on vital com- 
munication lines, except for those to airports, 
wharves, and stations, as well as stop imposing whole- 
sale taxes from individual entrepreneurs. 


—On 4 September, the 27th Session of the Seventh NPC 
Standing Committee adopted the “Law of the People’s 
Republic of China on Imposing and Managing Taxes.” 


It has been learned that the drafting of some significant 
measures for financing and taxation reform is underway 
and will be promulgated for implementation in the near 
future. 


Meanwhile, State Councillor Wang Binggian, who has 
been minister of finance, recently said: In the future, 
financial departments will exercise the function of gov- 
ernmental management mainly through economic and 
legal means—and administrative means if necessary—to 
make sure that the overall functions of financing are 
brought into play. They will no longer intervene in the 
specific affairs of enterprises, such as production, oper- 
ation, and management. 


Introducing so many important policies for financing 
and taxation reform in a short period of time has rarely 
been seen in financing and taxation circles in recent 
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years. Some experts here commented on the financing 
and taxation reform as entering the “fast lane.” 


What has made China step up its pace of financing and 
taxation reform? It has been learned that this is partly 
because financing and taxation departments are consci- 
eutiously translating the guidelines of Deng Xiaoping’s 
talks in south China into concrete actions, emancipating 
their minds, and actively promoting reform, and partly 
because of the urgent need posed by the actual situation 
and prominently shown in the state’s great financial 
difficulties currently-—continuous expansion of “defi- 
cits,” heavy debts, gradual exposure of hidden financial 
troubles, and noticeable weakening of financial func- 
tions. If reform were not accelerated, the situation would 
become even worse. Meanwhile, as China furthers 
reform and opening to the outside world, a number of 
new economic forms, such as joint-stock enterprises and 
transregional, transdepartmental, and transprofessional 
conglomerates, have appeared. Enterprises have also 
frequented their external exchanges. The old financial 
system, which imposed excessive, meticulous, and over- 
rigid management on enterprises, is far from applicable 
to the socialist market economy. The old enterprise 
financing and accounting systems, in particular, have 
seriously hindered enterprises from truly walking toward 
the market and the world. 


It was under such circumstances that financing and 
taxation departments decided to step up the pace of 
reform and exercise greater efforts in financing and 
taxation reform. It has been learned that, except for 
existing reform measures, financing and taxation depart- 
ments will soon issue a series of important reform 
measures, including furiher expanding the scope of “rev- 
enue- sharing systems” as a financial reform; stepping up 
the pace of practicing the system requiring payment of 
taxes plus a percentage of profits to the state, and the 
payment of taxes before loan repayment or any retention 
of profit [shui li fen liu 4451 0448 0433 3177); reforming 
enterprise financing and accounting systems, and setting 
up a new unified and standard enterprise financing and 
accounting system that conforms to international prac- 
tice. In the meantime, new actions have also been taken 
to reform the taxation system, which focuses on forming 
a unified system for imposing income taxes from domes- 
tic-invested enterprises and individuals. All of these 
reforms conducted by financing and taxation depart- 
ments are meant to further liberate and develop produc- 
tive forces; improve economic efficiency; rationalize 
distribution relations; beef up financial strength; 
strengthen the state's overall regulation and control on 
financing; create an operational mechanism of financing 
that is suitable for the development of the socialist 
commodity economy; and set up a balanced, stable, and 
well-functioning financial system to achieve a basic 
upturn in the state's financial situation. 


It goes without saying that these objectives cannot be 
achieved by reforming financing and taxation depart- 
ments alone. Coordination and concerted efforts of 
various departments in society are required. However, 
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most experts here maintain that measures for financing 
and taxation reform, which have been implemented or 
will be promulgated for implementation soon, will play a 
positive role in easing the state’s financial difficulties, 
promoting the transformation of enterprise operational 
mechanisms, and truly pushing enterprises to the 
market. 


Measures To Protect Consumer Interests Urged 


OW2709203092 Beijing XINHUA Domestic Service 
in Chinese 2110 GMT 25 Sep 92 


(“News analysis” by XINHUA reporter Wu Jincai (0702 
6930 2088): “Do Something So That People Will Dare 
Not Cheat; Do Something So That People Will Not Be 
Cheated” ] 


[Text] Beijing, 26 Sep (XINHUA)}—On the markets 
nowadays acts of cheating to seek profits are usually 
committed by roving individual traders. This is a diffi- 
cult problem for economic management that exists 
worldwide. Consumers with keen eyes who know how to 
be on guard are not easily cheated. But a large number of 
cases of cheating have occurred in state-run shops and 
public sales outlets. Many consumers have expressed 
their indignation after being cheated. Therefore, it 
becomes necessary for us to pay attention to protecting 
the interests of consumers by improving rules and regu- 
lations. 


When one such public sales outlet swindled consumers, 
this was deliberately perpetrated by a specific sales 
person who had lost all sense of professional ethics. This 
problem is easier to handle, because once his or her ugly 
behavior is exposed, he or she can still be sanctioned by 
rules or regulations. In some transactions swindling has a 
special feature. Though it is a clear case of swindling, it 
is protected by some irrational rule or regulation. As a 
result, consumers are dumbfounded and do not know 
how they have been taken in. In Beijing there are 
restaurants where the prices for dishes have been set too 
high. At these places dinner for a table of people costs 
over 1,000 yuan—this is equivalent to a few months 
wages for an ordinary person. Why does the restaurant 
require such a high percentage of profit? Some factories 
have entered into associations to market brand-name 
products. The original brand-name product factory has 
relied on good management to put its products on the 
market. As for the products of the secondary factory—to 
put it bluntly—-their quality cannot be compared with 
that of the primary factory. But when the secondary 
factory markets its products, it seldom attaches a label to 
indicate the manufacturer—to a certain degree these 
products are “imitations.” If this act of deliberately not 
making things clear is not swindling, what is? These 
types of specious things happen frequently in the normal 
lives of the people: Knowing that their products are of 
poor quality, some small factories have borrowed brand- 
name trademarks to cheat people. Nowadays, one 
seldom sees such products as foodstuffs, garments, 
shoes, cosmetics, small electrical appliances, and other 
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daily necessities labeled with the name and address of 
the manufacturer. Instead, they are labeled with giant 
names such as “China,” “Beijing,” and “Shanghai.” The 
price of some low-quality commodities manufactured in 
rural areas is not very high at first, but when they reach 
consumers after passing through many links in circula- 
tion, their prices have gone up three or four times. This 
happens quite often. 


Normally, consumers have no time to think of these 
matters when they buy something. But a careful study 
shows that many problems have arisen as a result of an 
imperfect consumption order. Some rules and regula- 
tions are not made to meticulously protect the interests 
of consumers. For example, most frequently seen are 
household electrical applainces sold with “a three-way 
warranty.” When a quality problem occurred, the con- 
sumer would go to see the shop that sold the appliance, 
and the shop would try to shift responsibility by saying 
that the manufacturer was responsible for the fault. 
Unless the product was bought in the locality where the 
factory was situated, who would have the energy to go to 
the factory to enjoy its beautiful service—“guaranteed 
repairs and replacement of defective products guaran- 
teed”? Once a consumer in Jiangxi Province sent a 
Beijing-manufactured refrigerator by train back to the 
factory for repairs, but after six months had gone by, the 
consumer received no news from the factory. The con- 
sumer had to beg and entrust somebody to inquire about 
the whereabouts of the refrigerator from the factory and 
railway stations. Here is another example. Nowadays, 
some people like to use low-priced, new-style clothes and 
shoes. To meet this demand, manufacturers have turned 
out inexpensive “one-week shoes” so that consumers can 
enjoy the luxury of changing their shoes to match their 
clothes. But the results ran counter to the desire. When 
the products reached the market, some people sold them 
at the price of durable shoes, and consumers complained 
because they had been cheated. The first one to blame 
should not be the manufacturer, because the factory had 
no intention of cheating consumers, but they were 
cheated anyway because of these products. This problem 
calls for deep thought: Is it necessary to quickly draw up 
rules and regulations to guard against cheating? 


There is a way to solve this problem. With respect to the 
two examples given above, some people have had these 
ideas: 


—Matters regarding the repair of products already sold 
and the replacement of defective products should be 
handled lock, stock, and barrel by the shop which sold 
the product. The reason for this is very simple: The 
retailer should collect secondary products from the 
hands of consumers and return them to the wholesaler, 
and the wholesaler should then collect these products 
and return them to the manufacturer. This social 
division of work should belong to modern industries 
and large-scale economic operations, and it is rational 
for the economy to operate this way. Furthermore, the 
cost of undertaking repairs and replacing defective 
products is already covered by the profit a commercial 
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establishment has made from the sale of products. 
Therefore, it is right and proper for it to handle these 
matters. 


—The majority of products should be labeled to tell 
consumers what their lifespan is. The durability of a 
product is an important factor on which a consumer 
bases his or her decision concerning how much money 
to pay for the product. However, nowadays none of 
the refrigerators and color television sets, which are 
so-called “durable consumer goods,” and none of the 
small commodities such as shoes and furniture, whose 
durability is necessary, have labels telling consumers 
their lifespan. How can people know how long the 
freon gas in a refrigerator will last? In some cases, as 
soon as the consumer took home the refrigerator he or 
she had just bought, the freon gas in it leaked out. 
Some refrigerators have lasted more than 20 years and 
are still usable, just as the manufacturer has adver- 
tised. The big difference in the quality of the refriger- 
ators just mentioned above has prompted people to 
ask: Why can’t factories clearly indicate the lifespan of 
their products? When the products they have bought 
have a problem, why do consumers have to listen to 
the insincere explanations from factories and shops? 


Consumers must have the mght to choose. Consumers 
must have the might to restrain factories and shops. 
Rights—at present consumers especially need an effec- 
tive system to protect their rights! 


Action Taken Against Fake Pharmaceuticals 


OW 2609021892 Beijing XINHUA in English 
0152 GMT 26 Sep 92 


[Text] Beying, September 26 (XINHUA)}—China is 
taking action against the production of fake pharmaceu- 
ticals which threaten people's health. 


The measures include the reform of the pharmaceutical 
industry and special conditions on the sale of products, 
according to Qi Moujia, director of the State Pharma- 
ceutical Administration. 


Qi said China will improve the management of enter- 
prises engaged in pharmaceuticals production and will 
limit wholesaling to certified state departments. 


The director urged government at all levels to strengthen 
the management of pharmaceutical markets. 


Current problems with the production of fake pharma- 
ceuticals and illegal sales threatened people's safety, Qi 
said. 


Trial operations of special management practices have 
begun in Inner Mongolia, Linxia city in Qinghai and 
Mianyang city in Sichuan and several other provinces. 
They had achieved good results, said Qi. 
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In addition, pharmaceutical administrations in 22 prov- 
inces, autonomous regions and municipalities have set 
up special offices to stop the production of fake pharma- 
ceuticals. 


Oil Exploration Foreign Joint Ventures Discussed 
OW 2709081992 Beijing XINHUA in English 
0717 GMT 27 Sep 92 


[Text] Beijing, September 27 (XINHUA)}—About 200 
million yuan (36.4 million U.S. dollars) will be invested 
for the support bases for marine oil exploitation, “BUSI- 
NESS WEEKLY” quoted an official from the Shanghai 
Bureau of Marine Geological Survey as saying. 


The base project will be the major undertaking of the 
Ministry of Geology and Mineral Resources in the 
Pudong New Area of Shanghai. 


Ministry officials say they expect the bases to become 
strongholds of Chinese geological and mineral resources 
research firms dealing in domestic and world markets. 


The investment fund will be raised by the ministry 
through government investments, bank loans and for- 
eign funds. 


The bureau is the major prospecting firm for oil and 
natural gas in the East China Sea. Since the early 1970s, 
the bureau has established three support bases for 
marine oil and natural gas. 


Bureau official Luo Jingbang says the bases will be 
developed into multi-functional service bases which will 
be able to offer support services for marine oil pros- 
pecting and exploiting for domestic and overseas oil 
companies in accordance with international standards. 


The Ministry of Geology and Mineral Resources and the 
bureau have been discussing the setting up of drilling and 
oil testing joint ventures with foreign oil companies. 


Officials said that many famous foreign firms, especially 
oil companies, have showed their special interest in the 


project. 


Aviation Technology Import, Export Company Set Up 
OW 2609141592 Beijing XINHUA in English 
1345 GMT 26 Sep 92 


[Text] Beijing, September 26 (XINHUA)}—The China 
National Aviation Technology Import and Export Cor- 
poration opened for business here today. 


The company will mainly handle imports and exports of 
aviation industry-related products. Its business will also 
cover the establishment of joint ventures, processing 
with imported materials, barter trade, advertising and 
consultancy, general manager Yu Li told a press confer- 
ence here today. 


The company aims to earn over over 10 million U.S. 
dollars a year from exports, the general manager said. 
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Official on State Control of Land-Use Rights 


HK2809091192 Beying ZHONGGUO XINWEN SHE 
in Chinese 1151 GMT 9 Sep 92 


[By reporters Chen Jian (7115 1696) and Zhang Liang 
(1728 0081)] 


[Text] Beijing, 9 Sep (ZHONGGUO XINWEN SHE)}— 
The term “monopoly” had very seldom found expres- 
sion in official Chinese Government speeches. However, 
at the national conference on exchanging experiences in 
real estate development in Zhuhai in mid-August, State 
Council Vice Premier Zou Jiahua explicitly indicated 
that the state must monopolize land transfer nghts of 
state-owned land under unified planning, that is, monop- 
olize the first-class land market to check loss of income 
from state-owned land. 


For this reason, reporters visited the State Land Admin- 
istration Bureau, the functional organ in charge of uni- 
fied control over China's land in urban and rural areas, 
land administration, and work on transfer of mghts to 
use state-owned land. 


Director Wang Xuianjin gave the reporters a set of 
shocking figures: China's legitimate land market came 
into being in 1987; however, of existing urban state- 
owned land, use rnghts transfer has been less than 0.1 
percent of the total up to now; of newly supplied land last 
year, allocation by administration continued to account 
for 99 percent. Nevertheless, this did not mean a reces- 
sion in the real estate market. A great deal of allotted 
land had spontaneously found its way into the market, 
with some of 11 used in the trading, lease, and mortgages 
of houses, and some of it used as capital in joint-ventures 
in building or joint operation.... because of poor man- 
agement, people were conducting transactions in land 
use nghts in private in the non-standardized land market 
without going through registration procedures for trans- 
ferring land use rights, thus incurring great loss in 
income from state-owned land. 


Incomplete statistics show that approximately 3 million 
cases of land allotted in China's urban areas were put 
onto the rental market in 1990 alone. Although the state 
may recover one-third or half of the income from land 
thus lost through the existing taxation system, some 10 
billion yuan would continue to flow to some enterprises, 
institutions, organs, and individuals. Of the income lost, 
no less than 2 billion yuan would directly go into 
residents’ hands in the form of land rent, whereas 
between 1988 and 1992, the Chinese Government has 
collected only 3.1 billion yuan through transfer of state- 
owned land use mghts with compensation. 


This being the case, there is no time to lose in weeding 
out and rectifying the real estate market, to monopolize 
transfer of state-owned land use mghts. Director Wang 
set oul three measures for “monopoly:” First, there must 
be a plan for transfer of land use mghts, second, approval 
authority should be confined to the sole official chop of 
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a unique department, and third. economic and admuinis- 
trative means should be resorted to in meting out pen- 
alties according to the law for behavior in violation of 
the law in using and allotting land. 


Land transfer planning aims mainly at some areas that 
had excessively and arbitranly developed land projects. 
Presently, the investment on infrastructure and installa- 
won on every square kilometer of land involves approx- 
imately some 200 million yuan. Should an area of 100 
square kilometers be developed but fail to be promptly 
sold, it would mean an investment of some 20 billion 
yuan being buried under the ground and failing to play 
its role, and the annual interest lost would be over | 
billion yuan. That would be very bad for our domestic 
economic construction, which has been troubled by fund 
shortages. This being the case, local governments are 
required to formulate a plan for land transfer and 
detailed planning to conduct demonstrations in feasi- 
bility that will be practical measures to reduce blind 
actions. 


The confinement to a sole official chop of a unique 
department in examining and approving land transfer 
refers to land administrative departments firmly 
grasping authority in approving transfer of land use nght 
and halting the atmosphere of approving excessive lease 
of whole stretches of land, of too large an area, exces- 
sively relaxing the duration of land use mghts, and 
reducing land prices in vying for foreign investment. 
Today, China's land prices go up annually by 20 percent. 
This has sparked hoarding and speculating among real 
estate businessmen—they purchase land today but com- 
plete investment in development a few years later. then 
land prices will have gone up by a wide margin. and the 
appreciated portion will all flow into individual purses, 
while the state will suffer invisible losses. 


As 10 meting Out penalties according to the law to those 
cases of using land and approving land transfer in 
violation of the law, the “PRC Law on Land Admuinis- 
tration” has explicitly stipulated the limits of authority 
in examining and approving land transfer. On the issue 
of land originally administratively allotted entering the 
market, the “PRC Provisional Rules and Regulations for 
Lease and Transfer of Land Use Right of State-Owned 
Land in Urban Areas” (State Council Order No. 55) has 
also explicitly stypulated: The land use right of adminis- 
tratively allotted land should not be transferred. leased, 
or mortgaged without sanction: should they be sanc- 
tioned, contracts on land use mght transfer must be 
signed with land administration departments, with a 
sum for land transfer or mortgage delivered to them. 
Based on the above stipulation, the State Land Admin- 
istration Bureau separately promuigated the “Provi- 
sional Measures for Administration of Land Use Rights 
of Allotied Land.” and “Provisional Stipulation on 
Administration of Land Properties of Enterprises Exper- 
imenting in Share-Holding Systems” in February and 
July respectively, in which it 1s explicitly stipulated and 
reaffirmed that land allotted by the administration must 
not be transferred without sanction. In cases where land 
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in this category must be transferred, contracts must be 
signed with land administrative departments, with 
charges for the transfer delivered to related departments 
to protect real estate enterprises in market competition 
on an equal basis. State-owned land use nghts involved 
in enterprises that have undergone reorganization or 
newly-founded enterpnses of the share-holding system 
must be ai a price fixed as shares of the enierprise, and 
the price of land use mghis of state-owned land should be 
assessed and setiled by departments in charge of land 
administration. Those cases that have violated related 
laws and decrees must come under economic or admin- 
iStrative penalties. 


Director Wang stated that although concrete implemen- 
tation of those laws and decrees involve voluminous 
work in coordination, they were in the course of imple- 
mentation. 


First Provincial Employment Service Set Up 
OW 2709083592 Beiying XINHUA in English 
0756 GMT 27 Sep 92 


[Text] Nanjing, September 27 (XINHUA}—China’s first 
personne! exchange market at the provincial level was 
established Saturday in east China's Jiangsu Province. 


At the market's opening ceremony, Chen Huanyou, 
governor of the province, pointed out that personnel 
markets are important in promoting the country’s eco- 
nomic development and market networks. 


Chen said that the market offers choice chances for both 
employers and employees. and helps different personnel 
to find more suitable jobs. 


The exchange market is sponsored by the personnel 
bureau of the province. Employers and employees can 
hold face-to-face talks at designated spots with simple 
formalities. 


The market will also cooperate with other personnel 
markets of the country and make international personnel 
exchanges. government officials say. 


Transregional Economic Cooperation Successful 


OW 280908459) Beying XINHUA in English 
0818 GMT 28 Sep 92 


[Text] Bering, September 28 (XINHUA)— 
Trans-regional economic cooperation and the work of 
inland developed areas helping backward border and 
minority nationalities inhabited regions have been a 
success in China 


Liu Jiang, vice minister of the State Planning Commis- 
sion, said al a national meeting on trans-regional eco- 
nomic cooperation and the work of inland developed 
areas helping designated backward border regions, that 
an average of over 80,000 items of economic and tech- 
nologic 11 cooperation are completed each year. 
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In the Seventh Five-Year-Plan pernod (1986-90) alone, 
the country realized an additional output value of 212.5 
billion yuan and an additional 32.9 billion yuan of 
profits and taxes through trans-regional economic coop- 
eration, said the vice minister. 


Liu said such trans-regional economic cooperation had 
effectively promoted the rational flow of production 
factors and reasonable division of labor and sped up 1, * 
circulation of commodities and the cultivation of markei 
mechanisms. It had become an important force for 
pushing forward the development of country’s national 
economy. 


On the other hand, the work of inland developed areas 
helping backward border regions, which involves coop- 
eration in fields such as industry, agriculture, commerce 
and trade, science and technology, training of qualified 
personnel, education and health, has also effectively 
promoted economic development in these border areas 
since the work was first initiated in 1979. 


For example by the end of 1990, Shanghai, which is 
designated to help other regions including Tibet. had 
completed over 17,900 projects for the border provinces 
and autonomous regions and trained 20,850 
according to today’s PEOPLE'S DAILY [RENMIN 
RIBAO). 


The newspaper said the state organized nine provinces 
and municipalities to help Tibet in 43 projects. 


In return, these border areas have provided the inland 
developed areas with energy and raw materials, effec- 
tively supporting the construction of the inland areas. 


Western Areas Open Up, Expect Economic ‘Boom’ 
OW 2809105792 Beying XINHUA in English 
1032 GMT 28 Sep 92 


[Text] Chengdu, September 28 (XINHUA)— 
Historically poor and backward areas in western China, 
which used to be called the “backyard of opening to the 
outside world,” have become the frontier to join the 
international exchange and cooperation thanks to the 
opening up of new outlets in border areas. 


The trans-countries railway stretching through the 
Alataw Shan has linked the Uygur Autonomous Region 
with Eastern and Central Asia. 


On the border of southwestern China, extending over 
8.000 kilometers, inland ports including Ruili, Wanding. 
Hekou, Zhangmu, and Pingxiang together with the ports 
Beihai city and Fangcheny on the Beibu Gulf have been 
opened up and serve as key links between China and 
Vietnam, Myanmar, the Laos, Nepal and South Asian 
countnies. 


In the Guangxi Zhuang Autonomous Region, a 1 ,000- 
kilometer border trade corndor has taken shape. 
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In Tibet, at the port of Burang, border trade with India 
resumed in July, as a result of improvement of Sino- 
Indian relations. 


And accelerating “conomic development of countries in 
southern and southeastern Asia have made this area an 
imternational market with direct links to China's border 
areas. 


China has adopted a series of preferential policies to 
develop the west, especially to exploit energy and non- 
ferrous metals reserves. 


Projects in the region include: the exploration of petro- 
leum and natural gas in the Tarim and Qaidam basins, 
building hydroelectric power stations along the upper 
reaches of the Yangtze and Yellow Rivers, establishing a 
base for nonferrous metals in Gansu Province, and 
implementing the trans-regional Panxi-Liupanshui com- 
prehensive development project. 


During the Eighth Five-Year Plan period (1991-1995), 
the state will strengthen the construction of railways in 
the west including the Lanzhou-Urumai section and the 
Nanning- Kunming line. 


The state also plans to electrify the Chengdu-Kunming, 
Zhuzhou-Guiyang and Chongqing-Guiyang railways. 


Al a recent economic coordination meeting, the five 
provinces and autonomous regions of China's southwest 
agreed to complete the construction of the Nanning- 
Kunming railway two years ahead of schedule. 


The west of China is also attracting more and more 
investments. 


During the first six months this year, southwestern 
China’s Guangxi Zhuang Autonomous Region signed 
215 contracts with a total foreign investment of 169 
milhon U.S. dollars, an increase of 290 percent and 500 
percent over the same period last year. 


The Hulun Buir League in the Inner Mongolia Autono- 
mous Region, bordering Mongolia and Russia, has set up 
economic cooperation and trade ties with more than 20 
countries including Japan, the Netherlands and Russia. 


Meanwhile, after 40 years of internal construction, Tibet 
has aroused the interests of foreign investors. The foun- 
dation has been laid for substantial development. 


With the state's preferential policies and more and more 
investment from home and abroad, west China is 
expecting an economic boom. 


Hydropower Development Boosted Along Huang He 
OW 2709033292 Beijing XINHUA in English 
0211 GMT 27 Sep 92 


[Text] Beying, September 26 (XINHUA)}—In recent 
years China has been paying great attention to the 
development of the hydropower resources on the Yellow 
River, the country’s second longest. At present two large 
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hydropower stations—the Liiaxia Gorge and Daxia 
Gorge stations—are being constructed, while the con- 
struction of another two stations 1s being prepared. 


Deng Shengming. deputy general manager of the Yellow 
River Water Conservancy Commitice, said that so far 


seven major hydropower stations have been constructed 
on the mainstream of the river, namely, the Longyangxia 
Gorge, Liujiaxia Gorge, Yanguoxia Gorge. Bapanxia 
Gorge, Qingtongxia Gorge, Tiangiao and Sanmenxia 
Gorge stations. 


These stations have a total power generating capacity of 
3.62 million kW [kilowatts] and an annual energy output 
of 17.6 billion kWh [kilowatt-hours]. The total cost of 
construction of the stations has come to more than 4.36 
billion yuan. 


Deng said that the Lijiaxia Gorge station will have an 
designed capacity of two million kW, equivalent to that 
of the Gezhouba station on the Yangtze River, China's 
longest. and the dam has already been in place. 


The hydropower resources of the Yellow River rank 
second in China after those of the Yangtze River. 
According to related departments, some 38 major 
hydropower stations can be constructed on the main- 
stream of the upper and middle reaches of the Yellow 
River, and the total power production capacity can reach 
28.22 million kW. 


The capacity of the seven operational stations only 
accounts for 16.7 percent of the resources of the whole 
river, Deng said. 


He revealed that during the Ninth Five-Year Plan period 
(1996-2000) another four hydropower stations will be 
put on the construction list. These are the Lawaxi, 
Gongboxia, Daliushu and Jikou stations. 


The Yellow River is a significant energy source for north 
and northwest China. The energy production of the 
upper reaches of the river makes up 50 percent of the 
total power output of northwest China. 


Sufficient power supply, added to nch nonferrous metal 
resources, has made northwest China an important non- 
ferrous metals base. Statistics show that more than 20 
power-consuming nonferrous metals-processing enter- 
prises, involving aluminum, nickel, copper and lead, 
have been established in Gansu, Qinghai and Shaanxi 
Provinces and the Ningxia Hui Autonomous Region. 


With the development of the hydropower energy along 
the Yellow River, the high-cnergy-consumption indus- 
tnes formerly located in north, northeast and cast China 
have gradually moved to the northwest provinces and 
regions. Qinghai Province 1s now building a 200,000-ton 
electrolytic aluminum factory, which will be the biggest 
in China. 


Gong Shiyang, senior engineer of the Yellow River 
Water Conservancy Commiuttec, said that with the swift 
development of the national economy, the country will 
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be increasingly in need of more energy. He said that the 
state has already made a plan to divert water from the 
Yangtze to the Yellow River for further development of 
the hydropower potential of the latter. 


Nation Receives 3.64 Million Tourists Jan-Jul 


OW 2709134792 Beijing XINHUA in English 
1326 GMT 27 Sep 92 


[Text] Beijing, September 27 (XINHUA)—Chinese and 
world tourism officials and about 500 overseas tourists 
celebrated the World Tourism Day, which falls on Sep- 
tember 27, here today. 


He Guangwei, deputy chief of the State Tourism Admin- 
istration, said at a party celebrating the tourism day that 
China received 3.64 million organized overseas tourists 
during the first seven months of this year, generating 
2.05 billion U.S. dollars’ worth of foreign currency. 


The official said the figures represent an increase of 36 
percent over the same period of last year. 


He predicted that China will receive 5 million overseas 
tourists this year. 


Eduardo Ramos, special representative of a world 
tourism organization, and Gu Mu, vice chairman of the 
Chinese People’s Political Consultative Conference, and 
other officials attended the party. 


Noncommunist Parties’ Role in Economy Noted 


OW 2709101192 Beijing XINHUA in English 
0911 GMT 27 Sep 92 


[Text] Beijing, September 27 (XINHUA) —The non- 
communist parties of China are playing an increasingly 
important role in the country’s economic development, 
especially in outlining regional economic expansion and 
their development strategies. 


Regional economic outlining, as an important reform 
step in China’s economic planning structure, started this 
year, and many experts and scholars from non- 
communist parties have already put forward a series of 
important proposals and opinions on the development of 
economic regions. These proposals are now under delib- 
eration. 


In May of this year, Fei Xiaotong, a noted sociologist 
and chairman of the Central Committee of the China 
Democratic League, sent to the country’s highest policy- 
making bodies a “proposal on promoting Shanghai's 
economy”, based on his thorough investigations in the 
leading city of the country. This proposal and his other 
related suggestions put forward last year have been 
incorporated in the development strategy of the Yangtze 
River Delta area for implementation. His basic idea of 
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taking Shanghai as the central link and with Jiangsu and 
Zhejiang Provinces as the two wings to lead the devel- 
opment of the entire river valley has won high recogni- 
tion from both central and local authorities. 


It 1s learned that Fei Xiaotong and the China Democratic 
League have altogether put forward a dozen important 
proposals on the development of different economic regions 
in China to the Central Committee of the Communist Party 
of China (CPC) and the State Council. These include 
“proposals on developing the Yellow River Delta”, “pro- 
posals on establishing economic development zones in areas 
inhabited by ethnic minority groups on the upper reaches of 
the Yellow River’, “suggestions on rebuilding the ancient 
Silk Road in southern China and the development of 
southwest China” and “suggestions on uplifting the port city 
of Hunchun and the opening of the Tumen River areas”. 
Some of these proposals have been put into implementa- 
tion. 


The CPC Central Committee and the State Council have 
also received “proposals on the development of open 
zones in Hebei Province’s Qinhuangdao, Tangshan and 
Cangzhou cities as well as the Bohai Bay” put forward by 
the Chinese Peasants and Workers Democratic Party, 
“proposals on establishing ecological protection zones 
and natural resources development zones on the upper 
reaches of the Yangtze River” from the Central Com- 
mittee of the Jiusan Society, and “suggestions on 
speeding up the opening of four border ports of Hekou, 
Pingxiang, Ruili and Jinghong in southwest China” from 
Yang Jike, permanent vice-chairman of the Central 
Committee of the China Zhi Gong Dang (or Party for 
Public Interest). 


At present, the eight non-communist parties of China 
have 350,000 members, and more than 80 percent of 
them are senior intellectuals and experts in various 
circles. 


In March of this year, the China Association for Pro- 
moting Democracy put forward several proposals on 
promoting education in accordance with law and 
enhancing compulsory education. They suggested 
improvements on the law in education, raising education 
funds according to law, speeding up the training of 
teachers and improving the education quality. These 
proposals have been assimilated in drafting the “outlines 
of development and reform of China’s education”. 


Based on their investigations in Sichuan and other 12 
provinces and cities in the country, officials of the China 
Democratic National Construction Association, the 
Central Committee of the Chinese Peasants and Workers 
Democratic Party and the All-China Federation Industry 
and Commerce recently advanced a series of construc- 
tive proposals on resolving problems in the industry of 
traditional Chinese medicines which have won nation- 
wide attention. 
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East Region 


Anhui Secretary Discusses Media Supervision 
OW 2909073292 Beijing ZHONGGUO JIZHE 
in Chinese No. 9, 15 Sep 92 p 1 


{Monthly commentary by Lu Rongjing, secretary of the 
Anhui Provincial CPC Committee: “Intensify Criticism 
and Supervision Through Public Opinion”™]} 


[Text] Creating a better environment through public 
opinion 1s of paramount importance during the current 
new tide of reform and openness. While primarily 
insisting ON positive reporting, press outlets should 
appropriately intensify criticism and supervision 
through public opinion, paying attention to exposing and 
criticizing people and things that impede the program of 
reform and openness. These efforts are aimed at pro- 
moting smooth progress in economic construction and in 
other fields of activity. 


Comrades consistently involved in practical work are 
conversant with the important role of the mass media. 
During the Revolutionary War, our party relied on the 
revolutionary mass media to unify and rally the masses, 
thus scoring a brilliant victory in attacking and breaking 
up the enemy. The revolutionary mass media made 
remarkable contributions to the party and the people. In 
the 10 years or so since the Third Plenary Session of the 
| ith CPC Central Committee, large numbers of journal- 
ists have conscientiously and passionately depicted the 
tremendous changes that have swept through rural China 
following the implementation of the household contract 
responsibility system with remuneration linked to 
output. They have described the stunning progress and 
fresh outiook of various sectors as a result of the program 
of reform and openness. Specifically, they worked 
together and shared weal and woe with the masses in 
battling the devastating floods that struck some prov- 
inces and autonomous regions in 1991. Some even 
sacrificed their lives in the process. They worked on the 
front lines of flood control and rescue operations and 
gave moving accounts of how the communists fought 
against the disaster. These news reports played a signif- 
icant role in mobilizing and inspiring the people to 
conquer natural disaster. They also presented the digni- 
fied image of socialist China to the world. The mass 
media made indelible contributions to revolution and 
construction. 


Efforts to further intensify the program of reform and 
openness have further increased the social functions and 
important roles of the mass media, while at the same 
time, generating some new issues. We have always 
directed the primary thrust of our press propaganda 
toward reporting on positive events and toward com- 
mending and promoting advanced models. While we 
should maintain this strategy at all times, we cannot rely 
solely upon it. We should appropriately intensify criti- 
cism and supervision through public opinion, we should 
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not ignore this aspect of news reporting. Reform, open- 
ness, and economic construction require a more vibrant, 
active, and innovative environment of public opinion. 
The mass media should help people distinguish mght 
from wrong and should assist them in renewing their 
views. In the interest of solving problems and facilitating 
social development, we should employ the tools of the 
mass media to conduct correct criticism against out- 
moded notions and entrenched forces that hurt eco- 
nomic development and hinder reform and openness, 
against “‘leftist” ideological interference, and against the 
negative practices of irresponsibility and negligence of 
duty. 


Al present, we are caught in a new tide of reform and 
openness. Although work in various sectors is pro- 
gressing well, we still face considerable problems in 
reform. First, we should do a great deal of work to 
emancipate our minds and change our views. Some 
people lag behind ideologically, proceed haltingly, balk 
at difficulties, take a wait-and-see attitude, and fear 
risk-taking. Second, enthusiasm for reform among the 
cadres and people in general is still suppressed by the 
effects of the chronically overcentralized planned eco- 
nomic system and by the lingering effects of the exces- 
sively large management apparatus. Motivated by 
departmental interests, some management departments 
are reluctant to relax control. Because of ideological 
deviation and unsystematic management, some depart- 
ments frequently commit errors, cause work-related 
losses, and even sully the country’s image. How should 
we approach these problems? Besides commending 
advanced models and bringing out their exemplary roles, 
we must resort to the weapon of criticism. We should 
rely on the leading organs of party and government 
departments in conducting criticism and supervision 
and depend on other social supervisory organs in car- 
rying Out supervision and education. Moreover, we must 
harness the force of mass media to conduct criticism and 
supervision through public opinion and to generate 
powerful social pressure. This will help us attain the goal 
of exhorting the public. Criticism and supervision 
through the media can play a special role that other 
forms of criticism and supervision cannot fulfill. By 
commending the advanced and criticizing unhealthy 
practices, we should turn the mass media into an effec- 
tive means and a powerful weapon of the party and 
government in advancing practical work and in 
improving the program of reform and openness. We 
should also turn it into an indispensable and important 
agent of social activity. Press organs should speak for the 
people and perform meritorious services for them. 


When reporting news in a critical vein, reporters must 
have correct political views; assume the serious attitude 
of being deeply responsible toward the party, the state, 
and the people, and work boldly and conscientiously. 
More important, they must make a point of going into 
the midst of reality and conducting investigations and 
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studies. Through open investigations and secret observa- 
tions, they should expose and criticize typically tenden- 
tious cases. Through follow-up investigations and con- 
tinuous reporting, they should promote actions to 
correct departments, individuals, and things that are 
subject to criticism. They should use these actions to 
encourage similar measures in all relevant circum- 
stances. Some press outlets worry that an improper level 
of criticism will cause conflict or produce intractable 
lingering effects. In reality, reporters will surely play a 
successful and effective role in advancing practical work 
as long as they entertain correct views, conduct in-depth 
investigations, seek truth from facts, and verify things. 


Our ancient philosophers counseled “pleasure upon 
learning one’s mistakes.” Lao Zi said: “Those who defeat 
others are strong; stronger still are those who conquer 
their own mistakes.” Criticism and self-criticism are one 
of the fine traditional practices that our party employs to 
score victory, purify its ranks, and improve itself. 
Today—when our great motherland is joining the global 
ranks, heading into the 21st century, and implementing 
the program of reform and openness—people from all 
departments and occupations should regard media- 
based criticism as a powerful weapon to improve and 
promote the socialist cause. This will ensure sound and 
rapid progress in Our modernization drive. 


Governor Lauds Kunshan Economic Development Zone 


OW 2609124692 Nanjing XINHUA RIBAO 
in Chinese 19 Sep 92 p 1 


[Situated between Shanghai and Suzhou, Kunshan has 
been built into a base opening to the outside world; 
Kunshan, introduced at a Nanjing meeting, gives us new 
thought; Chen Huanyou lauds the success of Kunshan in 
running a development zone with money raised by 
itself!—XINHUA RIBAO headline] 


[Excerpts] At a meeting held in Nanjing on the morning 
of 18 September to hear a report on the progress of the 
Kunshan Economic and Technology Development 
Zone, Kunshan Mayor Zheng Jian declared: After the 
zone officially becomes one of the state development 
zones, we will improve the investment environment, 
provide good service, and adopt preferential policies in 
order to attract foreign investment, expand the utiliza- 
tion of foreign capital; and advance the development 
zone to a new stage. On behalf of the provincial party 
committee and the provincial government, Governor 
Chen Huanyou, who is also deputy secretary of the 
provincial party committee, attended the meeting to 
offer his congratulations. He also encouraged comrades 
from Kunshan to seize the opportune time; push on in 
the flush of victory; improve further the running of the 
Kunshan development zone; and make it play a bigger 
role in opening wider to the outside world and acceler- 
ating economic development. 


Since the beginning of this year, the number of foreign 
investments has been increasing steadily. A number of 
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new, large, export-oriented, high-technology projects 
have been approved. [passage omitted] 


In his speech, Chen Huanyou pointed out: The Kunshan 
development zone is our province's first county (city) 
development zone built with money raised by Kunshan 
itself. In the course of doing this, Kunshan has blazed a 
trail in the development of such zones by persisting in 
self-reliance, displaying a pioneering spirit; working 
arduously; and paying attention to efficiency. The facts 
tells us that to carry out reform, open to the outside 
world, and develop the economy, we must emancipate 
our minds and dare to try; we must not simply wait for, 
or rely on, assistance, but must work in a down-to-earth 
way. At the same time, he urged improvement of the 
development zone by doing the following: Further eman- 
cipating minds; continue to advance; take the initiative 
to serve Shanghai's Pudong district; learn from others’ 
experiences; speed up infrastructural construction; opti- 
mize the investment environment, raise the quality of 
development projects; and strengthen the capacity for 
further development. He called on provincial-level 
departments to continue to show concern for, and sup- 
port, the work of the Kunshan development zone. 


Jiang Chunyun on Developing Tertiary Industry 


$K 2609033692 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 23 Sep 92 


{Text} Jiang Chunyun, secretary of the provincial party 
committee, made an important speech at the provincial 
working conference on tertiary industry on 23 Sep- 
tember. Zhao Zhihao, deputy secretary of the provincial 
party committee and governor of the provincial govern- 
ment, chaired the conference. 


Comrade Jiang Chunyun’s speech consisted of four 
parts: |. understanding; 2. the development process; 3. 
policies; and 4. organizational leadership. 


Jiang Chunyun pointed out in his speech: The trend of 
invigorating tertiary industry 1s essentially under way in 
the province. Speeding up development in the tertiary 
industry is not only an important strategic measure for 
promoting economic development but also an urgent 
prerequisite for creating sufficient opportunities for 
urban and rural employees, embodying the labor right of 
the people, and improving the livelihood of the people. 


Jiang Chunyun pointed out: To make big headway and 
breakthroughs in tertiary industry, we should first eman- 
cipate the mind and change our ideas. Ideas that have 
predominantly hampered the development of tertiary 
industry for a long period of time are as follows: first, the 
leftist influence; second, the influence of old and tradi- 
tional ideas; and third, the remnants of the small-scale 
production approach. 


Jiang Chunyun stressed: Faster and more efficient devel- 
opment of tertiary industry hinges on accuracy in devel- 
opment just as in the primary and secondary industries. 
Viewing the provincial situation, we know that some 
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cities, prefectures, counties, towns, and townships sur- 
pass the province in development of tertiary industry. 
Their experience provides the following special ways of 
developing. First, the market leads development. We 
should follow the market's lead as it plays a leading role 
in promoting tertiary industry development. Second, key 
breakthroughs spark development in the tertiary 
industry. Industnes with advantages should become 
breakthrough points in the promotion of overall devel- 
opment of tertiary industry. Third, cooperation among 
various trades enhances development; that is, various 
trades should work with each other to promote tertiary 
industry development. Fourth, new industries were 
developed with collective funds. We should pool capital 
from all fronts to fund the tertiary industry. Fifth, 
financial support promotes development. We should 
likewise promote tertiary industry development by 
increasing investment. Sixth, the expansion of develop- 
ment 1s conducive to development. We should expand 
the development of advantageous industries to develop 
the tertiary industry. Seventh, use of available scientific 
and technological services aid development. We should 
adopt means of popularizing science, technology, cul- 
ture, and education so that tertiary industry develop- 
ment is promoted. Eighth, they developed transportation 
and marketing. We should adopt the means of devel- 
oping transportation and marketing trades to promote 
the development of tertiary industry. Ninth, urban areas 
were linked to rural areas. Urban areas should persis- 
tently assist rural areas in efforts to develop tertiary 
industry. Tenth, they linked industry with commerce. 
We should relate commerce with industry to promote the 
development of tertiary industry. Eleventh, capital was 
brought in to finance development. Likewise, we should 
assimilate foreign capital to develop tertiary industry. 
Twelfth, the characteristics of culture and tourism were 
promoted. That is, culture and tourism are the stage 
upon which the opera of economy and trade performs to 
promote the development of tertiary industry. 


Jiang Chunyun said: These successful experiences 
resulted from localities developing reform and opening 
up. The source of their success 1s the fact that they shared 
a common goal but developed their respective strong 
points and advantages. Their experience consists of 
emancipating the mind, updating concepts, deepening 
urban and rural reform, opening wider to the outside 
world, persistently proceeding from reality, making 
breakthroughs in key aspects, using typical examples to 
lead the work of large areas, and giving full play to the 
enthusiasm and creativity of all levels and all trades and 
professions to achieve remarkably rapid development. 
Successful experiences for these localities, they are also 
the basic ideas and general guidelines directing the next 
Step in accelerating tertiary industry development. 


Jiang Chunyun pointed out: When developing the ter- 
tiary industry, party and government leaders at all levels 
should accurately select a road for development compat- 
ible with specific local conditions. They should also have 
a good command of the following: 


REGIONAL AFFAIRS 53 


First, the macroeconomy should be kept in mind. That 
is, their development of the tertiary industry should 
conform to the requirements of the economic and social 
development plan and the trend in developing large- 
scale industry, large-scale circulation, and large-scale 
markets. 


Second, they should have a scientific approach. That is, 
they should make plans and arrangements in line with 
the inherent requirements of the law of the commodity 
economy and the law of value. 


Third, their development should be of high quality. That 
is, they should persist in setting high starting points, high 
standards, and high efficiency as much as possible when 
developing the tertiary industry so that they can increase 
their competitive edges. 


Fourth, their development measures should be feasible. 
That is, they should decide on their development goals. 
measures, and steps based on their economic develop- 
ment levels and objective conditions. They should also 
develop both large and small projects, starting with 
easier, lower-level, and smaller projects to move toward 
difficult, higher-level, and larger ones. 


Jiang Chunyun emphasized: In accelerating the develop- 
ment of the province's tertiary industry and achieving a 
new breakthrough, it is very important to formulate and 
implement effective policies and measures. The CPC 
Central Committee and the State Council recently trans- 
mitted a decision on accelerating the development of the 
tertiary industry. At this conference, the provincial party 
committee and government also formulated a policy 
document on accelerating the development of the ter- 
tiary industry. We hope that all levels will conscien- 
tiously implement it, successfully coordinate it with their 
local conditions, and study and work out realistic and 
feasible policy measures for their specific work. 


Jiang Chunyun pointed out: When formulating policies 
and measures, we should adhere to the following princi- 
ples. First, we should adhere to the principle of doing all 
work conducive to developing productive forces, 
increasing the overall national strength. and bringing 
about a better living standard. Second, we should adhere 
to the principle of simultaneous development of the 
various sectors of the economy. Third, we should adhere 
to the principle of socialist market economy. Fourth, we 
should adhere to the principle of encouraging investment 
from various quarters to develop a market system. Fifth. 
we should adhere to the principle of relaxing control to 
invigorate work. Sixth, we should adhere to the principle 
of accelerating the development of intellectual industries 
and generously rewarding scientific and technical per- 
sonnel. Seventh, we should adhere to the principle of 
township enterprises leading the development of the 
tertiary industry in rural areas. Eighth. we should adhere 
to the principle of introducing investment from abroad 
and establishing ties at home. 
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Jiang Chunyun emphasized: In the acceleration of ter- 
tiary industry development, strengthening organiza- 
tional leadership is a decisive factor. All levels should 
regard the tertiary industry as a strategic priority of 


economic development. They should extensively mobi- 


lize and rely on people from all corners of society to 
achieve overall success in developing the tertiary 
industry. Meanwhile, unified plans and reasonable 
arrangements should be made to facilitate an all-round, 
rapid, and coordinated development of the tertiary 
industry. 


Jiang Chunyun pointed out: Shandong’s economy has 
entered a new period of development and possesses the 
necessary conditions for rapid tertiary industry develop- 
ment. We should clearly understand the situation, seize 
opportunities, emancipate our minds, update our con- 
cepts, broaden our thought channels, take advantage of 
the situation to advance, make earnest efforts to carry 
Out practical work, and strive to achieve a breakthrough 
in Our tertiary industry within a short period of time. 


Jiang Chunyun Addresses Veteran Comrades Forum 


SK2909100192 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 25 Sep 92 


[Text] On 25 September at Jinan Nanjiao Guesthouse, 
the provincial party committee and the provincial gov- 
ernment cosponsored a forum of veteran cadres to mark 
the 43th anniversary of the founding of the PRC, to 
review the past, and to speak glowingly of the future. 
Zhao Zhihao, deputy secretary of the provincial party 
committee and governor of the provincial government, 
chaired the forum. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, made a speech in which he extended festive 
greetings and cordial regards to veteran comrades of the 
old generation who had contributed to the construction 
and development of the republic on behalf of the pro- 
vincial party committee and the provincial government. 


Jiang Chunyun said: We can never separate the good 
economic and political situation in the province from 
the selfless struggle of the veteran comrades. After with- 
drawing from the frontline, some veteran comrades are 
still paying full attention to the cause of the party, 
positively bringing their roles into play, and making new 
contributions to promoting reform and opening up and 
building spiritual and material civilizations. Their con- 
tributions will be written in history. 


After reporting on the gratifying provincial situation of 
persistent promotion of reform and opening up and 
rapid development of economic construction as well as 
the strategic goals for the development of the province in 
the next decade, Jiang Chunyun said: After much study, 
the provincial party committee has defined that on the 
premise of continuously strengthening agriculture, basic 
industries, and infrastructural facilities, we should 
henceforth concentrate our energy on developing an 
export-oriented economy, rejuvenating the tertiary 
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industry, and implementing the principle of rejuvenating 
Shandong with science and technology so as to compre- 
hensively improve the speed, efficiency, and quality of 
overall economic development. To achieve this, the 
province should focus its efforts on grasping the work in 
the four following ways: First, in line with the require- 
ment for building and developing the socialist market 
economy, we should further emancipate the mind and 
define new forms of thinking and new criterion for 
behavior. By greatly renewing thinking and emanci- 
pating the mind, we should greatly promote the devel- 
opment of the commodity economy. Second, we should 
liberate and develop productive forces to further deepen 
reform. Third, we should further strengthen leadership 
in economic work, carefully organize industrial and 
agricultural production, attend to foreign export trade 
and foreign capital usage, and strive to set a historical 
record in gaining economic results. Fourth, we should 
attend to both economic construction and the struggle 
against economic criminal activities; continue to 
strengthen party building, the construction of democracy 
and the legal system, and the improvement of spiritual 
civilization; help leading cadres at various levels upgrade 
their political awareness and ability in controlling 
socialist market; and ensure smooth economic and social 


progress. 


Jiang Chunyun said: The next decade is a key period in 
the development of the socialist cause in China. With the 
new situation and with new tasks, we should set higher 
demands on the whole party and the nearly 400,000 
retired comrades in the province. The provincial party 
committee and the provincial government earnestly 
hoped that the vast number of veteran comrades would 
continue to carry forward the spirit of cherishing high 
aspirations, act as good advisers to party committee and 
governments at various levels, and make new and greater 
contributions to the party and the people. 


Present at the forum were provincial leaders Ma 
Zhongcai, Su Yiran, Tan Fude, Li Wenquan, Ma 
Shizhong, Zhang Ruifeng, Zhang Jingiao, Song Yimin, 
and Zhu Qimin and some provincial veteran comrades 
Gao Keting, Wang Jinshan, Wang Zhongyin, Xu Leijian, 
Gao Fengwu, Zhang Zhusheng, Wang Guangmin, Wang 
Weigin, Zhou Xingfu, Tian Haishan, Bai Yanbo, and 
Sun Hanging. 


Central-South Region 


Governor on Catching Up to ‘Little Dragons’ 


HK290904 1592 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 23 Sep 92 


[Text] In an interview in Guangzhou this morning with 
reporters from Chinese Central Television and from 
other television stations in 15 provinces and cities in the 
country, Guangdong Governor Zhu Senlin said: The 
Guangdong people are confident and determined to 
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carry out Comrade Deng Xiaoping’s wish and will try 
their best to catch up with the four little dragons of Asia 
in 20 years. 


Reporters from Chinese Central Television and from 15 
other provinces and cities in the country gathered news 
from 18 to 22 September in the Zhu Jiang Delta, filming 
heroic deeds performed by the Guangdong people in 
reform and opening. The related program will be beamed 
overseas via Satellite on | October. 


After giving the reporters a brief account of what Guang- 
dong has achieved in the last 13 years since the reform 
and opening up policies were introduced, Zhu Senlin 
told them of Guangdong’s development blueprints for 
the next 20 years. Zhu Senlin said: There will be two 
development phases in the next 20 years. The first phase 
covers a 10-year period from 1991 to 2000. By 2000, 
Guangdong will, in general, have the same economic 
level Taiwan and South Korea had in 1990, with the 
average GDP standing at 1,200 yuan. For some areas, 
their average GDP will, given favorable conditions and 
hard work, hopefully reach and approach the level 
Taiwan and South Korea achieved in 1990, while people 
in other areas will lead a fairly comfortable life. The 
second phase will be from 2001 to 2010. By 2010, 
Guangdong will, as a whole, have the same economic 
level as Tarwan and South Korea will have in the same 
year, with the average GDP amounting to 20,800 yuan. 


Guangzhou-Zhuhai Railway To Extend to Macao 
HK2909002192 Beying ZHONGGUO XINWEN 
SHE in English 1537 GMT 28 Sep 92 


[Text] Macao, September 28 (CNS)}—After completion 
of the Guangzhou-Zhuhai railway line, it will certainly 
be extended to Macao, according to the Governor of 
Guangdong Province, Mr. Zhu Senlin. As to what pat- 
tern of cooperation will be involved, this will be up to 
decisions based on concrete negotiations between the 
two sides. 


Mr. Zhu arrived here today for a three-day visit at the 
invitation of the Macao Governor, General Rocha 
Vietra, whom Mr. Zhu met at the Governor's Residence 
upon his arrival. The two sides exchanged views on 
economic and trade cooperation between the two places 
as well as on the extension of the railway line to Macao. 


Design work 1s now underway after completion of on- 
the-spot investigation with prior approval by the state 
being given to the railway project construction which 
will start late this year or early next year. Information 
released by the department concerned in Zhuhai to the 
Macao government disclosed that the railway line mea- 
suring |76 kilometres in length and including a branch 
line in Gaolan Port will cost RMB 1.75 billion for a 
lower standard line or RMB 2.3 billion for a quasi- 
high-speed line. The 1 3-kilometre section of the railway 
line extending from Zhuhai is put at RMB 500 million. 
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Guangdong Hosts Cultural Forum for Guests 


HK290904 1392 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 20 Sep 92 


[Text] The Guangdong Association for Promoting Chi- 
nese Culture invited distinguished guests from Hong 
Kong, Macao, and foreign countries who attended the 
Gigantic Dragon, 1,000 Buddhas, 10,000 Lanterns An 
Exhibition and the We Are China’s Children Theatrical 
Evening to a forum held in the China Hotel this 
morning. The guests were asked to suggest ways and 
means for revitalizing and developing Chinese culture. 


Among the attendees were Ye Xuanping [Chinese Peo- 
ple’s Political Consultative Conference National Com- 
mittee vice chairman}, Guangdong Association for Pro- 
moting Chinese Culture chairman; (Yu Hui) and (Deng 
Qun), executive chairmen; Zheng Hua, XINHUA Hong 
Kong branch vice director, and 200 distinguished guests 
from Hong Kong, Macao, and foreign countries. 


Distinguished guests from Hong Kong, Macao, and 
foreign countries said in turn that it 1s necessary to make 
concerted efforts to repair and rebuild cultural sites, 
develop Chinese culture, and reenergize the national 
spirit. 


Guangxi Party Secretary on Tertiary Industry 
HK2909052292 Beying ZHONGGUO XINWEN 
SHE in Chinese 1342 GMT 18 Sep 92 


[By reporter Yang Xiaoshan (2799 1420 1472)} 


[Text] Nanning, 18 Sep (ZHONGGUO XINWEN 
SHE}—Speaking at a work conference held here today 
on accelerating the development of tertiary industry. 
Zhao Fulin, secretary of the Guangxi Regional Party 
Committee, demanded that the officials attending the 
meeting overcome all kinds of ideological influences 
related to natural economy. product economy, unitary 
planned economy, and “leftism,” and that they bolster 
their awareness of commodity and market economies. 


The tertiary industry in Guangxi remains very underde- 
veloped. Compared to the rest of the country, the rise in 
value of the tertiary industry in Guangxi from 1980 to 
1990 is 1.9 percentage points lower than that of the rest 
of the country. Regarding the ratio of the rise in value of 
the tertiary indusiry to the gross domestic product in 
1990, that of Guangxi is three percentage points lower 
than that of the rest of the country. 


In his lengthy speech entitled: “Unify Thinking, Change 
Concepts, and Accelerate the Development of the Ter- 
tuary Industry,” Zhao Fulin described the present as a 
“golden” opportunity to develop the tertiary industry. 
He pointed out: The focus of efforts to develop the 
tertiary industry in Guangxi for a given period in the 
future is on the following: Communications, transport, 
post and telecommunications, circulation of commodi- 
ties, finance, tourism, property, science and technology. 
and education. 
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Zhao Fulin said: It is necessary to broaden the domain of 
opening up to the outside world, expand ways of using 
foreign capital, allow foreign businesses to engage in 
commercial retail trade by operating supermarkets and 
shopping centers and by developing comprehensive 
commercial areas and big scale tourism projects, develop 
joint commodity-related operations with commercial 
enterprises Outside the territory, and enjoy the relevant 
preferential policies offered by the state and Guangxi. 


Privately-run enterprises may engage in tertiary industry 
through Sino-foreign joint equity venture formed with 
overseas Companies, enterprises, and other economic 
organizations or individuals. 


He also called on the various localities, cities, counties, 
and towns in Guangxi to “open wide their gates, tear 
down walls, and operate factories and shops.” 


Hainan Governor on Lateral Ties, Investment 


HK2809090992 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 20 Sep 92 


[Excerpt] On 18 and 19 September, a provincial work 
meeting On introducing investment from abroad and 
establishing lateral ties at home was held in Qiling. 
Responsible persons of the provincial economic cooper- 
ation department, and directors of economic coopera- 
tive bureaus from various cities and counties atiended 
the meeting. Provincial Governor Liu Jianfeng and 
Deputy Governor Mao Zhijun visited participants of the 
meeting and spoke. 


In his speech, Liu Jianfeng called on comrades working 
in economic cooperative departments to further eman- 
cipate their minds, be bolder, try to do everything 
connected with their work, and not to fear difficulties. 
They must realize that various localities throughout the 
country are speeding up their pace of reform, and that 
the gaps between interior provinces and Hainan in terms 
of preferential policies are being continuously narrowed. 
We must have a sense of urgency. Recently, many big 
consortia from Hong Kong, Taiwan, and foreign coun- 
tres are coming to Hainan, planning to make invest- 
ments and run enterprises. We must take the initiative to 
deal actively with the work of introducing investments. 


In his speech, Mao Zhiyun stressed: We must further relax 
our policies, simplify working procedures, and strengthen 
administration of accounts and management work at later 
stages. He said: Now our policy is characterized by easier 
approval and strict management. However, strict manage- 
ment has not yet been put into practice. Some projects have 
been approved, but nobody has managed to govern them. 
When encountering problems, enterprises do not know to 
whom they must turn to solve difficulties. This state of 
affairs must be changed. Economic cooperative depart- 
ments at all levels must serve enterprises well. They must 
strive to ensure that each and every project they approve is 
successful. [passage omitted] 
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Hainan Governor To Speed Capital Construction 
HK2909014592 Hong Kong TA KUNG P40 
in Chinese 16 Sep 92 p 23 


{Report: “Hainan Governor Liu Jianfeng Says at a News 
Briefing in Hong Kong That Hainan Accelerates the 
Pace of Capital Construction”) 


[Text] Hainan Province Governor Liu Jianfeng said at a 
news conference in Hong Kong yesterday that all the 
preferential policies that Beijing had granted to Hainan 
upon the founding of the province have been basically 
implemented. Nevertheless, the advantages in terms of 
special policies enjoyed by Hainan Province as a “special 
economic zone of special economic zones” have been 
diminishing, since other provinces and cities are also 
enjoying more and more preferential policies as well. For 
this reason, Hainan Province intends to ask for new 
preferential policies from Beijing. The concrete content 
of such policies is still under consideration. 


Liu Jianfeng said Hainan Province is now studying the 
possibility of becoming a free port. Personnel and funds 
can now flow freely in Hainan Province, although the 
completely free flow of goods is still not available. For 
the moment, in a certain sense, Hainan Province is still 
enjoying more favorable conditions in terms of policies 
than other provinces and cities. For instance, tariffs on 
imported commodities sold in Hainan are only lialf of 
the tariffs levied elsewhere in the country; and foreign 
visitors are allowed to apply for visas for entry in Hainan 
only upon their landing on the island. 


Liu Jianfeng noted that Hainan Province is maintaining 
very close economic ties with Hong Kong—64 percent of 
the funds Hainan has secured from outside the province 
are from Hong Kong. When stopping over in Hong Kong 
en route to the United States some time ago, he found 
Hong Kong quite prosperous, in very strong contrast to 
the United States. In fact, Hainan has much to learn 
from Hong Kong. Hainan has enacted a total of 145 laws 
and ordinances since its founding. and many of them 
were formulated after Hong Kong's laws and ordinances. 
he noted. 


He told reporters that Hainan 1s also planning to arrange 
for more than 10 enterprises to issue stocks with a total 
value of 0.5 to | billion yuan. The plan is now awaiting 
formal approval by the State Council. These enterprises 
are dealing in a wide range of business, including 
industry, agriculture, finance, and landed properties. 


He said Hainan's infrastructure has substantially 
improved since the founding of the province. In the four 
years from 1988 to 1991, Hainan’s investments in fixed 
assets totaled 13.01 billion yuan. This year, the province 
has speeded up its pace in infrastructure construction. It 
is expected that the province's investments in fixed 
assets will total 6 billion yuan this year. Al present, the 
province's installed power generating capacity 1s over 
800,000 kilowatts, more than double the capacity before 
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the founding of the province. The total length of oper- 
ating highways has reached 14,000 km, and the construc- 
tion of the East Hainan main highway is in fuli swing. 
Twenty of the province’s 68 natural harbors have been 
opened, and the number of berths to serve ships with a 
displacement of over 10,000 tonnes has increased from 
two to nine. Meanwhile, the number of operating air 
routes has increased from four to 24, running more than 
90 fights to link the province with Hong Kong, Bangkok, 
Singapore, and large and medium-sized cities of China. 
Haikou airport is now listed as one of China’s 10 major 
airports, and Fenghuang airport in Sanya will be in 
operation by the year after next. Hainan has also estab- 
lished its own complete telecommunications network: 
the province’s installed city phone line capacity has been 
expanded from 19,000 lines to 86,700 lines; telephone 
subscribers in Haikou, Sanya, and Tongzha can now 
make direct dialing calls to all large and medium-sized 
cities across China and to other countries and areas of 
the world that maintain telephone links with China. 
There are a total of 72 tourist hotels in the province, of 
which 48 are authorized to entertain foreign clients. The 
total number of hotel beds is 13,400, and a hotel service 
system combining catering, hotel accommodation, trans- 
port, shopping, and entertainment has basically taken 
shape. The construction of a series of large and medium- 
sized infrastructure projects is going smoothly, including 
the Daguangba key water conservation and hydropower 
project, Phase Two of the Haikou port project, the 
Hainan program-controlled telephone network project, 
East Hainan optical fiber network project, the Hainan 
digital microwave telecommunications project, and 
Phase Two of the Haipu [3189 3184] port project. With 
improved infrastructure facilities, Hainan is now ready 
for massive development. 


Liu Jianfeng pointed out: Since the beginning of this 
year, Hainan has accelerated its reform pace. A number 
of new policies and measures have been set forth. With 
regard to foreign economic relations and trade, the 
province has adopted the following measures: |) Hainan 
has tried to attract funds from other parts of the country 
and from abroad in various forms, with a view to 
speeding up development of large tracts of land. 2) 
Hainan Province has been vigorously encouraging the 
development of the three kinds of foreign-funded enter- 
prises by allowing them to expand their range of business 
and to run a series of relevant businesses while focusing 
on a single trade. 3) Investors from abroad are allowed to 
set up companies in Hainan before lodging applications 
for approval with the departments concerned. 4) Export 
plan, export quotas, and licensed export quotas will be 
increased. 5) Companies with a fair operational ability 
can also deal in commodities that are covered by the 
second and third plan categories [ji hua lie pin 6060 0439 
0441 0756]. While formulating new policies, in order to 
offer more convenience to foreign investors, Hainan 
Province has set up a joint office in charge of examina- 
tion and approval of projects for introducing invest- 
ments from abroad and establishing lateral economic 
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ties with other parts of the country. The project exami- 
nation and approval procedures have been simplified, 
and work efficiency has been substantially improved. 


On the other hand, Hainan Province also wishes to 
establish transport relations with Taiwan. In this connec- 
tion, the province has already consulted with the central 
authorities. No response has yet been received from 
Taiwan, however. 


Hunan Governor on Foreign-Invested Projects 


HK2509153692 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 19 Sep 92 


[Excerpts] Yesterday afternoon Governor Chen Bangzhu 
presided over a provincial government routine meeting 
to study ways to expedite contracts signed at the Hong 
Kong-Shenzhen economic and technological coopera- 
tion fair. [passage omitted] 


The 1992 Hong Kong-Shenzhen foreign economic rela- 
tions and trade fair [as heard] lasted eight days and 
scored satisfactory results. According to preliminary 
Statistics, contracts for 763 items were signed at the fair, 
with actual use of foreign funds standing at $3.15 billion. 
Of those, 461 were contract items, involving a total 
investment of $897 million. [passage omitted] 


Governor Chen Bangzhu made a concluding speech. He 
emphasized: All levels of governments and departments 
concerned must acquire a full understanding of the 
significant impact the results scored at the fair have on 
our efforts to elevate Hunan’s economy to a new level. 
They must conscientiously seize favorable opportunities 
to effectuate contracts signed at the fair to help push 
Hunan’s economy to a new stage. 


Chen Bangzhu said: To upgrade Hunan’s economy, what 
matters is supply of funds. Now that we have obtained 
money from foreign businessmen, we must properly carry 
out the contracts. The key to carrying out the contracts lies 
in establishing a responsibility system. The principle of the 
responsibility system dictates that we must divide work 
between different levels and departments with individual 
responsibility. In the case of the provincial government, I 
will take general charge; Vice Governor Chen Binfan, Sec- 
retary General (Huang Chigang), and Vice Governor (Xiong 
Zhuchen) will be responsible for overall work; Vice Gov- 
ernor Yu Haichao will take care of items relating to indus- 
trial enterprises, transport service, and technological trans- 
formation; Vice Governor Wang Xiaofeng will be in charge 
of items relating to infrastructural development and raw 
and semifinished materials, and Governor Chu Bo will be 
responsible for tertiary industry. The provincial planning 
commission, economic commission, foreign economic rela- 
tions and trade commission, and various banks must con- 
scientiously discharge their duties. [passage omitted] 
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Southwest Region 


Tibet Leaders Attend Lhasa City CPC Congress 


OW 2709181892 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 25 Sep 92 


[From the “Tibet News” program] 


[Text] The Fourth Lhasa City CPC Congress came to a 
tnumphant conclusion at the auditonum of the City 
Committee of the Chinese People’s Political Consulta- 
tive Conference on the afternoon of 23 September. 


Leaders from the regional party committee Raidi, 
Gyaincain Norbu, Basang, and Chen Hanchang attended 
the closing and offered congratulations. 


During the three-day congress, delegates approved a 
report made by Comrade [name indistinct] on behalf of 
the Third Lhasa City CPC Committee, as well as a report 
from the Discipline Inspection Commission. They also 
adopted relevant resolutions. 


The congress elected members of the Fourth Lhasa City 
CPC Committee and its Discipline Inspection Commission. 


Tibetan Foreign Affairs Marks 40th Anniversary 


OW 2709203292 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 25 Sep 92 


[From the “Tibet News” program] 


[Text] On the afternoon of 25 September, leading com- 
rades from the regional party, government, and military 
departments, the state's Ministry of Foreign Affeurs, and 
Office of Foreign Affairs under the State Council, 
including Raidi, Gyaincain Norbu, Basang, Tang 
Jiaxuan, (Zhou Shimin), Namgyai. Jimzhong Gyaincain 
Puncog. Qu Jian, happily gathered with staff and 
workers of Tibetan Office of Foreign Affairs to mark the 
40th establishing anniversary of the local foreign affairs 
organ in Tibet. 


At the forum, (Xu Jia), party commitiee secretary and 
director of the foreign affairs office, reviewed the 
achievements of the Tibetan foreign affairs organ from 
the past 40 years since its establishment and then stated 
its future tasks 


Gyaincain Norbu, chairman of the regional people's 
government, Tang Jiaxuan, assistant minister of foreign 
affairs, (Zhou Zhimin,) deputy director of the Office of 
Foreign Affairs under the State Council; and (Wangdui 
Zhaba). representative of veteran comrades who have 
worked at the Tibetan Office of Foreign Affairs; succes- 
sively spoke at the forum. 


At the behest of Qian Qichen, state councillor and 
foreign minister, Assistant Foreign Minister Tang 
Jiaxuan extended congratulations to the forum and pre- 
sented to the Tibetan Office of Foreign Affairs an 
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inscniption written by Qian Qichen himself on the occa- 
sion of its 40th anniversary. 


Tang Jiaxuan said: On 15 September 1952. the Ministry 
of Foreign Affairs approved the establishment of the 
Office of the Assistant in Foreign Affairs under the 
Representative of the Central People’s Government of 
the People’s Republic of China to Tibet and decided to 
abolish the former Tibetan Foreign Affairs Bureau, 
which was formed by foreigners. The establishment of 
the Tibetan Office of Assistant in Foreign Affairs indi- 
cated that the central authorities had officially regained 
diplomatic rights from Tibet. This 1s an important event 
marking a new historical era for Tibet. 


In the 40 years since us establishment, the Tibetan 
Office of Foreign Affairs has, under the direct leadership 
of the autonomous regional party commitice and gov- 
ernment, seriously implemented the central awthorities’ 
foreign principles and policies and has made renarkable 
achievements in foreign affairs in different histoncal 
eras, with which the Ministry of Foreign Affairs 1s 
satisfied. Under the new situation of deepening reform 
and opening wider to the outside world, departments of 
foreign affairs should provide guidance. solve problems, 
and create better conditions for reform and opening up. 
make contnbutions to contructing a new socialist Tibet 
characterized by unity, prospernty, and civilization, and 
usher in the successful convocation of the I4th CPC 
Congress with actual deeds. 


Some 100 responsible persons of foreign affairs offices 
from various prefectures and cities, departments and 
commussions under the autonomous regional govern- 
ment, and relevant departments attended the forum. The 
Ministry of Foreign Affairs, the Office of Foreign Affairs 
under the State Council, the International Liaison 
Department of the CPC Central Committee, the Chinese 
People’s Association for Friendship with Foreign Coun- 
tnes, and 34 foreign affairs offices of various provinces. 
municipalities, and autonomous regions sent congratu- 
latory messages. Han Xu, Yin Fatang., Chen Jingbo. 
(Yang Gongsu), and party and government leaders of the 
autonomous region wrote inscriptions on this occasion 
[video shows shots of attendees to the forum from 
different angics]} 


Gyaincain Norbu Attends Public Security Meeting 


OW 2809223192 Lhasa Tihet Television Network 
in Mandarin 1200 GMT 27 Sep 92 


[From the “Tibet News” program] 


[Excerpts] A four-day regional mecting of prefectural 
and city public security burcau directors closed success- 
fully in Lhasa on the afiernoon of 25 September 


Relevant leaders including Raidi, deputy secretary of the 
regional party committee, Gyaincain Norbu, chairman 
of the regional people's government, 7: Cheng. standing 
committee member of the regional party commitice, 
Baima Duoyi, director of the public security bureau, 
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(Zhou Qishun), party secretary of the Public Security 
Bureau; and Zhang Zhu, political commussar of the Tibet 
Regional People’s Armed Police Corps, attended the 
closing ceremony. 


At the closing ceremony, Public Security Bureau 
Director Baima Duoji gave a summary of the meetings 
on behalf of the bureau's party committee. [passage 
omitted] 


Zi Cheng, standing committee member of the regional 
party committee and secretary of the regional political 
and legal commission, delivered a written statement. He 
proposed a three-point demand on the future work of the 
region’s public security organs. First, they must continue 
to deepen implementation of the guidelines of Comrade 
Xiaoping’s speeches made during his southern tour and 
consolidate the thoughi of serving economic develop- 
ment. Second, public security organs must bring into 
play their role in safeguarding political and social sta- 
bility. Public security officers at all levels and the vast 
number of officers and men of the armed police corps 
should be devoted to their duties. They should carry out 
all security tasks with a high sense of responsibility in 
order to create a good social environment for reform and 
opening up and economic development. Third, it is 
necessary to strengthen the development of public secu- 
rity teams. The more we promote reform and opening up 
and economic development, the more we should effec- 
tively develop public security teams in order to better 
fulfill the tasks of supporting reform and opening up and 
economic development. 


Raidi and Gyaincain Norbu also delivered important 
speeches at the meeting. They put forward specific 
demands for our region's public security work under the 
new situations. 


Tibet’s Human Rights, Sovereignty Observed 


OW2909011992 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 26 Sep 92 


[Report on XIZANG RIBAO article by (Zhai Xiang- 
dong): “Speaking About Human Rights and Sover- 
eignty”; from the “Tibet News” program] 


[Text] The article says: In terms of social patterns, old 
Tibetan society, which was characterized by a system of 
feudal serfdom, was in fact a society of oriental serfdom. 
Except for the upper-class lamas and aristocrats, who 
accounted for less than 5 percent of the total population, 
the other 95 percent or more of the population in this 
society were people owned by others. As Marx put it, this 
is universal serfdom. The economic conditions, political 
status, and social strata of these people owned by others 
were certainly different, but these differences only 
proved that they were owned by others in differing 
degrees. What kind of human rights did they have with 
their human bodies being owned by others? 


The article says: Conflicts and differences in ideologies 
may result in conflicts and differences in conducting 
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research and drawing conclusions, but basic facts brook 
no falsification. Those who distort history and make up 
stories are merely attempting to force history and facts to 
fit their political beliefs and prejudices. They are senti- 
mentaliy attached to the Middle Ages, and yet they 
remain unwilling to be burned at the stake of the 
Inquisition, as was Giordano Bruno. What they want to 
do is to push emancipated citizens of Tibei back into the 
fiery pit. They did not care about Tibetan human rights 
in the past, and now are still unlikely to pay real 
attention to them. They care about nothing other than 
personal and group profits—the privileges of a handful 


of people. 


The article notes: ihose forces who negate and depre- 
ciate the human rights currently enjoyed by the Tibetans 
and who praise and highly rate the so-called good old 
days of old Tibet do not intend to simply decry the 
Communist Party and socialism, but, in the final anal- 
ysis, they intend to discredit China’s sovereignty over 
Tibet, mold public opinion for their splittist activities, 
and achieve the goal of seizing Tibet and overturning 
China. It is therefore clear that they are focusing on the 
issue of sovereignty, with the issue of human rights as 
cover. They are doing their utmost to deny and distort 
history since the Tang Dynasty, particularly since the 
mid-1 3th century, to directly discredit the ownership of 
Tibet's sovereignty from social, historical, and legal 
perspectives. Tibet's history over the past 1,200 years or 
more, and especially the period in latest 700 years or so, 
not only demonstrates that Tibet is an inalienable part of 
China, but it also shows that Tibet's current conditions 
for promoting and developing human rights are beyond 
compare, whether these conditions are judged from a 
social, historical, or legal perspective. In the past, Tibet 
has never enjoyed overall and extensive human rights, 
including personal freedom, political mghts, economic 
development, religious beliefs, culture and education, 
health care, and environmental protection, as it does 
today. As for the ownership of Tibet's sovereignty, it is a 
hard fact that is unchangeable and unshakable. 


Tibet Experiences Second Construction ‘Surge’ 
OW 2909105492 Beijing XINHUA in English 
0838 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)}—A second 
surge of construction has hit Tibet over the past three 
years, following the completion of 43 projects in Tibet 
funded by inland provinces and cities in the 1980s. 


According to the planning and economic committee of the 
Tibet Autonomous Region, the central government has 
invested more than 4 billion yuan in a number of key 
projects involving communications, energy and agriculture. 


Some of the prorects have been completed and are now 
operational while others are progressing smoothly. 


The construction of the Kongger Airport, listed as one of 
the key projects in the Eighth Five-Year Plan (1991-95), 


iS going On smoothly. The airport is equipped with 
vigational radar and the longest runway in 


it 


The section from Lhasa to Xigaze in the China-Nepal 
highway, known as the “Gold Tourism Line”, has been 
surfaced with bitumen. 


The central government has also invested 800 million 
yuan in rebuilding the Tibet-Qinghai highway. Now 
about 32 kilometers of the highway have been rebuilt. 


The first three phases of the contruction of a 25,000-kw 


geothermal power station in Yangbayian have been com- 
pleted. Another hydropower station with a generating 
capacity of 90,000 kw is under construction at Yamzhog 
Yumco Lake with a total investment of 800 million 
yuan. 


Tibet has also started the construction of more than 30 
projects of the “Three Rivers” plan—mainly irrigation 
projects, vegetable production centers, a chicken farm 
and other projects on development of agriculture in the 
three river valleys. 


North Region 


Beijing Ends Overseas Enterprises Conference 
SK2809151892 Beying BEIJING RIBAO 
in Chinese 20 Sep 92 p 1 


[Text] After three days in session, the eighth municipal 
working conference of overseas enterprises ended on 19 
September. Chen Xitong, mayor of the municipality; 
and Zhang Jianmin, executive vice mayor of the munic- 
ipality, attended and addressed the conference. 


The major items discussed at the conference were to 
further implement the guidelines of Comrade Deng 
Xiaoping’s important talks during his tour of south 
China, to implement a series of instructions on changing 
enterprise operational mechanisms made by the munic- 
ipal party committee and the municipal government, to 
further emancipate the mind, to deepen reform, and to 
explore ways suitable to the development of the munic- 
ipality’s overseas enterprises. Yi Xiqun, chairman of the 
municipal committee for foreign economic relations and 
trade, chaired the conference. Wan Jifei, vice chairman 
of the municipal committee for foreign economic rela- 
tions and trade, made a work report. Some units, 
including Jingtai company, reported their experiences. 
The participants fully discussed some documents, 
including the “several opinions on changing the opera- 
tional mechanisms of overseas enterprises.” 


Zhang Jianmin urged that in line with the key subjects of 
emancipating the mind, changing the operational mech- 
anisms, and delegating powers, we should concentrate 
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energy on studying the subjects of helping overseas 
enterprises further emancipate the mind, delegating 


strive to make contributions to elevating the economy of 
the capital to a new high. 

Chen Xitong made a speech. He extended cordial 
regards to the comrades who ar: far away from home and 
are diligently working abroad. He said: The people from 
higher levels downward across the country are inspired 
with enthusiasm by Comrade Deng Xiaoping's impor- 
tant talks during his tour of south China. A good 
situation of elevating the economy to a new high can be 
seen everywhere. We should persistently take the eco- 
nomic construction as a key link, speed up the pace of 
reform and opening up, liberate and develop productive 
forces, improve the livelihood of the people, and make 
the socialist undertaking become more vigorous. The 
comrades working at overseas enterprises should persisi 
in Marxism, keep sober-headed, clearly tell socialism 
from capitalism, and have a firm socialist belief. Our 
country and Beying, where the political situation and 
society are stable and the investment environment is 
good, have the ability in assimilating overseas capital. 
The comrades working abroad, therefore, should grasp 
this favorable opportunity to bring in foreign capital for 
the capital and to expand business. All responsible units 
and overseas enterprises should attend to reform and 
mobilize the enthusiasm of overseas enterprises. We 
should proceed from reality, ao nampa study the 
issues of delegating decision-making powers to enter- 
prises and conducting coordinate f orm, and work out 
appropriate policies. He urged that the comrades at 
overseas enterprises should assume the historical heavy 
task, do pioneering work, and help their enterprises 
make greater progress. Responsible units should take 
good care of the livelihood of the families of the com- 
rades working abroad and make them keep their minds 
on their work and develop overseas enterprises. 


Present at the conference were more than 200 people, 
including representatives of overseas enterprises and 
responsible persons of relevant committees, offices, 
bureaus, general companies, districts, counties, and 


responsible units. 


Land-Use Charges Imposed on Foreign Ventures 
OW2909105092 Beijing XINHUA in English 
0824 GMT 29 Sep 92 


[Text] Beijing, September 29 (XINHUA)}—The Beijing 
Municipal Government has made regulations on 
imposing land-use charges on foreign-funded ventures in 
the city. 


The new regulations will come into effect from October |. 


The regulations stipulate that all the foreign-funded 
ventures that use land in the Beying administrative 
regions are required to pay land-use charges, apart trom 
ventures that have purchased land-use nghts. 


in tne building or preparation penod are required to pay 20 
percent of the land-use charges. The Taiwanese-funded and 
overseas Chinese funded ventures will get a reduction of 20 
percent to 30 percent in land-use charges. Export-oriented 
ventures or ventures with advanced technology will also get 
discounts of 10 to 30 percent in land-use charges. 
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Industrial enterprises in the preparation period or ven- 
tures with special problems in paying land-use fees may 
be exempted from the tax or it may be delayed, after 
approval by the departments concerned. 


The municipal government will punish foreign ventures 
or Chinese partners who violate the regulations. 


The land-use do not include those for the 
requisition of land and the building of infrastructure 
projects. 
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Delegation Chief Hails Reporters’ Taiwan Trip 
HK2509112092 Beying ZHONGCUO XINWEN 
SHE in Chinese 1018 GMT 12 Sep 92 


[Report by reporter Zhou Jianmin (0719 1696 7044)) 


[Text] Hong Kong, 12 Sep (ZHONGGUO XINWEN 
SHE)}—The |18-man mainiand reporters’ delegation to 
Taiwan flew into Hong Kong from Taiwan this morning. 
Speaking to reporters at Hong Kong's Kai Tak Airport. 
delegation chief Mr. Zhai Xianggian indicated that while 
the mainland reporters completed their reporting jobs 
satisfactonly during this tnp and issued more than 100 
feature stones, their most important achievement was to 
open the door for two-way exchanges in journalism 
across the strait. 


Zhai Xiangquan said: Their bref seven-day visit to the 
island generated many fine results, the most touching of 
which was the warmth and deep feelings exhibited by 
people from all circles in Taiwan toward the mainland 
reporters. He noted that his understanding of Taiwan in 
the past was restricted to indirect knowledge obtained 
from books and journals. This visit has enabled him to 
acquive a more concrete understanding of Taiwan. He 
went on: Reports by the mainland reporters will enhance 
mutual understanding across the strait and promote the 
development of cross-strait relations. He hoped that 
more mainland reporters would be able to visit Taiwan 
in the future. 


The mainland reporters’ delegation included FUJIAN 
RIBAO reporter Zhuang Zhancheng. who was born in 
Taiwan but moved to Fujian as a child because of family 
poverty. During this trp, he not only shouldered 
reporting assignments, but was also tasked with looking 
for relatives. Early this morning, he was finally reunited 
with his big brother Wu Fang-chien to realize a 40- 
year-old dream of family reunion. For Zhuang 
Zhancheng, the night of the Mid-Autumn Festival can 
truly be said to be “very special” to him. 


This morning, Chen Jung-chich, secretary general of 
Taiwan's “Straits Exchange Foundation,” came to the 
mainiand reporters’ hotel—the Chungta: Guest House— 
in order to bid them farewell. Delegation chief Zhai 
Xiangqian expressed his gratitude to the “Straits 
Exchange Foundation” for its thoughtful reception. 


Jiangsu Governor Meets With Taiwan Newsmen 
OW'2509145792 Nanjing XINHUA RIBAO 
in Chinese 19 Sep 92 p i 


(“Chen Huanyou Meets With Taibe: City Newspaper 
Guild Visiting Group" —XINHUA RIBAO headline} 


{Excerpts} On the afternoon of 18 September, Jiangsu 
Governor Chen Huanyou cordially met with members of 
Taiwan's Taibe: City Newspaper Guild delegation at 
Nanjing’s Jiniing Hotel, as well as 17 Taiwan reporters 
who are now visiting our province. 
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During the meeting. on behalf of the Jiangsu people's 
government Chen Huanyou the frends from Taiwan 
news circles who had come a long way to visit Jiangsu. 
Following a detailed bnefing on the situation in our 
province, Governor Chen Huanyou said that he ear- 
nestly hoped that fnends from Taiwan would, through 
the news media, tell Taiwan compatnots about the 
reform, opening. economic construction, and invesiment 
environment in Jiangsu after their return to Taiwan. He 
also expressed the hope that the fnends from Taiwan 
would contnbute to promoting betier understanding 
between the people on both sides of the strait, and to 
enhancing economic, scientific. technological and cul- 


tural cooperation and exchanges. [passage omitted] 


During the two-hour meeting. Governor Chen also 
replied to questions raised by the newsmen and fnends 
from Taiwan. 


Responsible persons from relevant departments 
including Xu Jingan, Wang Xualin. Jiang Xiaowen, Li 
Guilhang. and others were present at the meeting. 


On the morning of 18 September. the delegation visiied 
XINHUA RIBAO. where newsmen from the two sides of 
the strait carned out extensive exchanges on issues of 
common concern. 


Commentary on Cross-Strait News Exchanges 
OW 2309125392 Being Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 21 Sep 92 


[Station editor (Huang Zhiqing) commentary: “Promote 
Cross-Strait News Exchanges With A Pragmatic Spirit.” 
from the “News and Current Events” program] 


[Text] Dear listeners, the mainland reporters delegation 
successfully ended its seven-day news-gathering activi- 
ties in Taiwan on 12 September. Cross-strait public 
opinions confirmed that the mainland reporters delega- 
tion's visit to Tarwan has opened the door to two-way 
news exchanges between two sides of the strait. 


While commenting on the success of the reporters dele- 
gation’s trip. people are more concerned about the trend 
of cross-strait news exchanges in the future. Our station 
editor (Huang Zhiqing) wrote a commentary on the issue 
entitled “Promote Cross-Strait News Exchanges With a 


Pragmatic Spirit.” 


We ask (Tian Jia) to report this article as follows: Most 
mainiand reporters have such a wish—they wish for a 
chance to visit Tarwan and gather news there. The most 
significant reason should be out of a sense of mission and 
responsibility. Through their news reports. they wish to 
act as go-betweens and bridges to promote mutual under- 
standing for people on both sides of the straint. That was 
why the 18-member mainland reporiers delegation’s 
visit to Tarwan was especially attention-catching. Peo- 
ple’s talk centered around the delegation from the 
moment it landed on Taiwan until 11 left the island. Now, 
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the reporters delegation’s visit and activities have been 
written down as an important incident in the history of 
cross-strait news exchanges. 

After feeling pleased about the situation, we should 


quietly meditate on what direction we should take on 
cross-strait news exchanges in the future. 


Mr. Gu Zhenfu [Ku Chen-fu, chairman of Taiwan's 
Foundation for Exchanges Across the Taiwan Strait, 
FEATS) said: FEATS is a cross-strait bridge. Reporters 
are also very important bridges. Only after both sides 
have guaranteed a normal ongoing relationship without 
obstruction, can these bridges then realistically play their 
roles in communicating people's feelings, in creating a 
harmonious atmosphere, and in enhancing mutual 
understanding across the strait. At present, the main- 
land's people have a limited understanding of various 
aspects of Taiwan's society and have a certain unfamil- 
iarity toward Taiwan. 


Elimination of this unfamiliarity will depend on the 
following factors: More mainland reporters should 
gather news in Taiwan in a comprehensive manner, and 
they should help—through their news-gathering 
reports—the mainland’s people to understand Taiwan 
more comprehensively and thoroughly. Therefore, the 
need 10 increase cross-strait news exchanges and to 
enhance communications of people's feelings across the 
strait is a common understanding of the people in all 
walks of life on both sides of the strait. Now that the door 
to two-way news exchanges between the two sides of the 
strait has opened, we are facing another problem: How 
do we open this door which is ajar wider so that 
cross-strait exchanges can be more substantive? Both 
sides need to handle the issue with a pragmatic spirit. 
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After concluding the Taiwan tmp, Zhai Xianggian, 
leader of the mainland reporters delegation, said: When 
dealing with news exchanges, we should initially avoid 
sensitive political issues and handle concrete matters. At 
present, press circles on both sides of the strait should 
first consider the following: How can the press on two 
sides of the strait play greater roles in enhancing com- 
munications of people's feelings across the strait? To this 
end, press circles across the strait should abolish their 
prejudices and cooperate to deal with concrete matters. 


During the Taiwan trip, ECONOMIC DAILY reporter 
Zhao Zi, a member of the mainland reporters delegation, 
passed a handwritten letter from ECONOMIC DAILY 
Chief Editor Fan Jingyi to Wang Tiwu [Wang Tih-wu}, 
chairman of the LIEN HO PAO papers system. The 
letter expressed the hope that both papers will cooperate 
to establish hotline reports on information regarding 
investments across the strait and to jointly host forums 
on special topics. During the visit, Taiwan press circles 
also proposed suggestions for bilateral exchanges and 
cooperation. Press circles across the strait should study. 
discuss, and pay attention to these proposals. 


In May 1992, reporters from two sides of the strait 
jointly gathered news in Sanxia [Three-Gorges] areas. It 
was a successful cooperation—it shows that cooperation 
between the press circles across the strait is not only 
feasible, but also imperative. We believe that exchanges 
and cooperation between the press circles across the 
strait will definitely be conducive to enhancing mutual 
understanding between the people on both sides of the 
strait, to reducing and resolving cross-strait hostility and 
suspicion, and to furthering a mutual and favorable 
cross-strait relationship. 
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Military Leadership Reshuffled by Decree 


OW 2609105492 Taipei CNA in English 0741 GMT 
26 Sep 92 


[Text] Taipei, Sept. 26 (CNA) —President Li Teng-hui 
issued a decree Friday {25 September] appointing Air 
Force Commander-in-Chief Lin Wen-li personal chief of 
staff to the president. 


The Ministry of National Defense announced that Pres- 
ident Li has named Gen. Tang Fei, 60, to replace Lin, 62. 


President Li also approved promotions of several mili- 
tary leaders, the ministry reported. 


Army |. ieutenant General Wang Juo-yu, appointed last 
month commander of the Coast Guard Command, was 
promoted to general second class. 


The ranking of Army Lieutenant General Li Chen-lin 
was also raised to general second class, and he was 
appointed a strategic adviser to the president and deputy 
commander-in-chief of the Army. 


Army Lieutenant General Wang Wen-hsieh was also 
promoted to general second class, and transferred to the 
ministry's supervision department as director. 


Navy Vice Admiral Ku Chung-lien, deputy chief of staff, 
was promoted to admiral second class. 


Ministry to Form Arms Procurement Commission 


OW 2609134792 Taipei Voice of Free China 
in English 0200 GMT 25 Sep 92 


[From the “News and Commentary” program] 


[Text] In an effort to streamline the process of procuring 
military equipment, Defense Minister Chen Lu-an stated 
on Wednesday [23 September] that the Ministry of 
Defense will establish a special commission to handle all 
its purchases. In the past, different arms purchases were 
handled by different military units, sometimes leading to 
confusions and an unnecessarily large expenditure of 
tume. 


The new commission will be headed by the deputy chief 
of the general staff, and other members will be com- 
prised of staff from related military units as well as legal 
experts. The Defense Ministry will also organize training 
programs for its new staff members. 


The ministry also plans to formulate a new arms pro- 
curement system and proposals to revise current arms 
purchase laws and regulations. Over 60,000 cases of 
arms purchases are made manually by the ROC 
[Republic of China] and the ministry hopes a new 
procurement process will make military purchases more 


open. 
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Leader’s Death Seen To Ease Reform Process 


OW2909090392 Taipei CNA in English 0811 GMT 
29 Sep 92 


{Text} Taipei, Sept. 29 (CNA): Hu Qiaomu, the commu- 
nist leader who died Monday [28 September] in Peking 
at 81, was a Marxist hardliner and strong opponent of 
Deng Xiaoping’s econonomic reforms, an analyst of 
mainland Chinese affairs said here Tuesday. Deng’s 
reform programs will be carried out with less criticism 
after Hu’s death, the analyst said. 


Hu had been a strong supporter of ali anti-reform cam- 
paigns since 1979. 


A graduate of Tsing Hua University, Hu joined the 
Chinese Communist Party [CCP] in 1935. 


A noted communist theorist, Hu had served as vice 
president of XINHUA NEWS AGENCY, president of 
PEOPLE’S DAILY, and director of Peking’s news 
administration. 


Hu was elected to the Chinese Communist Party Central 
Committee in 1956, and became a member of the CCP 
National Congress Standing Committee in 1959. He was 
stripped of all party posts during the Cultural Revolu- 
tion, and was reinstated in 1974. 


Later in his life, Hu assumed such important posts as 
deputy secretary general of the CCP Central Committee, 
and member of Central Politburo. He was elected to the 
CCP Central Advisory Commission in 1987 and had 
remained in that post until his death. 


A Marxist hardliner, Hu strongly supported the political 
campaigns launched 1n the early 1980s against “bour- 
geois liberalization” and “spiritual pollution.” He also 
played an important role in the ouster of former CCP 
General Secretary Hu Yaobang in 1987. The latter was 
ousted partly because of his sympathy for student-led 
pro-democracy movements in Peking. 


The “four cardinal principles” of the Peking regime, 
announced by Deng Xiaoping in 1977, was the brain- 
child of Hu Qiaomu, the analyst pointed out. The four 
principles are the insistance on socialism, Marxism, 
Leninism, and Mao Tzetung thoughts; Communist Party 
leadership; and proletarian dictatorship. 


Deng Xiaoping will have a freer hand in carrying out his 
reform programs and in managing the upcoming 14th 
party congress, because more and more hardliners in 
Peking have died, the analyst added. 


Shipments ‘In Disguised Form’ Viewed 
OW 2509053892 Taipei CHING CHI JIH PAO 
in Chinese 17 Sep p 10 


[Report by reporter Liu Hsiu-chen (0491 4423 3791) 
from Taipei: “Taiwan's Products Are Directly Shipped 
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in a Disguised Form to the Mainland; There Is No Law 
Governing the Indirect Trade Between the Two Sides of 
Taiwan Strait” 


[Text] There has been a rapid increase in the amount of 
Taiwan products directly shipped in a disguised form to 
the mainland. With the mainland’s ships engaging in the 
transportation, the indirect trade between the two sides 
of the Taiwan Strait has become increasingly compli- 
cated. Facing this problem, the Communications Min- 
istry has been finding it difficult to control the main- 
land’s ships with relevant regulations. 


According to an Economic Affairs Ministry analysis, 
direct shipments in disguised form—that is, pretending 
to ship commodities through Hong Kong—account for 
30 percent of Taiwan’s total exports to the mainland. 
Deputy Director Kao Kung-lien of the Executive Yuan's 
Mainland Affairs Council said: According to Hong 
Kong's customs office statistics, the figures for Taiwan's 
commodities shipped to the mainland through Hong 
Kong are far less than the ones published by Taiwan's 
customs office. Therefore, it can be concluded that many 
commodities have not been shipped via Hong Kong. 


Chang Wu-Yueh, researcher for the State Policy 
Research Center founded by Chang Jung-fa, said: Direct 
shipments in disguised form began in 1987. More and 
more ships are engaged in this kind of trade because 
there 1s no law to regulate it. 


At present, the Communications Ministry has been 
finding 1 difficult to control the mainland ships regis- 
tered in foreign countries. Moreover, ineffective law 
enforcement makes it difficult to control the trade 
between the two sides of Taiwan Strait. 


Indirect Trade With Mainland Growing Apace 


OW 2609105392 Taipei CNA in English 0818 GMT 
26 Sep 92 


[Text] Taipei, Sept. 26 (CNA)}—Indirect trade between 
Taiwan and the China Mainland grew by leaps and 
bounds in the first seven months of the year, the Board of 
Foreign Trade (BOFT) reported Friday [25 September]. 


Quoting Hong Kong's customs-clearance trade figures, 
the board said that indirect trade across the Taiwan 
Straits jumped 33.38 percent to US$4.05 billion between 
January and July. Of the figure, Taiwan's exports to the 
mainland totaled US$3.4 billion, a whopping 38.13 
percent increase from a year ago, while imports rose 
13.03 percent to US$650 million. 


BOFT officials forecast the bi-coastal trade might top 
US$7 billion this year. 


They pointed out that the cross-straits trade accounted for 
4.6 percent of Taiwan's total foreign trade in the seven- 
month period, which amounted to US$88.15 billion. 
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In the same period, they noted, exports to the mainland 
made up 7.28 percent of Taiwan's total outbound ship- 
ments, while imports took only |.57 percent. 


Major items of sales to the mainland were textiles, 
machinery equipment, electronic components and parts, 
and plastic materials. Imports were mainly herbs, rolled 
tobacco, cotton, and feathers. 


The officials urged the domestic manufacturers who 
have made investments on the mainland to beware of the 
possible trade friction between the United States and 
Mainland China. 


They said US retaliations may hurt exporters of such 
mainland goals as eiectrical appliances, shoes, plastic 
products, machinery equipment, and clothes. 


MAC Eases Restrictions on Cross-Strait Ties 


OW 2809223292 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
26 Sep 92 


{Report by correspondent (Hsiao Chin-wei), from the 
“Hookup” program—recorded] 


[Excerpts] The Mainland Affairs Council [MAC] under 
the Executive Yuan decided to increase the annual quota 
for residential status for Taiwan residents’ mainland 
spouses to 300 persons and allow them to come to 
Taiwan in the name of visiting relatives during the 
waiting period. (Hsiao Chin-wei) has this report: 


[Begin Hsiao recording] “The MAC noted that the 
Original quota, which was divided into A and B catego- 
ries, will be abolished. The new quota will be increased 
to 25 persons per month and 300 persons per year. Vice 
Chairman Ma Ying-chiu said that during the waiting 
period, mainland spouses can apply for trips to Taiwan 
in the name of visiting relatives and stay for two months 
per year. If they stay over two months, they will be 
repatriated and removed from the quota list. Mainland 
spouses who were married in Taiwan should return to 
the mainland to wait for their turn.” [end Hsiao 
recording] [passage omitted] 


The MAC also decided to relax restrictions on person- 
to-person exchanges between two sides of the strait, such 
as visiting sick relatives and returning home for the 
funeral of a parent or grandparent. Visitors and persons 
being visited can be children of sons and daughters and 
grandparents on both parents’ sides who are over 70 
years old. 


The MAC on 26 September also decided to allow private 
enterprises to go to the mainland to apply for trademarks 
and patents. State-run enterprises will be in the next 
wave of maneuvers. (Hsiao Chin-wei) has this report: 


[Begin Hsiao recording] “The MAC meeting has decided 
that private enterprises in Taiwan district can go to 
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apply for trademarks and patents in mainiand to protect 
their own rights and interests, and vice versa.” [passage 
omitted] 


“As for state-run enterprises, Vice Chairman Ma Ying- 
chiu said in view of the fact that some state-run enter- 
prises Cannot act as owners of property rights and apply 
for patents and trademarks, because they are not legal 
persons, and that those who are legal persons have the 
problem of names, the issue will be held for further 
assessment.” [end Hsiao recording] 


Taipei U.S. Dollar-Deutsche Mark Exchange Opens 


OW'2809091492 Taipei CNA in English 0818 GMT 
28 Sep 92 


[Text] Taipei, Sept. 28 (CNA)}—The Taipei foreign 
exchange market opened on Sept. 26 the country’s first 
exchange transactions between the US dollar and the 
Deutsche mark, the Central Bank of China reported over 
the weekend. 


Previously, the domestic market only conducted the 
exchange trading between the new Taiwan dollar and the 
greenback. Daily trading between exchange banks and 
their chents averaged about US$700 million, while inter- 
bank transactions ranged between US$40 Million and 
US$150 million, officials of the Central Bank said. 


The new business, which will enlarge the domestic for- 
eign exchange market, is aimed at making Taipei a 
financial center in the Asia-Pacific region, they said. 


In order to strengthen cooperation with international 
financial traders, the officials pointed out, the domestic 
market will establish direct links with its counterpart in 
Singapore Oct. 7. 


Moreover, exchange transactions of the US dollar versus 
the Japanese yen and other major foreign currencies are 
also planned, they said. 


German Trade Mission Seeks Investments 


OW 2509115692 Taipei CHINA POST in English 
21 Sep 92 p9 


[Text] According to the leader of an economic delegation 
from the Mecklenburg-Vorpommern region of eastern Ger- 
many, “there is no place in the world where you can make 
more money faster than in (northeastern) Germany.” 


Conrad-Michael Lehment, minister of economics for the 
states of Mecklenburg and Vorpommern, located on 
eastern Germany's Baltic coast, led a delegation repre- 
senting the region’s economics ministry, chambers of 
commerce, construction firms and manufacturers. The 
group has met with a number of public economic 
bureaus as well as private economic associations and 
corporations during their four-day stay in Taiwan from 
Sept. 16-20. 


The delegation has already successfully signed some 
agreements with private firms, as well as with the China 
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External Trade Development Council (CETRA) that 
calis for a two month exchange of one staffer each 
between the region’s economics ministry and CETRA. 


Lehment mentioned that since the demise of the former 
communist regime in eastern Germany, a number of 
unprofitable state-run firms have closed, laying off a 
sizable amount of well trained and highly knowledgeable 
people. As current unemployment there runs as high as 
40 percent, investing in the region would be highly 
advantageous to Taiwan-based organizations who are 
preparing for the upcoming EC single market and need 
skilled people and a base of operations, he said. 


Thilio Schelling, head of the central department of the 
region’s economics ministry, added that the environ- 
ment in the area is clean, and unlike the rest of the 
former East Germany, most businesses in Mecklenburg- 
Vorpommern are small- to medium-sized and privately 
operated. Lehment himself recently recovered his fam- 
ily’s old business which was nationalized by the former 
communist State years ago. 


The delegation also signed an agreement with a local 
firm to transfer German water purification technology to 
Taiwan. Thus, Schelling says, there are opportunities for 
both sides to gain something from each other. 


The group’s spokesman Bernhard Glass maintained that 
local business people considering setting up operations 
in eastern Germany should not fear the recent unrest in 
the area, since the causes for this lie in the economic 
disarray in the wake of the collapse of the former 
socialist economy. 


“There are a lot of high-quality people with no work and 
a large group of displaced people, along with a small 
group of criminals—we will win these people back with 
new jobs, and for this we are actively seeking interna- 
tional partners,” he said, adding that rival countries 
looking for foreign investment often exaggerate the 
social problems in eastern Germany. 


Glass also mentioned that foreign investors have equal 
status with local firms under German law and in several 
cases investors are entitled to a 31 percent cash grant for 
items such as industrial equipment purchased in Europe 
when setting up their operations in eastern Germany. 


Italy Lifts Ban on Official Travel to Taipei 


OW 2909090692 Taipei CNA in English 0813 GMT 
29 Sep 92 


[Text] Rome, Sept. 28 (CNA)}—The Italian Government 
has decided to lift a 22-year ban on visits by officials to 
the Republic of China [ROC] on Taiwan, a Foreign 
Ministry official said Monday [28 September]. 


The ban, imposed since 1970 after Rome switched 
diplomatic recognition from Taipei to Peking, will 
remain effective on Foreign Ministry officials. 
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Sources here said officials from the Ministry of Health 
will visit Taipei next month. 


The change in Italy’s attitude toward the Republic of 
China came in the wake of a steady increase in trade 
between the two countries, which reached US$186.7 
million last year. 


Spanish Trade Fair Held To Boost Bilateral Ties 


OW 2809091092 Taipei CNA in English 0815 GMT 
28 Sep 92 


[Text] Taipei, Sept. 28 (CNA)}—There is ample room for 
Taiwan and Spain to strengthen their trade cooperation, 
Director General Sheu Ke-sheng of the Board of Foreign 
Trade said Sunday [27 September]. 


Sheu made the remarks while addressing the opening 
ceremony of the “1992 Spanish Products exhibition” at 
the Sungshan Exhibition Hall of the Taipei World Trade 
Center. 


He pointed out that both the government and the people 
of Spain have attached great importance to trade ties 
with Taiwan. Two-way trade between the two countries 
has taken a great leap forward in recent years, jumping 
from 1986's US$100 million to US$900 million last 
year, he noted. 


Altogether 57 Spanish firms participate in the four-day 
trade fair, which will close Sept. 30. Products on display 
include construction materials, foodstuffs. art objects, 
drinks, leather products, and industrial products. 


The Spanish Chamber of Commerce in Taipei, which 
sponsors the exhibition, expressed the hope that the 
trade show will become a good model for the two 
countries to boost bilateral relations. 
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A member of the European Community, Spain has been 
the focus of world attention since the Olympic Games 
and the world exposition took place in Barcelona this 
summer. The Southwestern European country ranks 
third in foreign exchange reserves, second only to 
Taiwan and Japan. 


Lawmakers Postpone Session To Facilitate Campaign 


OW 2409115192 Taipei Voice of Free China in English 
0200 GMT 24 Sep 92 


[From the “News and Commentary” program] 


[Text] The next legislative session will be suspended for 
more than one month starting in November so that the 
lawmakers can return home to campaign for the 19 
December elections. Party whips from the ruling Kuom- 
intang, or KMT, and main opposition DPP agreed to the 
proposal on Tuesday [22 September]. KMT and DPP 
caucus leaders reached the agreement in a meeting to 
discuss ways to ensure that the next legislative session, 
which opens later this month, proceeds smoothly. The 
KMT agreed to allow the DPP to chair the committees 
on home affairs, organic law, and economic affairs in 
exchange for the DPP’s consent not to boycott the 
session Over any procedure issues. The two parties also 
agreed to reduce from ten to eight the number of general 
interpellation sessions. During such sessions, lawmakers 
may request administrative officials to appear for 
debates on public policies and to answer inquiries. 


KMT caucus Secretary General Wang Chin-ping said the 
ruling party will try to complete legislation of some 
important bills before the 12 November deadline. He 
called on KMT lawmakers not to ignore their duties as 
the elections draw near. 
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Hong Kong 


Mainland Reportedly Wants Troops in Before 1997 


HK2909002292 Hong Kong THE STANDARD 
in English 29 Sep 92 p 1 


{Article by Rain Ren] 


[Text] China has expressed a strong desire to move 
troops into selected Hong Kong military sites before 
1997. sources have confirmed. 


The Chinese believe that as British military forces move 
out of Hong Kong on a staged basis over the neat few 
years, there would be merit in People’s Liberation Army 
(PLA) troops moving into vacated sites as soon as 
possible. The advantage of the move, China claims, 
would be to better integrate Chinese troops into the 
Hong Kong environment. 


The first of the British military sites to be vacated will be 
the Royal Air Force facilities at Sek Kong in the New 
Territories. 


It 1s believed the Chinese Air Force would like to move 
on to the site at the end of next year or early 1994. 


Under the Joint Declaration, signed between Britain and 
China in December 1984, no timetable 1s laid down for 
the movement of Chinese troops into Hong Kong. 


Article 42 states the PLA will be responsible for the 
post-1997 Special Administrative Region's (SAR) 
defence 


It also states army troops will not interfere in the 
international aftairs of the SAR. 


Britain 1s believed to have not yet considered at an 
official level the merits of moving in Chinese troops 
before 1997. Unofficially, sources say, there is merit in 
Hong Kong people seeing a gradual emergence of Chi- 
nese military personnel over a period of years. 


The Royal Air Force, with the smallest number of 
personnel in the British garrison, will go long before the 
army and navy. The British military forces have the 
largest concentration of personnel at Stanley Fort. 


The Royal Regiment of Wales will be replaced in March 
1993 by Black Watch, a Scottish regiment. 


4 source said Black Watch would probably be the last full 
regiment of British troops to be stationed in Hong Kong. 


lt is not known which troops will replace them when 
their posting ends in October 1996. 


lt 1s understood that at the 24th Joint Liaison Group 
[JLG] meeting in London last week a major topic was the 
land used by Britain's armed forces. 


However, no progress was made according to a joint 
communique issued after the three-day meeting. The 
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JLG has discussed the matter for seven years and the 
future of about 30 military land sites has been under 
negotiation. 


Britain wants the Government to redevelop as many sites as 
possible. while China's hope was to take over all sites first 
and then decide which site should be redeveloped 


Among the sites, the future of the Prince of Wales 
Building in HMS Tamar. the British naval base. and a 
large block of land nearby has been a sticking point 


A source said China was keen to keep the Prince of 
Wales Building as its own People’s Liberation Army 
headquarters after the handover and hold military 
marches on the site next to nt. But it 1s highly unlikely 
Britain would let the PLA occupy HMS Tamar in 
Central, which has been the centre of the British militar 
might in Asia. The site 1s also a major component of the 
Central-Wan Chai reclamation project 


A source said Britain wanted to demolish the building 
and fill in caverns underneath which house sensitive 
military equipment and 1s the nerve centre of Britain’s 
military presence in the region. 


Psychologically. sources say. 1 would be better to 
demolish the building and move the British military 
centre from HMS Tamar to Stonecutter’s Island without 
seeing the Chinese flag hoisted at HMS Tamar 


Patten’s Remarks on New Airport Discussed 


HK2909063292 Beijing XINHUA Hong Kone Service 
in Chinese 0116 GMT 27 Sep 92 


{[Report: “Hong Kong Various Circles, Media Criticize 
Patten’s 22 Sep Remarks” 


[Text] Hong Kong, 26 Sep (XINHU A}—In the past few 
days, various circles and the media in Hong Kong 
expressed different views on and criticized Hong Kong 
Governor Patten’s remarks on the new airport issue on 
22 September. 


A number of newspapers pointed out in their editcr als 
and brief commentaries that 1t was very inadvisable for 
the Hong Kong governor to make clear his position 
openly, because such a practice would not only dampen 
the atmosphere of settling through consultation the 
financial issue of the new airport, but would also be 
harmful to Sino-British relations 


In a brief commentary entitled “Patten’s Remarks Are 
Incorrect,” which was published on 23 September. TA 
KUNG PAO pointed out: Unlike the last Hong Kong 
governor, an overwhelming majority of Hong Kong people 
treat Hong Kong as their home and will continue to stay in 
Hong Kong after 1997. Therefore. they do not want to see 
that “money for the future is spent today” and that the 
foreign exchange reserves are all eapended. The brief com- 
mentary said: The new proposal for financial settlement 
recently put forward by the Hong Kong British Government 
is, in fact, to spend the land fund in advance. which 1s 
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equivalent to spending in advance the interests of the future 
SAR Governmeni. As a matter of fact, it does not matter 
whether it is the foreign exchange fund, land fund, or fiscal 
reserves, all these belong to the people of Hong Kong. not to 
the United Kingdom. 


Many Hong Kong people held that Patien’s description 
of the new airport and the fiscal reserves as the “dowry” 
to be given to the government of the Special Adminis- 
tration Region [SAR] was inappropriate and unaccept- 
able. WEN WEI PAO published views of various circles 
on 24 September. Victor Sit, member of the Airport 
Consultative Committee [ACC], held that the “dowry” 
Saying was an insult to the Hong Kong people. He said: 
All the money used for the construction of the new 
airport is the Hong Kong people's money, all those living 
here before and after 1997 are the people of Hong Kong, 
and there is no such relationship as that between a 
recipient and a giver. Xu Simin, member of the Chinese 
People’s Political Consultative Conference 7th National 
Committee, pointed out: The new airport is built with 
the people of Hong Kong's money for the people of Hong 
Kong themselves, and by no means a gift presented by 
the British. Huang Liang-hui, member of the ACC and 
senior lecturer of the Department of Geography of Hong 
Kong University, said in an interview with reporters: 
The money to be reserved by the Hong Kong Govern- 
ment for the Hong Kong SAR Government is accumu- 
lated through Hong Kong citizens’ arduous efforts under 
U.K. rule of more than 150 years, and it will be natural 
that the money should be reserved for the SAR Govern- 
ment after 1997. 


Some comments called into question Patten’s assertion that 
“we have been showing cost-effectiveness at every turn of 
this proyect,” saying that the assertion lacked proof. An 
article of analysis pointed out: As a matter of fact, the reason 
the airpor financial issue has been protracted for a long 
time and cannot be solved is that the Hong Kong British 
Government has never really lowered the cost of the con- 
struction plan. The Provisional Airport Authority revised 
the design of the airport island earlier and saved 150 million 
Hong Kong dollars, which sufficiently proved that not every 
new airport project is in line with the principle of cost 
effectiveness. The Hong Kong people are fully justified to 
expect the concerned authorities to make continuous efforts 
and to take effective measures to lower the construction 
costs of core projects. 


Regarding Hong Kong Governor Patten’s assertion that 
the people were getting impatient about comments made 
on the Hong Kong British Government's new proposal, a 
considerable segment of the population of Hong Kong 
held that the reason why some members of the ACC, 
members of the Legislative Council [Legco], scholars, 
and Hong Kong citizens kept raising doubts about and 
criticizing the Hong Kong Government's new proposal 
for the arrangement of airport property is that the land 
fund for the future SAR Government is required to put 
to use and the future SAR Government has to share the 
construction cost, which is not in line with the Sino- 
British Joint Declaration and the Memorandum of 
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Understanding. Patten’s assertion that he was fed up 
with the wrangling shows that he, in fact, does not 
respect freedom of speech. 


Member of the ACC Cheng Yao-tang, Legco member 
Tan Yao-tsung. and Tang Ying-nien held that the Hong 
Kong Government should calm down and study in a 
practical manner how to lower the cost of the new airport 
and increase benefits. 


Macao 


Basic Law Drafting Body Holds Group Meeting 
OW 2409054892 Beying XINHUA Domestic Service 
in Chinese 1006 GMT 23 Sep 92 


[By reporters Feng Cheng (7458 6134) and Huang Riyao 
(7806 2480 1031)] 


{Text} Lanzhou, 23 Sep (XINHUA)—The Basic Law 
Drafting Committee for the Macao Special Administrative 
Region [SAR] today opened a special group meeting in 
Lanzhou, Gansu Province. The meeting, scheduled to last 
until 28 September, will discuss special topics regarding the 
relations between the central authorities and the special 
administrative region, the region’s political structure, 
economy, and cultural and social affairs; and the basic rights 
and obligations of the region’s residents. 


The meeting is the last one held by the committee. After 
discussions by the special groups during the current 
meeting, a complete basic law for the Macao SAR will be 
submitted for adoption to the Ninth Plenary Session of 
the Basic Law Drafting Committee for the Macao SAR. 
which is scheduled to be held next January. This process 
will be initiated in accordance with the meeting's 
agenda. Afterward, the law will be presented to the 
Eighth National People’s Congress for deliberation. 


The special groups in charge of the region’s political 
structure and cultural and social affairs met simulta- 
neously today to seek consensus on the adoption of 
relevant clauses. 


Besides special group discussions, committee members 
will also discuss the designs for the region's flag and 
emblem. 


The committee launched a second, extensive campaign 
to canvass opinions after passing the draft of the basic 
law in March 1992. Mainland-based committee mem- 
bers went to Macao to solicit opinions from all walks of 
life. The drafting body's consultative committee also 
sent delegations to the mainland for exchanges and 
observations. The secretariats of both the drafting com- 
mittee and its consultative committee entertained dis- 
senting views regarding individual clauses. Xiao 
Weiyun, member of the drafting committee and the 
Chinese representative of the special group in charge of 
the region’s political structure, said: During the current 
meeting, full consideration will be given to the opinions 
of both Macao and mainland residents. 
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